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To the Members of Sidwal Refrigeration Industries Private Limited
Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Sidwal Refrigeration Industries Private
Limited (‘the Company’), which comprise the Balance Sheet as at 31 March 2022, the Statement of
Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flow and the
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
(‘Ind AS’) specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 and other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2022, and its profit (including other comprehensive income), its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (‘ICAl') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director's Report in not made available to us at the date of this auditor's report. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The accompanying financial statements have been approved by the Company's Board of Directors. The
Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS specified under section 133 of the Act
and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intend to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system with reference to financial statements in place and the operating effectiveness of
such controls;

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;, —
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e Conclude on the appropriateness of Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease toc continue as a going concern;

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation:

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure |, a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure |, as required by section 143(3) of the Act based on our audit, we
report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

¢) The financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed
as a director in terms of section 164(2) of the Act;

f)  With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our
separate Report in Annexure Il wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

R the Company, as detailed in note 36 to the financial statements, has disclosed the impact of
pending litigations on its financial positicn as at 31 March 2022;

i, the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2022;
(S
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V.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022.

a. The management has represented that, to the best of its knowledge and belief, as disclosed
in note 50 (viii) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or securities premium or any other sources or kind of funds) by
the Company to or in any person(s) or entity(ies), including foreign entities (‘the
intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate
Beneficiaries;

b. The management has represented that, to the best of its knowledge and belief, as disclosed
in note 50 (ix) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (‘the Funding Parties’), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries: and

c. Based on such audit procedures performed as considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b) above contain any material
misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Sandeep Mehta \

Partner

\.._._.’—‘"“

Membership No.: 099410
UDIN: 22099410AIVWIZ8197

Place: Chandigarh
Date: 12 May 2022
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Annexure | referred to in Paragraph 13 of the Independent Auditor's Report of even date to the
members of Sidwal Refrigeration Industries Private Limited on the financial statements for the
year ended 31 March 2022 (contd.)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Company has a regular program of physical verification of its property, plant and
equipment and right of use assets under which the assets are physically verified in a
phased manner over a period of 3 years, which in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. In accordance with this program,
certain property, plant and equipment and right of use assets were verified during the year
and no material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties held by the Company (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee) are held in the name of the Company.

(d) The Company has not revalued its property, plant and equipment and right of use assets
or intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is not
applicable to the Company.

(ii) (@) The management has conducted physical verification of inventory at reasonable intervals during
the year, except for inventory lying with third parties. In our opinion, the coverage and procedure
of such verification by the management is appropriate and no discrepancies of 10% or more in
the aggregate for each class of inventory were noticed

(b) The Company has a working capital limit in excess of Rs 5 crore sanctioned by banks based on
the security of current assets. The quarterly statements, in respect of the working capital limits
have been filed by the Company with such banks and such statements are in agreement with the
books of account of the Company for the respective periods, which were not subject o audit.

(i) ~ The Company has not made any investment in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to companies,
firms, Limited Liability Partnerships (LLPs) or any other parties during the year.
Accordingly, reporting under clause 3(iii) of the Order is not applicable to the Company.

(iv)  The Company has not entered into any transaction covered under sections 185 and 186 of the
Act. Accerdingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

(V) In our opinion, and according to the information and explanations given to us, the Company
has not accepted any deposits or there is no amount which has been considered as
deemed deposit within the meaning of sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause
3(v) of the Order is not applicable to the Company.
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Annexure | referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Sidwal Refrigeration Industries Private Limited on the financial statements for the
year ended 31 March 2022 (contd.)

(vi) ~ The Central Government has specified maintenance of cost records under sub-section (1)
of section 148 of the Act in respect of the products of the Company. We have broadly
reviewed the books of account maintained by the Company pursuant to the Rules made by
the Central Government for the maintenance of cost records and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii)(@) In our opinion, and according to the information and explanations given to us, undisputed
statutory dues including goods and services tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, have generally been regularly deposited with the
appropriate authorities by the Company, though there have been slight delays in a few cases.
Further, no undisputed amounts payable in respect thereof were outstanding at the year-end for
a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

(viii) According to the information and explanations given to us, no transactions were
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) which have not been recorded in the books of accounts.

(ix) (@) According to the information and explanations given to us, the Company has not defaulted
in repayment of its loans or borrowings or in the payment of interest thereon to any lender.

(b)According to the information and explanations given to us including representation received
from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defaulter by any bank or financial
institution or other lender.

(c) In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

(d) In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short
term basis have not been utilized for long term purposes.

(e) According to the information and explanations given to us, the Company does not have any
subsidiaries, associates, or joint ventures. Accordingly, reporting under clause 3(ix)(e) and clause
3(ix)(f) of the Order is not applicable to the Company.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has not made any
preferential allotment or private placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3(x)(b) of the Order is not
applicable to the Company.

(xi) (a) To the best of our knowledge and according to the informaticn and explanations give_:n to us, no
fraud by the Company or on the Company has been noticed or reported during the period covered

by our audit. )
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Annexure | referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Sidwal Refrigeration Industries Private Limited on the financial statements for the
year ended 31 March 2022 (contd.)

(b) No report under section 143(12) of the Act has been filed with the Central Government for the
period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiii) In our opinion and according to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with sections 177 and 188
of the Act, where applicable. Further, the details of such related party transactions have been
disclosed in the financial statements, as required under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures specified in Companies (Indian Accounting Standards) Rules 2015 as
prescribed under section 133 of the Act.

(xiv) (a) In our opinion and according to the information and explanations given to us, the Company has
an internal audit system as required under section 138 of the Act which is commensurate with the
size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
period under audit.

(xv) According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

(xvi) (@) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1834. Accordingly, reporting under clauses 3(xvi)(a), (b) and (c) of the Order are not applicable
to the Company.

(b) Based on the information and explanations given to us and as represented by the management
of the Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions,
2016) does not have any CIC.

(xvii) The Company has not incurred any cash loss in the current as well as the immediately preceding
financial year.

(xviii) There has been no resignation of the statutery auditors during the year. Accordingly, reporting
under clause 3(xviii} of the Order is not applicable to the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the company as
and when they fall due.

(xx) According to the information and explanations given to us, the Company does not have any
unspent amount in respect of any ongoing or cther than ongoing project as at the expiry of the
financial year. Accordingly, reporting under clause 3(xx) of the Order is not applicable to the
Company.
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Annexure | referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Sidwal Refrigeration Industries Private Limited on the financial statements for the
year ended 31 March 2022 (contd.)

(xxi) The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

-_/—

Sandeep Mehta K
Partner i
Membership No.: 099410 N
UDIN: 22099410AIVWIZ8197

~—pe

Place: Chandigarh
Date: 12 May 2022
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Annexure Il to the Independent Auditor’s Report of even date to the members of Sidwal Refrigeration
Industries Private Limited on the financial statements for the year ended 31 March 2022
Independent Auditor’'s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Sidwal Refrigeration Industries Private Limited
(‘the Company') as at and for the year ended 31 March 2022, we have audited the internal financial controls
with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting (the ‘Guidance Note’) issued by the Institute of Chartered Accountants of India
(ICAI'). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of the
Company’s business, including adherence to the Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of India (ICAI') prescribed under Section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls with reference to financial
statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (‘the
Guidance Note') issued by the ICAI. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of such
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements include those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are be{ng
made only in accordance with authorisations of management and directors of the company; and (3) provide

AT
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Annexure Il to the Independent Auditor’s Report of even date to the members of Sidwal Refrigeration
Industries Private Limited on the financial statements for the year ended 31 March 2022 (Contd.)

reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such controls were operating effectively as at 31 March 2022, based on the

internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Sandeep Mehta 2 ._ '
Partner >

Membership No.: 099410
UDIN: 220994 10AIVWIZ8197

Place: Chandigarh
Date: 12 May 2022



Sidwal Refrigeration Industries Private Limited
Balance Sheet as at 31 March 2022
(All amounts in INR in lakh unless otherwise stated)

ASSETS
Non-current assets
Property, plant and cquipment
Goodwill
Other intangible asscts
I"inancial asscts

Other financial asscts
Deferred rax assets (net)
Income tax asscts (net)
Orther non-current asscts
‘Total non-current assets

Current assets
[nventorics
I'inancial assets
Trade recevables
Cash and cash cquivalents
Other bank balances
Other financial asscts
ts
Total current assets

Other current asse

Assets classified as held for sale
Total assets

EQUITY AND LIABILITIES
Equity

lguity share capital

Orther equity

Total equity

LIABILITIES
Non-current liabilities
I'inancial habilities
Borrowings
[.case habihoes
Provisions

Total non-current liabilities

Current liabilities

I'inancial habilities
Borrowings
Trade payables
(a) Total outstanding ducs of micro enterprises and small enterpriscs
(b) Total outstanding ducs of creditors other than micro enterprises and small enterprises
Lease habilities
Other financial labilities

Other current habilitics

Provisions

Income tax habilities (net)

Total current liabilities

Total liabilities

Total equity and liabilities

Summary of significant accounting policies
The accompanying notes form an integral part of the financial statements.

As at

As at

Do 31 March 2022 31 March 2021

1 2,637.27 2.210.10
5 3,382.86 3,382.80
5 730.69 741.86
6 2046 44475
7 12.54 11.53
TA 22292 231.59
8 85.24 54.21
7,100.98 7,085.70
9 4,813.12 2,981.29
10 6,744.35 8,834.72
1 2,141.36 3401
12 2.861.51 944.30
13 1,374.20 997.45
14 937.81 293.22
18,872.35 14,085.59
15 47.60 47.60
26,020.93 21,218.89
16 450.00 450,00
17 20,002.08 15,045,17
20,452.08 15,495.17
18 7.21 26.51
19 92.25 109.55
20 559.33 507.58
658.79 643.64
21 15.78 480.52

22
o 1.25
3,527.92 2,383.41
19 29.51 29.51
23 371.47 0692.64
24 671.85 874.98
25 175.19 98.09
26 118.34 519.68
4,910.06 5,080.08
5,568.85 5,723.72
26,020.93 21,218.89

2

T'his is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP

Chartered Accountants
Firm Registration No. 001076N/N500013

—

Sandeep Mehta
Partner
Membership No. 099410

Place: Chandigarh
Date: 12 May 2022

For and on behalf of Board of Dircctors of

Sidwal Refrigeration Industries Private Limited

o

Udaiveer Singh
Managing Director
DIN: 08643282

Place: Gurugram
Date: 12 May 2022

Director
DIN: 00259632

Place: Gurugram
Date: 12 May 2022



Sidwal Refrigeration Industries Private Limited
Statement of Profit and Loss for the year ended 31 March 2022
(All amounts in INR in lakh unless otherwise stated)

Income
Revenue from operations
Orther income

Total income

Expenses
Cost of materials consumed
Changes in inventories of intermediate products and finished goods
Iimployce benefits expense
Finance costs
Depreciation and amortisation expense
Other expenses
Total expenses
Profit before tax
Tax expense
Current tax
Deferred tax credit
Net profit for the year

Other comprehensive income

[tems that will not be reclassified to profit and loss
Re-measurement gain on defined benefit obligations
Income tax relating to these items

Other comprehensive gain for the year

Total comprehensive income for the year

Earning per equity share
(Nominal value of equity share INR 1000 each)

Basic
Diluted

Summary of significant accounting policies

The accompanying notes form an integral part of the financial statements.

Notes

a7
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29
30
31
22
33
34
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For the year ended
31 March 2022

For the year ended
31 March 2021

28,866.35 20,056.22
228.67 300.99
29,095.02 20,357.21

16,550.82

10,260.36

(419.33) 138.65
3,605.40 2,943.05
35.76 80.03
325.26 243.56
2,397.66 1,924.24
22,495.57 15,589.88
6,599.45 4,767.33
1,691.76 1,239.35
(13.13) (36.20)
4,920.82 3,564.18
48.23 57.58
(12.14) (14.49)
36.00 43.09
4,956.91 3,607.27
10,935.16 7,920.39
10,935.16 7,920.39

This 1s the Statement of Profit and Loss referred to in our report of even date.
T

['or Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N/N500013

e

Sandeep Mehta
Partner
Membership No. 099410

Place: Chandigarh
Date: 12 May 2022

I'or and on behalf of Board of Directors of

Sidwal Refrigeration Industries Private Limited

Udai ngh
Managing Director
DIN: 08643282

Place: Gurugram
Date: 12 May 2022
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Dircctor
DIN: 00259632

Place: Gurugram
Date: 12 May 2022



Sidwal Refrigeration Industries Private Limited
Cash flow Statement for the year ended 31 March 2022
(All amounts in INR in lakh unless otherwise stated)

For the year ended
31 March 2022

For the year ended
31 March 2021

A. Cash flows from operating activities

Profit before tax
Adjustment for:
Deprectation and amortisation expense
Bad debts
Interest income
Gain on sale of property, plant and equipment (net)
Impairment of trade receivables written back
Provision for warranty
Unrealised foreign exchange gain
Impairment loss on property, plant and equipment
Impairment loss on security deposits
Finance costs

Operating profit before working capital changes

Movements in working capital:
T'rade receivables
Inventories
I'inancial and non-financial assers
T'rade payables
Provisions
I"inancial and non-financial liabilitics
Cash generated from operations
Income tax paid (nct)
Net cash generated from operating activities

B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets [refer note (d) below]
Proceeds from sale of property, plant and cquipment
Movement in bank deposits
Movement in security deposits
[nterest received on bank deposits
Net cash used in investing activities

C Cash flows from financing activities:
Repayment of short term borrowings (net)
Repayment of long term borrowings
Payment of principal portion of lease liabilities
Payment of interest portion of lease labilites
Finance costs paid
Net cash used in financing activities

D Net increase/(decrease) in cash and cash equivalent (A+B+C)
E Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year (D+E) {refer note 11}

6,599.45 4,767.33
325.20 24356
14.33 1.85
(136.89) (91.07)
(1.04) (39.96)
(29.31) (32.06)
238.51 111.22
(2.40) (3.50)
2.09 57.74
- 12.58
34.70 46.34
7,044.70 5,074.02
2,105.35 (4,073.68)
(1,831.83) (349.306)
(1,021.93) 876.53
1,145.66 437.16
(61.43) 3.09
(407.10) 235.91
6,973.42 2,204.28
(2,084.65) (761.01)
4,888.77 1,442.67
(912.62) (1,153.98)
32.83 95.88
(1,735.58) (350.82)
247.84 11535
122.71 62.56
(2,244.82) (1,231.01)
(457.37) (492.63)
(26.67) (20.81)
(17.30) (17.64)
(13.51) (14.11)
(22.35) (33.45)
(537.20) (578.64)
2,106.75 (366.98)
34.01 401.59
2,141.36 34.61

(This space has been infentionally left blank)



Sidwal Refrigeration Industries Private Limited
Cash flow Statement for the year ended 31 March 2022
(All amounts in INR in lakh unless otherwise stated)

For the year ended For the year ended
31 March 2022 31 March 2021

Notes to cash flow statement
a. Cash and cash equivalents include:
Balances with banks:

- in current and cash credit accounts 446.53 3104

- deposits with original maturity less than three months 1,692.91 i
Cash on hand 1.92 297
Cash and bank balances 2,141.36 34.61

b. The above cash flow statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard 7 (Ind AS-7) on "Statements of Cash

Ilows™.

c. Negative figures have been shown in brackets.

d. Additions to property, plant and equipment and intangible asscts include movements of capital work-in-progress, intangible assets under development, capital
advances and creditors for capital goods respectively during the year.

The accompanying notes form an integral part of the financial statements.

T'his is the Cash Flow Statement referred to in our report of even date.

l'or Walker Chandiok & Co LLP IFor and on behalf of Board of Directors of
Chartered Accountants Sidwal Refrigeration Industries Private Limited
Firm Registration No. 001076N/N500013

L]
/ / / fyl
Sandeep Mchta Udaiveer Singh /Jﬁingh
Partner Managing Director Director
Membership No. 099410 [DIN: 08643282 DIN: 00259632
Place: Chandigarh Place: Gurugram Place: Gurugram

Date: 12 May 2022 Date: 12 May 2022 Date: 12 May 2022



Sidwal Refrigeration Industries Private Limited
Statement of changes in equity for the year ended 31 March 2022
(All amounts in INR in lakh unless otherwise stated)

A Equity share capital

Amount
Balance as at 1 April 2020 450.00
Changes in equity share capital during the year
Changes in Equity Share Capital due to prior period errors
Restated balance at the beginning of the current reporting period -
Balance as at 31 March 2021 450.00
Changes in equity share capital during the year
Changes in Equity Share Capital due to prior period errors
Restated balance at the beginning of the current reporting period E
Balance as at 31 March 2022 450.00
B Other equity
Particulars Reserves and surplus
General reserve Retained earnings Total
Balance as at 01 April 2020 1,245.89 10,192.01 11,437.90
Profit for the year 3,564.18 3,564.18
Other comprehensive income
- Remeasurement of defined benefit obligations (net of tax) - 43.09
Balance as at 31 March 2021 1,245.89 13,799.28 15,045.17
Profit for the year - 4,920.82 4,920.82
Other comprehensive income
- Remeasurement of defined benefit obligations (net of tax) . 36.09
Balance as at 31 March 2022 1,245.89 18,756.19 20,002.08

The accompanying notes form an integral part of the financial statements.

This is the Statement of Changes in Equity referred to in our report of even date,

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No. 001076N /N500013

/

Sandeep Mehta
Partner
Membership No. 099410

{ (=
Udaiveer Singh
Managing Director
DIN: 08643282

Place: Chandigarh
Date: 12 May 2022

Place: Gurugram
Date: 12 May 2022

For and on behalf of Board of Directors of
Sidwal Refrigeration Industries Private Limited

{

%gh

Director
DIN: 00259632

Place: Gurugram
Date: 12 May 2022



Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2022

At lease commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate. Lease payments included in the measurement of the
lease liability are made up of fixed payments (including in substance fixed payments) and variable payments
based on an index or rate. Subsequent to initial measurement, the liability will be reduced for payments made
and increased for interest. It is re-measured to reflect any reassessment or modification, or if there are changes
in in-substance fixed payments. When the lease liability is re-measured, the corresponding adjustment is
reflected in the right-of-use asset.

The Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are
recognised as an expense in Statement of Profit and Loss on a straight-line basis over the lease term.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of
the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a
finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or operating lease by reference to the right-of-use asset arising
from the head lease.

For operating leases, rental income is recognised on a straight-line basis over the term of the relevant lease.
o. Borrowing costs

Borrowing costs directly attributable to the acquusitions, construction or production of a qualifying asset are
capitalised during the period of time that is necessary to complete and prepare the asset for its intended use or
sale. Other borrowing costs are expensed in the period in which they are incurred and reported in finance
Costs.

A qualifying asset is one that necessarily takes substantial period of time to get ready for its intended use.
Capitalisation of borrowing costs is suspended in the period during which the active development is delayed
due to, other than temporary, interruption.

p- Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow
of economic resources and amounts can be estimated reliably. Timing or amount of the outflow may still be
uncertain. A present obligation arises when there is a presence of a legal or constructive commitment that has
resulted from past events, for example, legal disputes or onerous contracts. Provisions are not recognised for
future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Provisions are discounted to their present values, where the time value of money 1s
material.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

In those cases where the outflow of economic resources as a result of present obligations is considered
improbable or remote, no liability is recognised. L/ CARNDIORS




Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2022

1

Corporate information and statement of compliance with Indian Accounting Standards (Ind AS)

Sidwal Refrigeration Industries Private Limited (the “Company™) a private limited company dorniciled in India
and having its registered office at 108-A, Madangir, Pushpa Bhawan, Local Shopping Complex, New Delhi-
110062, was incorporated on 16 August 1965, under the Companies Act 1956, is engaged in the business of
manufacturing HVAC (Heating, Ventilation and Air Conditioning) products and sevices for mobility
applications.

The financial statements of the Company have been prepared to comply in all material respects with
accounting principles generally accepted in India, including Ind AS notified under the Companies (Indian
Accounting Standards) Rules, 2015 under Section 133 of the Companies Act, 2013 (the “Act™) and other
relevant provisions of the Act.

The financial statements for the year ended 31 March 2022 were authorized and approved for issue by the
Board of Directors on 12 May 2022. The revisions to the financial statements is permitted by the Board of
Directors after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of
the Act.

Basis of preparation and significant accounting policies
a. Basis of preparation

The financial statements have been prepared on accrual and going concern basis under historical cost
convention except for certain financial instruments and plan assets, which are measured at fair values. The
accounting policies are applied consistently to all the periods presented in the financial statements.

The significant accounting policies and measurement bases have been summarised below.

Current versus non-current classification

All assets and liabilities have been classified as current or non-current as pet the Company’s normal operating
cycle and as per terms of agreements wherever applicable. Deferred tax assets and liabilities are classified as
non-current assets and non-current liabilities, as the case may be.

b. Revenue recognition

Revenue arises mainly from the sale of manufactured and traded goods and rendering of services in the nature
of annual maintenance charges. To determine whether to recognise revenue, the Company follows a 5-step
process:

®  Identifying the contract with a customer

® Identifying the performance obligations

® Determining the transaction price

= Allocating the transaction price to the performance obligations

® Recognising revenue when/as performance obligation(s) are satisfied.

The Company considers the terms of the contract and its customary business practices to determine the
transaction price. The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties (for example, indirect taxes). The consideration promised in a contract with a
customer may include fixed consideration, variable consideration (if reversal is less likely in future), or both.
Revenue is measured at fair value of consideration received or receivable, after deduction of any trade
discounts, volume rebates.




Sidwal Refrigeration Industties Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2022

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers. A receivable is recognised when
the goods are delivered as this is the case of point in time recognition where consideration is unconditional
because only the passage of time is required.

The Company recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the statement of financial position. Similarly, if the
Company satisfies a performance obligation before it receives the consideration, the Company recognises
either a contract asset or a receivable in its statement of financial position, depending on whether something
other than the passage of time is required before the consideration is due.

Sale of goods

Revenue from sale of goods is recognised when the control of goods is transferred to the buyer as per the
terms of the contract, in an amount that reflects the consideration the Company expects to be entitled to in
exchange for those goods. Control of goods refers to the ability to direct the use of and obtain substantially all
of the remaining benefits from goods.

The Company provides product warranty on its goods sold to the buyer for a period of 24 months from the
date of commissioning or 36 months from the date of delivery of goods whichever is eatlier against
manufacturing defects. Under the terms of this warranty customers can return the product for repair or
replacement if it fails to perform in accordance with published specifications. These warranties are accounted
for under Ind AS 37.

Service revenue
Service income is recognised when the related services are rendered in accordance with the respective
contracts with customers and when no significant uncertainties exist regarding the ultimare collection. Setvice
income is recognised net of Goods and Service Tax.

Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and rate
applicable. For all financial assets measured at amortised cost, interest income is recorded using the effective
interest rate (EIR) ie. the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the net carrying amount of the financial assets. The future cash flows include all other
transaction costs paid or received, premiums or discounts if any, etc.

c. Business combination

The Company applies the acquisition method in accounting for business combinations. The consideration
transferred by the Company to acquire business is calculated as the sum of the acquisition-date fair values of
assets transferred, liabilities incurred by the former owners of the acquired entity. Acquisition costs are
generally recognised in the Statement of Profit and Loss as incurred.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their acquisiion-date fair values.

Goodwill is initially measured as excess of the aggregate of the consideration over the net identdfiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate
consideration transferred and where exists clear evidence of underlying reasons of classifying business
combinations as bargain purchase, the difference is recognised in other comprehensive income and
accumulated in equity as capital reserve. However, if there is no clear evidence of bargain purchase, the entity
recognises the gain directly in equity as capital reserve, without routing the same through other comprehensive
income.




Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2022

d. Inventories

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to
its present location and condition are accounted for as follows:

* Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to

their present location and condition. Cost is determined on first in, first out basis.

Finished goods and intermediate products: cost includes cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity. Cost is determined

on first in, first out basis.

®  Stores and spares, consumables and packing materials cost includes direct expenses and is determined
on the basis of first in first out method.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

e. Income taxes

Tax expense recognised in the Statement of Profit and Loss comprises the sum of deferred tax and current tax
not recognised in Other Comprehensive Income (OCI) or directly in equity.

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Income-tax Act, 1961. Current tax items are recognised in correlation to the underlying transaction either in
other comprehensive income or directly in equity.

Deferred tax liabilities are generally recognised in full for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that the underlying tax loss, unused tax credits or deductible
temporary difference will be utilised against future taxable income. This is assessed based on the Company’s
forecast of future operating results, adjusted for significant non-taxable income and expenses and specific
limits on the use of any unused tax loss or credit. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. ~ Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle the asset and liability on a net basis. Deferred tax assets
and deferred tax liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority.

f. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits

with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.
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Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2022

g- Foreign currency transactions

The financial statements are presented in Indian Rupee (INR’) which is also the functional cutrency of the
Company.

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of
Profit and Loss, within finance costs. All other foreign exchange gains and losses are presented in the
Statement of Profit and Loss on a net basis within other income/expenses, as the case maybe.

h. Financijal instruments
Lnitial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs,
except for those carried at fair value through profit or loss which are measured mnitially at fair value.
Subsequent measurement of financial assets and financial liabilities is described below:

Non-derivative financial assets
Subsequent measurement

i Financial assets carried at amortised cost — a financial asset is measured at the amortised cost, if both
the following conditions are met:
® The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and
® Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. ECL is the weighted-average of difference between all
contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate, with the respective risks of
default occurring as the weights. When estimating the cash flows, the Company is required to consider:

= All contractual terms of the financial assets (including prepayment and extension) over the expected life
of the assets.

= Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.




Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2022

Trade receivables: In respect of trade receivables, the Company applies the simplified approach of Ind AS
109, which requires measurement of loss allowance at an amount equal to lifetime expected credit losses.
Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument.

Other financial assets: In respect of its other financial assets, the Company assesses if the credit risk on
those financial assets has increased significantly since initial recognition. If the credit risk has not increased
significantly since initial recognition, the Company measures the loss allowance at an amount equal to 12-
month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the
expected life of the financial asset. To make that assessment, the Company compares the risk of a default
occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the financial
asset as at the date of initial recognition and considers reasonable and supportable information, that is
available without undue cost or effort, that is indicative of significant increases in credit risk since initial
recognition. The Company assumes that the credit risk on a financial asset has not increased significantly
since initial recognition if the financial asset is determined to have low credit risk at the balance sheet date.

De-recognition of financial assets

A financial asset is primarily de-recognised when the contractual rights to receive cash flows from the asset
have expired or the Company has transferred its rights to receive cash flows from the asset.

Non-derivative financial liabilities
Subsequent measurement

Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the
effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognised in the statement of profit or loss.

Derivative financial instruments

Dertvatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured to their fair value at the end of each reporting period.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
bass, to realise the assets and settle the liabilities simultaneously.

i. Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and

assumptions that are based on market conditions and risks existing at each reporting date. The methods used
to %nning fair value include discounted cash flow analysis, available quoted market prices and dealer quotes.




Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2022

All methods of assessing fair value result in general approximation of value, and such value may never actually
be realized. For financial assets and liabilities maturing within one year from the Balance Sheet date and which

are not carried at fair value, the carrying amounts approximate fair value due to the short maturity of these
instruments.

J- Property, plant and equipment (‘PPE’)

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost if capitalisation criteria are met and directly attributable cost of bringing the asset to its
working condition for the intended use. Any trade discount and rebates are deducted in arriving at the
purchase price. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and definition of asset is met. All other repair and maintenance costs are recognised in the statement
of profit or loss as incurred.

In case an item of property, plant and equipment is acquired on deferred payment basis, interest expenses
included in deferred payment is recognised as interest expense and not included in cost of asset.

Subsequent measurement (depreciation and usefirl lives)
Depreciation on propetty, plant and equipment is provided on straight line method based on life prescribed as
per Schedule II of the Companies Act, 2013.

Useful life as per Companies Act,
Block of asset 2013 (in years)p P
Building 30
Plant and equipment 15
Tools and equipment 8
Data processing equipment 3
Furniture and fixture 10
Office equipment 5
Vehicles 8

De-recognition

An item of propetty, plant and equipment and any significant part initially recognised is de-recognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the Statement of Profit and Loss when the asset is de-recognised.

k. Intangible assets

Recvgﬂz'tiaﬁ, initial measurement and subsequent measnrement

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Goodwill is not amortised but it is tested for impairment annually, or more frequently if events or changes in
circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses.

Following initial recognition, the asset is carried at cost less any accumulated amortisation and accumulated
impairment losses. Amortisation of the asset begins when the asset is available for use. It is amortised over the
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Summary of significant accounting policies and other explanatory information for the year ended 31 March
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period of expected future benefit. Amortisation expense is recognised in the Statement of Profit and Loss
unless such expenditure forms part of carrying value of another asset.

Amortisation methods and periods

The Company amortises intangible assets with a finite useful life using the straight-line method over the
following periods:

Useful life (in years)
Computer softwares 5
Backlog contracts 1
Technical know-how 15

. Capital work-in-progress

Cost of material consumed and erection charges thereon along with other direct cost incurred by the Company
for the projects are shown as capital work-in-progress until capitalisation.

m. Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external
factors, that an asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. The recoverable amount is higher of an asset’s fair value less costs of disposal and value
in use. For this purpose, assets are grouped at the lowest levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or group of assets (cash generating
units). If such recoverable amount of the asset ot the recoverable amount of the cash generating unit to which
the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount and
the reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss . If at the
balance sheet date, there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a maximum of
depreciated historical cost and the same is accordingly reversed in the Statement of Profit and Loss .

n. Right of use assets and lease liabilities
The Company as a lessee

Clasiification of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease is based on
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s
option to extend/purchase etc.

Recognition and initial measurement

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance
sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the
asset at the end of the lease (if any), and any lease payments made in advance of the lease commencement date
(net of any incentives received).

Subrequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also
assesses the right-of-use asset for impairment when such indicators exist.
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Contingent liability is disclosed fot:

® Possible obligations which will be confirmed only by future events not wholly within the control of
the Company or

Present obligations arising from past events where it is not probable that an outflow of resources will
be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be
made.

Contingent assets are not recognised. However, when inflow of economic benefits is probable, related asset is
disclosed.

q. Employee benefits

Expenses and liabilities in respect of employee benefits are recorded in accordance with Indian Accounting
Standard 19- Employee Benefits.

Defined benefit plans (gratuity)

The Company operates one defined benefit plan for its employees, viz. gratuity. The cost of providing benefits
under this plan is determined on the basis of actuarial valuation at each year-end using the projected unit credit
method. Actuarial gain and loss for the defined benefit plan is recognized in full in the period in which they
occur in other comprehensive income.

Other long-term benefits

Accumulated leave expected to be carried forward beyond twelve months, is treated as long term employee
benefit. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year end. Accumulated leave, which is expected to be utilised within the
next 12 months, is treated as short term employee benefit.

Liability under continuity linked key resource and deferred salary schemes is provided for on actuarial
valuation basis, which is done as per the projected unit credit method at the end of each financial period.

Defined contribution plans

Provident Fund

The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund
and Miscellaneous Provisions Act, 1952. The plan is a defined contribution plan and contribution paid or
payable is recognised as an expense in the period in which services are rendered by the employee.

Short-term employee benefits
Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for
the period during which services are rendered by the employee.

t. INon-current assets held for sale

An entity shall classify a non-current asset (or disposal group) as held for sale if its carrying amount will be
recovered principally through a sale transaction rather than through continuing use. This condition is regarded
as met only when the asset is available for immediate sale in its present condition subject only to terms that are
usual and customary for sale of such asset and its sale is highly probable. Management must be committed to
sale which should be expected to qualify for recognition as a completed sale within one year from the date of
classification.

Non-current assets classified as held for sale are presented separately and measured at the lower of their
carrying amounts immediately prior to their classification as held for sale and their fair value less costs to sell.
However, some held for sale assets such as financial assets, assets arising from employee benefits and deferred
tax assets, continue to be measured in accordance with the Company’s relevant accounting policy for those
assets. Once classified as held for sale, the assets are not subject to depreciation or amortisation.
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s. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

t. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting done to the chief operating
decision maker. The Company operates in a single operating segment and geographical segment.

3. Recent accounting pronouncement

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA
amended the (Indian Accounting Standards) Amendment Rules, 2022, applicable from April 1, 2022, as below:

e Ind AS 103 — Reference to Conceptual Framework
The amendments specify that to qualify for recognition as part of applying the acquisition method, the
identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the
Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework)
issued by the Institute of Chartered Accountants of India at the acquisition date. These changes do not
significantly change the requirements of Ind AS 103. The Company does not expect the amendment to have
any significant impact in its financial statements.

® Ind AS 16 — Proceeds before intended use
The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment
amounts received from selling items produced while the company is preparing the asset for its intended use.
Instead, an entity will recognise such sales proceeds and related cost in profit or loss. The Company does not
expect the amendment to have any significant impact in its financial statements.

® Ind AS 37 — Onerous Contracts — Costs of Fulfilling a Contract
The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the
contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract
(examples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling
contracts. The Company does not expect the amendment to have any significant impact in its financial

statements.

e Ind AS 109 — Annual Improvements to Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the 10 percent’ test of Ind AS 109 in
assessing whether to derecognise a financial liability. The Company does not expect the amendment to have
any significant impact in its financial statements.

® Ind AS 116 — Annual Improvements to Ind AS (2021)
The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in
order to resolve any potential confusion regarding the treatment of lease incentives that might arise because of
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how lease incentives were described in that llustration. The Company does not expect the amendment to have
any significant impact in its financial statements.

Significant accounting judgements, estimates and assumptions

When preparing the financial statements management undertakes a number of judgments, estimates and
assumptons about recognition and measurement of assets, liabilities, income and expenses.

The actual results are likely to differ from the judgments, estimates and assumptions made by management,
and will seldom equal the estimated results.

Information about significant judgments, estimates and assumptions that have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses are discussed below:

Significant judgements:

(i) Evaluation of indicators for impairment of non-financial assets
The evaluation of applicability of indicators of impairment of non-financial assets requires assessment of
several external and internal factors which could result in deterioration of recoverable amount of the
assets.

(ii) Recognition of deferred tax assets
The extent to which deferred tax assets can be recognized is based on an assessment of the probability of
the future taxable income against which the deferred tax assets can be utilized. The recognition of
deferred tax assets and reversal thereof is based on estimates of future taxable profits.

(iii) Contingent liabilities

The Company is the subject of certain legal proceedings which are pending in various jurisdictions. Due
to the uncertainty inherent in such matters, it is difficult to predict the final outcome of such matters. The
cases and claims against the Company often raise difficult and complex factual and legal issues, which are
subject to many uncertainties, including but not limited to the facts and circumstances of each particular
case and claim, the jurisdiction and the differences in applicable law. In the normal course of business,
management consults with legal counsel and certain other experts on matters related to litigation and
taxes. The Company accrues a liability when it is determined that an adverse outcome is probable and the
amount of the loss can be reasonably estimared.

(iv) Employee benefits
The accounting of employee benefit plans in the nature of defined benefit requires the Company to use
assumptions. These assumptions have been explained under employee benefits note.

Sources of estimation uncertainty:

(i) Impairment allowance for trade receivables

The allowance for trade receivables reflects management’s estimate of losses inherent in its credit
portfolio. This allowance is based on Company’s estimate of the losses to be incurred, which derives from
past expetience with similar receivables, current and historical past due amounts, dealer termination rates,
write-offs and collections, the careful monitoring of portfolio credit quality and current and projected
economic and market conditions. Should the present economic and financial situation persist or even
worsen, there could be a further deterioration in the financial situation of the Company’s debtors
compared to that already taken into consideration in calculating the allowances recognised in the financial
statements.

(i) Product warranties
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(i)

(i)

The Company makes provisions for estimated expenses related to product warranties at the time
products are sold. Management establishes these estimates based on historical information of the nature,
frequency and average cost of warranty claims. The Company seeks to improve product quality and
minimise warranty expenses arising from claims. Warranty costs may differ from those estimated if actual
claim rates are higher or lower than historical rates.

Fair valuation of financial instruments

Management applies valuation techniques to determine the fair value of financial instruments (where
active market quotes are not available). This involves developing estimates and assumptions consistent
with how market participants would price the instrument.

Recoverability of advances/receivables
At each balance sheet date, based on historical default rates observed over expected life, the management
assesses the expected credit loss on outstanding receivables and advances.
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4. Propurly, plant and equipment

Dara . Right of Use-
Description Land O_mﬂ Buildings processing th,:nd Tm?[s #nd TcRipieR Vehicles Iglnnt and Total
equipment N Machinery equipment fixtures x
equipment equpment
Gross Block
As at 1 April 2020 103 77.07 471.91 55.62 605.91 133.47 130.79 19111 170.27 1,837.19
Addinons - 185 46487 25.53 653,56 3082 H474 8.21 5 124648
Disposals/adjustments - - (108.70} (t.19) (55.57) - 041 (545) - (170.32)
As at 31 March 2021 1.03 95.52 £28.08 80.96 1,204.20 164.29 175.12 193.87 170.27 2,913.35
Addinons = 3.69 195,02 26.16 129.81 2228 39.55 285.31 - 702,72
Disposals fadjustments - (314 - {10.99) (14.45) - - (49.28) - (77.89)
As at 31 March 2022 1.03 96.07 1,024.00 96.13 1,319.53 186.57 214.67 429.90 170.27 3,538.18
Accumulated depreciation
As at 1 April 2020 - 17.77 160.61 19.87 244.51 39.65 18.16 70.31 - 570.88
Chaspe For the year - 1547 16.94 17.95 33.75 18.0:4 1375 19.75 2438 180.03
Disposals/adjustments - (30.97) {014} (3.29) - (0113 2.14) - (56.606)
As at 31 March 2021 - 33.24 126.58 37.68 294.97 57.69 3180 87.92 24.38 694.25
Charge for the year 16.88 277 24.89 77+ 20.68 1817 H0.62 2425 250.67
Disposals /adjustments < (1.06) 3 (6.75) (11.06) - z (25.14) - (44.01)
As at 31 March 2022 - 49.06 154.32 55.82 361.35 78.37 49.97 103.40 48.63 900.91 |
Net block as at 31 March 2021 1.03 62.28 701.50 43.28 909.24 106.60 143.32 105.95 145.89 2,219.10
Net block as at 31 March 2022 103 47.01 869.68 40.31 958.18 108.20 164.70 326.50 121.64 2,637.27

Notes:
(i) Contractual obligations

Refer note 33 for disclosure of contractual commutments for the acquisition of praperty, plant and equipment,

(ii) Right-of-use assers

Refer nate 43 for information on assets mken on lease.

(1) The Company has not revalued irs Property, phnt and equipment (including Right-of-Use Assers) during the year.

(1v) Duning the year, there was an impaiement loss on property, plant and equipment amounrting 10 INR 209 Likh (previous vear: Nil).

(This space bas feen intentionally feff blanik)
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5. Intangible assets
Description Goodwill Backlog Contracts  Technical Know- Computer software  Total intangible assets
how
Balance as at 1 April 2020 3,382.86 180 803.00 43.83 848.63
Additions - - - 13.37 13.57
Disposals . = = - =
Balance as ar 31 March 2021 3,382.86 180 803.00 57.20 862.00
Additions - - - 63.42 63.42
Disposals - 2 = R "
Balance as at 31 March 2022 3,382.86 1.80 803.00 120.62 92542
Accumulated amortisation
Balance as at 1 April 2020 - 180 49.13 5.68 56.61
Charge for the year - - 53,53 10.00 63.53
Disposals - £ B E
Balance as at 31 March 2021 - 1.80 102.66 15.68 120.14
Chasge for the year - - 53.53 21.06 74.39
Disposals - - - =
Balance as at 31 March 2022 - 180 156.19 36.74 194.73
Net block as at 31 March 2021 3,382.86 - 700.34 41.52 741.86
|N:I block as at 31 March 2022 3,382.86 - 646.81 83.88 730.69

Refer note 33 for amortisation for the year,

Impairment testing of Goodwill

During the 1Y 2019-20, the Company entered into a business combination with Sidwal Teehnologes, whereby it acquired an organised wotkforce, property, plant and equipment, intangible
assets, certan other assets and habilines generating goodwill of INR 3,382.86 Lakl,

The Company tests goodwill annually for impairment, or more frequently if an event oecurs 10 warmnt 2 review, The key assumptions made in undertaking the value in use caleulations
mvolve estimating post-tax cash flows,

Budgeted profit and cash fow forceasts for the financial year ending 31 March 2022 have been extrapolated for a period of 5 years and a terminal growth rate of 5% has been applied
thereafter and used as the basis of the caleulations.

Discount mte assumptions are based on management estmates of the mternal cost of capital ikely to apply over the expected useful economic life of the goodwill and management's view of
the risk associated. A discount mte of 15.64% has been applied.

(This space bas been intentionatly left biauk)
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Asat Asar
31 March 2022 31 March 2021

6 Other financial assets (non-current)
Securdty deposits
- Unsecured, considered good

258.94
- Credir impaired 12,58
271.52
Impaiement allowanee
- Credit inpaired (12.58) (12.58)
Bank deposits with more than 12 monrhs matusiry 4.18 185.81
29.46 444.75
Refer note 12() for bank deposits with more than 12 months marusity which are under sestriction.
7 Deferred tax assets (net)
Deferred tax asset arising on account of :
Provision fur employee benefirs 157.45 141.24
Francial assets and Ooanel liabilities ar amostised cost % 0.32
Allowance for credit impaired receivable 128.66 136.27
Provision For warnanty expenses 317 317
Deferred tax liability arising on account of :
Deprecianon and amornsation of property, plant and equipment and ' 27714 269.47
intangible assers
Deferred tax assets (net) 12.54 1153
Movement in deferred tax assets/ (liabilities) (ner)
Particulars 01 April 2021 Recognised in Recognised in 31 March 2022
other Statement of Profit
comprehensive and Loss
income
Liabilities
Depreciation and amortisanon of praperty, plint and equipment and 269.47 - 7.67 277.14
intangible dssers
Financial assers and fmancial labilities ar amortised cost - - -
Assets
Provision for employee benefits 141,24 (1214) 28.76 157.85
Financial assers and financial liabilities ar amortised cosr 0,32 . 0.32) -
Allowance for eredit impaired receivable 136.27 - (7.01) 128.66
Provision for warnanty expenses 347 - - 3.17
Deferred tax assets/ (liabilides) (net) 1153 (12.15) 13.14 12.54
Movement in deferred tax (liabilities)/assets (ner)
Particulars Recognised in Recognised in
01 April 2020 other Statement of Profit 31 March 2021
comprehensive and Loss
Liabilides
Deprecianion and amormisation of property, plant and equipment and 293,96 . (2449 269.47
intangible assers
Financt: and financial labilines at amoctised cost 047 - {047y -
Assets
Provision for employee benefirs 131.87 {14.49) 23,87 141.24
Financial assers and financial linbilinies ar amornsed cast - (.32 0.32
Allowance for credir impaired receivable 146.23 - (9.96) 136.27
Provision forwarmnry expenses 6.16 - (2.99) 317

Deferred tax (liabilities)/assets (net) (10.17) (14.49) 36.19 1153
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TA

1]
(i)
(i)

@

(u)

As at Asat
31 March 2022 31 March 2021
Income tax assets (net)
Income rax assets 29397, 231.39
222.92 23139
Other non-current assets
IC;\pil.:I advances EIRE 10.09
Prepaid expenses
repaid expenses 5401 53.52
85.24 54.21
Inventories
(Valued at lower of cost or net realisable value, unless othenwise stated)
Raw marceals
-i hand 342125 227952
- m‘ms;r 30740 36.63
Intermediate products 634.61 41802
Fmished goods
- in hand 27874 68.26
- in transit 1712 177.96
4,813.12 2,98L29
Trade receivables
Trade receivables (refer note 38)
- Unseeured, considered pood 6,797.45 8.881.51
- Credit impaired 494.62
9,376.13
Imparment allowance
- Unsecured, considered good (33.10) {46.79)
- Credit impy (458.05) (494.62)
6,744.35 8,834.72
Notes:
The earrying valy
Refer note 46 - Financial sk managemenr for assessment of expecred eredit los
Ageing schedule of trade receivables:
31 March 2022 Outstanding from the due date of payment Total
Particulars Notdue Less than 6 months G months -1 year 1-2 years 2-3 years More than 3 years
Undispured raade recervables — considered good 1,132.22 +.528.48 31672 G83.58 33.31 50,04 6,744.35
Undisputed toide recevables — credic impaired - - 14.36 496.79 51L15
Tortal 1,132.22 4,528.48 316.72 683.58 47.67 546.83 7,255.50
31 March 2021 O ding from the due date of payment Total
Particulars Nort due Less than 6 months 6 months -1year 12 years 2-3 years More tl:an 3 years
Undispured tride recenvables — considered poad 2.342.61 6,025.97 319.16 89.27 17.75 39.95 8,834.72
Undisputed trde receivables — credir impaired s - - 14.49 3128 503.81 54141
Total 2,342.61 6,025.97 319.16 103.76 40.87 543.75 9,376.13
Cash and cash equivalents
Balances wirh banks:
- in current and eash credir accounts +H6.53 31.6+4
- deposits with oomnal maturity less than three months 169291 =
Cash on hand 192 297
2,141.36 34.61
The carrying values are a reasonable approximare of their fir values
Other bank balances
Deposits with original manunty more than three months bur less than welve months 2.861.51 4430
2,86151 944.30
Bank deposits which are under restriction:
Fixed deposits with banks held as margin money tor letrer of eredirs, by 117748 1,127.98
lixed deposits lodged with banks for issue of puamntees in fivour ¢ 2.37 213
1,179.75 113011

Refer note 45- Fair value disclosures for disclosure o
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As at Asat
31 March 2022 31 March 2021
13 Other financial assets (current)
Unsecured, considered good
Security deposits 419.64 346.20
Unbilled revenue* 954.56 649.08
Other recoverable amounts 1.57
1,374.20 997.45
The carrying values are considered ro be o reasonable approxumanon of Girval
*Ageing schedule of unbilled revenue:
31 March 2022 Outstanding from the date of tr Total
Particulars Less than 6 months 6 months -1year 1-2 years 2-3 years More than 3 years
Undispured unbilled revenue — considered pood B7.48 9848 8.60 - 054.56
Total 847.48 98.48 8.60 - 954.56
31 March 2021 Outstanding from the darte of transaction Total
Particulars Less than 6 months 6 months -1 year 1-2 years 2-3 years More than 3 years
Undispured unbilled revenue — considered good 369.68 74.22 5.78 - G49.68
Towl 569.68 74.22 5.78 - 649.68
14 Other cusrent assets
Advances to supplicrs T00.4+4 12793
Prepaid expenses 64.57 45.21
Balances with statutory aurthorities 65.67 81.70
Other advances 10713 35.38
937.81 293.22
15 Assets held for sale
Land and building 47,60 47.60
47.60 47.60

Notes:
Derals of 3
The Comp

6

sers held for sale:

trom Himachal Pradesh Governmenr Deparemenr.

(i) Non-recurring fair value measurements:
Assets cl.

das held for sale ire measured ar the lower of cargying amount and Eir vilue less coses o sell ar the time of re
made during the year. This is Level 3 measurement as per fair v

classific.

y execured an agreement o sell during the year ended 31 March 2020, for ransfer of irs land & building in Kalamb, Himachal Peidesh for

a consideration of INR 129.54 lakh. The said ramsfer is subject to the permissions

ttion. The carrving amount of laind and building is lower than the fair value, henee no write down is
alue lieracchy ser out in Fir vlue mesorement disclosures (refer nore 43),
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(i)

(iii)

o)

(v

(vi)

Equity share capital
Authorised capital
60,000 (previous vear: 60,000) Equity shares of INR 1,000 each

Issued, subseribed capital and fully paid up
45,000 (previous year: 45,000) Equity shares of INR 1,000 eacl

Terms/rights attached to equity shares
The Company has only one ¢

Reconciliation of equity shares outstanding at the beginning and at the end of the year

As at Asat
31 March 2022 31 March 2021
600.00 600.00
600.00 600.00
450,00 450.00
450.00 450.00

ss of equity shares having a pat value of INR LO0O each, Each holder of equity share is entitled ru one vore per share. In the evenr of liquidation of the Company, holdess of equiry shires will be entirled
to receive any of the remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shases held by the shareholders.

31 March 2022 31 March 2021
No. of shares (INR in lakh) No. of shares (INR in Iakh)
Equity share capital of INR 1000 each fully paid up
Balnce ar the begmning of the year 45,000 450.00 45,000 450,00
Add: Shares issued during the year - - - -
Balance at the end of the year 45,000 450.00 45,000 450.00

Shareholders halding more than 5% of shares of the Company as at balance sheet date

As on 31 March 2022

As on 31 March 2021

No. of shares % holding No. of shares %o holding
Amber Enrerprises India Limited 4,999 100.00%% R 100.00%%
Shares held by holding company:
Our of equity shares issued by the Company, shares held by irs Halding, Company are as below:
As on 31 March 2022 As on 31 March 2021
No. of shares % holding No. of shares % holding
Amber Enterprises India Limited 41,999 100%% 4,999 L0

The Company has neither sssued equiry shaces puesaant to conteace withour payment being received in cash or any honus shares or any dividend nor as there been any buy-back of shares in the cu

mmeditely preceding the balance sheer date

Details of promoter sharcholding

rerent year and five years

31 March 2022 31 March 2021
Name of promoter Numberof % of total % change during Number of % of total % change
shares shares the period shares shares during the
period
Amber Enterprises Tndia Lunired HL998 10000 0.00% 44,999 100.00%, 0.00%
Me. Jasbir Singh 1 0.00% 005 1 0.00% 0.00%

(This spetee fras ewsr ductentionally Jeft biank)
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17

18

20

Other equity

General reserve
Balance at the beginning and end of the vear

Surplus in the Statement of Profit and Loss
Balance ar the beginning of the year
Add : Profir for the year
Add: Other comprehensive income:

Remeasurement of defined benefit obligations (ner of tax)

Balance at the end of the year

Nature and purpose of other reserves
General rescrve

General reserve 15 created from time to time by way of transfer of profits from retined carnings for appropriation purposes. General reserve is created by a transfer from

"other equity to another.
Borrowings (non-current) [refer note (i)]

Secured
Vehicle loan from banks

Lease liabilities

Long term maturities of lease liabilities

Current maturities of lease liabilitics

For disclosures related to lease labilities, refer note 43.

Provisions (non-current)
Provision for employee benefits*
Gratuity
Compensated absences

Asat As at
31 March 2022 31 March 2021

1,245.89 1,245.89
13,799.28 10,192.01
4,920.82 3,36418

36.09 43.09

1i8,756.19 13,799.28
20,002.08 15,045.17

one component of

T2 26.51
721 26.51
92.25 109.55
92.25 109.55
29.51 20.51
29.51 29.51
420.67 3731
138.66 13417
559.33 507.58

“For disclosures related to provision for employee benefits, refer note 4H- Employee benefic obligations.

(This space has been intentionally left bank)
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As at As at
31 March 2022 31 March 2021

Borrowings (current)

Secured

Cash credits - 457.37

Current maturities of long-term borrowings:

Vehicle loan from banks (refer note 18) 15.78 3315
15.78 480.52

Notes:

a. Details of security of short term borrowings for the year ended 31 March 2022

Cash Credits from bank are secured by first charge on all current and movable fived assets of the Company, equitable mortgage on industrial plot No. 23, Sector 6, laridabad, 121007 Haryana
and corporate guarantee given by Amber En terprises India Limited (Holding Company)

b. Details of security of short term borrowings for the year ended 31 March 2021

Cash Credits from bank are secured by fiest charge on all current and movable fived assets of the Company, equitable mortgage on industrial plot No. 23, Sector 6, Faridabad, 121007 Haryana
and corporate guarantee given by Amber Lnterprises India Limited (Holding Company).

c. Terms of repayment and interest rate for the year ended 31 March 2022

Cash Credits from bank amounting to INR Nil, carrying interest rate of 7.90% pa. is repayable within one year.

d. Terms of repayment and interest rate for the year ended 31 March 2021

Cash Credits from bank amounting to INR 457.37 lakh, carrying interest rate of 7.90% pa. is repayable within one vear.

e. Reconciliation of liabilities arising from financing activities

Long-term Lease liabilities Short-term Total
borrowings borrowings
(including
current
maturities)
As at 01 April 2020 70.47 156.71 950.00 1,177.18
Cash flows:
Proceeds from borrowings - - : -
Repayment of borrowings (20.81) (17.64) (492.63) (531.08)

Non-cash:

Impact of amortised cost adjustment for lease liabilities - = = -
As at 31 March 2021 49.66 139.07 457.37 646.10
Cash flows:

Proceeds from borrowings - E £ -

Repayment of borrowings (26.67) {17.30) (#57.37) (501.34)

As at 31 March 2022 22,99 121.77 0.00 144.76

f. The Company has borrowings from banks on the basis of sccurity of current assets and quarterly returns or statements of curcent assets filed by the Company with banks are in agreement with
the books of accounts.

(Lhés space has been intentionalfy eft blank)
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As at Asat
31 March 2022 31 March 2021
Trade payables
Dues of micro enterprises and small enterprises [refer note (i) below) - 135
Dues of creditors other than micro enterprises and small enterprises (refer note 38) 352702 2,383.41
3,527.92 2,384.66

Notes:
(i) Disclosures pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act (MSMED), 2006
Pursuant to the tequirements under the Micro, Small and Medium Enterprises Development
to the extent such parties have been identified on the basis of information submitted to

Act, 2006 (MSMED Act, 2006}, the following information has been determined by the management
the Company, including but not limited to the UDYAM registration certificates obtained from supplicrs

who have registered themselves under the MSMED Act, 2006, certificates from Chartered Accountant regarding gross investment in plant and equipment as on 31 March 2022, and the latest

audited balance sheets of the suppliers:

Principal amount remaining unpaid - 1.25
Interest acerued and due thereon remaining unpaid - -
Interest paid by the company in terms of section 16 of MSMED Act, 2006, along with the amount of -
the payment made to the suppliers and service providers beyvond the appointed day during the year.
Interest due and payable for the period of delay n making payment (which has been paid but beyond -
the appointed day during the year), but without adding the interest specified under MSMED Act, 2006.
Interest accrued and remaining unpaid as at the end of the year -
Further nterest re :1ining due and payable even in the succeeding vears, until such date when the -
interest dues as above are actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act, 2006, = =
(i) The carrying values are considered to be reasonable approximation of their fair values,
(iii) Ageing schedule of trade payables:
31 March 2022 Outstanding from the due date of payment Total
Particulars Nort due Less than 1 1-2 years 2-3 years |More than 3 years
year
Micro and small enterprises - - - - -
Others 3,084.77 408.22 8.85 11.17 14.91 3,527.92
Total 3,084.77 408.22 8.85 1117 14.91 3,527.92
31 March 2021 Outstanding from the due date of payment Total
Particulars Not due Less than 1 1-2 years 2-3 years |More than 3 years
Micro and small enterpriscs (.89 (.36 - - 1.35
Others 1,382.43 810.84 174.29 6.33 932 2,383.41
Total 1,383.32 811.20 174.29 6.53 9.32 2,384.66
Other financial liabilitics (current)
Interest accrued but not due - 1.16
Creditors for capital expenditure 78,09 194.13
Security deposits 6.12 G4+
Expenses payable 3214 91.61
Employee related payables 25313 399.30
37147 692.64
The carrying values are considered to be reasonable approximation of their fir values.
Other current liabilities
Advance against sale of land and building 129.54 129.54
Advance from customers 291.26 203.58
Payable to statutory authorities 251.05 541.86
671.85 874.98
Provisions
Provision for employee benefits
Graruity 5541 43.25
Compensated absences 1240 10:32
Provision for warranty 107.38 ++.52
175.19 98.09

Notes:
For disclosures related to provision for employee benefits, refer note 44 Emplovee benefit obligations.
Information related to provision for warranty:

The Company gives warrantics on certain products and undertakes to repair or replace them if these fail to perform satisfactorily during the free warranty period. Such provision represents the

amount of expected cost of meeting the obligations of such rectification/replacement. The timing of outflows is expected to be within one year. The provision is based on estimates made from

historical warranty data associated with similar products.

For the year For the year
Particulars ended 31 March  ended 31 March
2022 2021

Opening balance 44.52 24.46
Add: Provision made during the year 225.50 111.22
Less: Provision utilised during the year (162.64) (91.16)
Closing balance 107.38 44.52
Income tax liabilities (net)

Provision for income tax 118.3+ 519.68
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

(All amounts in INR in lakh unless otherwise stated)

As at Asat
31 March 2022 31 March 2021

118.34 519.68
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below:

As at
S.No. | Naturc of loan Lender 31 March 2022 31 March 2021 Nawre of sceuritics Interest rate Tenure of repay ment
Non-Current Current Non-Currcat Current

1 |Vehiele Loan HDFC Bank = 264 269 266 [The term loan from bank is secured by w of hypothecation of car. B.55% ¢ (previous year: 8,35 Reparable 1 11 monthly instalments with last
instalment p Fehruary 2023,

2 [Vehicle Loan HDFC Bank B - 404 [The term loan from bank 15 secured by way of hypothecation of car. (previous vear. B, Loan repaid in Ly, 2021-2022

5 [Vehicle Loan HDFC Bask - 255 283 [ The term Inan feom bank is secured by war of hypotheeation of car. (previous year: BA30)  [Reparable in 10 monthly instalments with st

stalment payable on 07 January 2023,

4 |Vehicle Loan, HDFC Bank - [ 186 The term loan from bank is secured by way of hypethecation of car 8457 (previous v Reparable in (4 monthly in<talments with last
instalment payable on 05 July 2022

5 [Vehcle Loan HDFC Bank - - 0.23 65 [ The term loan from hank is secured by war of hypothecation of car. 845" (previous vear BA5W)  [Loan repaid in fy. 2021-2022

G |Vehicle Lon HDFC Bank = 02 0.84|The term Toan from bank is secured by way of hypothecation of car. 84571 (previous year: BA30) | Repayable in (4 monthly instalments with last
instalment pagable on 05 July 2022

7 [Vehicle Loan HDIFC Bank - 023 0.23 The teem loan from bank is secured by way of hypotheeation of car. B.A43% (previous year BA3") -.Wn_..nu,pSn in 4 menthly wstalments with last
wstaliment payable on 05 July 2022

8 |Vehicle Loan HDFC Bank B 025 0.23 The term loan from bank is secured by way of hpothecation of car. 8157 fprevious year: BA5'¢) | Reparable menthly instalments with last|
mstalment parable on 03 July 2022

9 |Vehicle Loan HDFC Bank 027 152 L78 1.39 | The term loan from bank is seeured by way of hipothecation of car. 8.90°0 [previous vear 890%)  [Repayable in 14 monthly instalments with lasi
instalment pagable on 07 May 2023,

10 [Vehicle Loan Yes Bank 695 T.66 1493 6.98|The term Ioan from bank is secured by way of hypathecation of car.  fprevious year 9.15 ) |Repayable in 22 monthy mstalments with Tt
instalment payable on 13 Tanuary 2024,

Total 7.21 15.78 26.51 23.15

() Refer note 45+ Fair value disclosures for disclosure of fair value in respec

financial assets measured at amorused cost and

(Tl gpas ba

Ab- Funancul ask management for assessment of expected credit Insses




Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policics and other explanatory information for the year ended 31 March 2022

(All amounts in INR in lakh unless otherwise stated)

27 Revenue from operations
Operating revenue
Sale of products
Sale of services
Other operating revenues
Scrap sales

28 Other income
Interest from
Bank deposits
Other financial assets carried at amortised cost
Interest on income tax refund

Other income

Foreign exchange fluctuation (net)

Gain on sale of property, plant and equipment (net)
Impairment of trade receivables written back

Miscellancous income

29 Cost of materials consumed

Opening stock

Opening stock

Add: Purchases made during the year
Less: Closing stock

Less: Closing stock

30 Changes in inventories of intermediate products and finished goods
Opening stock

Intermddiate products
Finished goods

Closing stock

Intermediate products
Finished goods

31 Employee benefits expense

Salary, wages and bonus
Contribution to provident and other funds

Staff welfare expenses

For disclosures related to provision for employee benefits, refer note 44 - Limployee benefit obl igatons

(This space haes beow intentionally bt bk

For the year ended

For the year ended

31 March 2022 31 March 2021
22,053.57 16,454.05
6,254.08 3,354
558.70 24B.16
28,866.35 20,056.22
12271 57.74
14.18 33.33
18.29 43.46
36.99 5222
1.04 39.96
29.31 32.06
6.15 4222
228.67 300.99
2,316.15 1,828.12
17,963.32 10,748.39

3,728.65 231615
16,550.82 10,260.36
418.92 :
246.22 803.79
634,61 418,92
H9.56 246.22
(419.33) 138.65
3,237.57 2,648.77
267.41 215,14
100,42 79.13
3,605.40 2,943.05




Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amounts in INR in lakh unless otherwise stated)

For the year ended

For the year ended

31 March 2022 31 March 2021
32 Finance costs
Interest on
- vehicle loans 3.06 5.70
- short term borrowings 1813 26,53
- lease linbilities 13.51 14.11
Other botrowing cost 1.06 33.69
35.76 80.03
33 Depreciation and amortisation expense
Depreciation of property, plant and equipment [refer note 4] 250.67 180.03
Amortisation of intangible assets [refer note 5 74.59 63.53
325.26 243.56
34 Other expenses
Power, fuel and water charges 192.84 98.23
Labour and fabrication charges 498.71 326.47
Freight charges 212,73 162.97
Legal and professional fees [refer note @] 174.23 142.61
Travelling and conveyance 138.83 142,45
Repairs and maintenance
- plant and machinery 66.75 1239
- buildings 13,18 16.25
- others ¥ 111.09 70.68
Insurance 9.63 11.95
Rent
- plant and machinery 1.92 L92
- buildings 79.09 79.09
- others 3.68 287
Rates and taxes 34.44 18.28
Bank charges 62.94 54.73
Jobwork charges 261.25 317.26
Postage, telephone and telex - 24.98
Communication expenses 28.57 sAlb
Donation 0.72 .18
Vehicle running expenses 80.11 38.64
Corporate social responsibility expenditure (refer note 49) 86.23 84.14
Printing and stationary ’ 13.04 11.39
Business promotion expenses 16.44 49.58
Bad debts 14.33 1.85
Directors' sitting fees 2,60 2,05
Membership and subscription 3.22 3.56
Impairment loss on property, plant and cquipment 2.09 57.74
Impairment loss on other financial assets - 12,58
Festival expenses 10.46 416
Warranty expenses 238,51 1.2
Security expenses 26.89 39.56
Miscellancous expenses 13.14 19.08
2,397.66 1,924.24
i) Payments to the auditor: } )
For statutory audit and limited review 13.00 13.00
Resmbursemnent of expenses 0.14 0.87
Total 13.14 13.87

(This space has been intentionally &fi biank)




Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(Allamounts in INR in lakh unless otherwise stated)

Particulars Asat As at
31 March 2022 31 March 2021

35  Estmated amount of contracts remaining to be executed on capital account and not provided for (net
of advances)
Property, plant and equipment 4749 =

36 Contingent liability not provided for exists in respect of:#
Income-rax (excluding interest and penaltics) i
Dermunds were rised by the Income-tax department for the assessment Years 2004-05 theough 1o 2007-08 for additional income-tax payable on account of determination of the Company's enritlement
1o deducrion under seetion 0TC of the Tncome-ts Act, 1961 for protits made by its mdustral unir ar Kala Amb {exempred unit) at a lower amount than was climed. The € pany appealed agunst
these demands before the Commissioner of Income-tax (Appeals) who decided in favour af the Company. Subs quently, this decision was upheld by the Income-tix Appellate Tribunal. The Income-
tax Department has now appealed to the Hon'ble High Court. During the current vear, all the cases sussed by the Hon'ble High Courr.
The Company had certain lingations and based on legal advice of in-house legal ream, the managemenr believes that no material liability will devolve on the Company in respect of these linganons,
# The Hon'ble Supreme Court of India had pronounced a ruling dated 28 February 2019 in which itwas held thar “allowance’ paid to employees, will be included in the scope of ‘basic wages’ and thus,
will be subject to provident fund contributions. Petitions had been filed with Hon'ble Supreme Court of Indu secking addinional clasification with respect to the application of this ruling, As this ruling
had not preseribed any chirificanion woer. to its application, the Company 1 in the process of evaluating its impact. Management believed that this will not result in any marerial liability on the Company.
# The Compuny is subject 1o lepal proceedings and cluims, which have arisen in the ordinary course of business. The Company's management reasonably expects thar these legal actions, when
ultimately concluded and determined, will not have a material and adverse efteer on the Company's results of operations or financial condition.

37  Segment information
The Company is engaged in the sales of goods and services. Basis the nature of Con wpany’s business and eperations, the Company has one eperating segment i.e. "Consumer durble products” for
which information is reviewed by the Chief Operting Decision Maker {CODAM} 0 alloc s performance. Hence, the Company has only one reportable sepment as per the
requirements of Ind AS 108 — ‘Operating Segments', Majority of the revenue is denved from one seopraphy and four esternal customers amounting o INR 18,110.53 laikh {previous vear: INR 9,620.10
lakh from nwo external customer).
Related party disclosures *

A, Relationship with related parties

i Holding Company Amber Enterprises India Limired
1. Entities over which significant influence is exercised by the Company /key 8.5, Sidhu and sons (HUI)- Kart is Direcror of the Company
management personnel (either individually or with others) (Upto 18 September 2020)

PICL (India) Privare Limited (w.e.f. 02 May 2019),
Intec corporation (Upto 18 Seprember 2020)
Sidwal Technologies (Upto 18 September 2020}
Climatrol Corporation (Upta 18 September 2020

111, Key management personnel (KMP)

A M Sherjung Singh Sidhu (Upro 18 Seprember 2020)
(Director)

b. M. Jusbir Singh (w.e.f. 07 May 2019)
(Direetor)

c. Mr Daljir Singh (we.e.f. 07 May 2019)
(Director)

d. M Udaiveer Singh (w.e.f. 30 January 2020)
(Managing Direcror) (Appointed as i ND w.e.f 20 May 2020)

e Dr. Ginsh Kumar Ahuja (w.e.f. 06 Auguse 2020)
{Independent Director)

. Mr Sanwinder Singh (w.c.f. 02 May 2019)
(Independent Dircetor)
IV.  Relatives of Key management personnel

4. As. Randhir kaur (Upro 18 Seprember 2020)
(Wife of Mr. Sherjung Singh Sidhu, Director)

Mer. Karrar Singh
(Father of Mz Jashir Singh and Mr Daljir Singh, Divecror)

¢ Ms. Amandeep K
(Wife of Mr. Jasbir Singh, Divector)

d. Ms. Sukhmani Lakhar
(Wite of Mr. Daljit Singh, Direcror)

€. Mr Ronsher Singh
(Son of Mr. Sherung Singh Sidhu, Director)
£ AL ran Singh Sidhu

(Wife of Mr. Ronsher Singh )

& Me Raymon Singh Sidhu
(Son of Mr. Sherjung Singh Sidhu, Director)

ho o Ms. Samita Ahluwalia Sidhu
(Wife of Me.Raymon Singh Sudhu, Director)
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

(All amount in INR lakh unless stated otherwise)

38

Related party disclosures

The following transactions were carried out with related partics in the ordinary course of business for the vear ended 31 March 2022

Entities over which Key
8 No. Particulars Holding Company | significant influence is management
exercised personnel
(A) |Transactions made during the year:

1 |Sale of goods and services

PICL (India) Private Limited - 0.30 -

Amber Enterprises India Limited 0.57 - -
2 |Purchase of raw materials

PICL (India) Private Limited - 0.78 -

Amber Finterprises India Limited 17.53 - -
3 |Professional charges

Mr. Udaiveer Singh - 12.00
4 |Corporate guarantee taken*

Amber Enterprises India Limited 10,000.00 - <
5 |Siwing fees paid to Independent Directors

Mr. Satwinder Singh
Dr. Girish Kumar Ahuja

140
1.20

(This space beas been intentionatly beft blent)




(B) Balances at year end
Entities over which Key
S No. Particulars Holding Company | significant influence is management
exercised personnel
1 |Trade payables
PICL (India) Private Limired - 0.34 -
Amber Enterprises India Limited 38.67 -
2 |Receivable from KMP's
Mr. Udaiveer singh - - .95
3 |Corporate guarantee taken®

Amber Linterprises India Limired

20,200.00

* Corporate guasantee mken by the Company from | lolding Company for working capital borrowings. The orignal sanctioned |
borrowings sactioned by the banks have been disclosed above.

(This space has beew intentionatly left blank)

imits of working capital
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38

Related party disclosures (continued)

The following transactions were carried out with relared parties in the ordinary course of business for the year ended 31 March 2021

S No.

Particulars

Holding Company

Entities over which
significant influence is
exercised

Key
management
personnel

)

Transactions made during the year:

Sale of goods and services
Amber Enterprises India Limited
Climatrol Corporation

Intee Corporation

Purchase of raw materials
PICL (India) Private Limited
Amber Enterprises India Limited
Climatrol Corporation

Intee Corporation

Asset purchase
Amber Enterprises India Limited
Ever Electronies Private Limited

Climatrol Corporation

Extinguishment of corporate guaranrtee taken

Amber Enterprises India Limited
Remuneration
Mr. Sherjang Singh Sidhu

Rent
Ms. Randhir Kaur
S.S. Sidhu & Sons (HUF)

Job work charges
Sidwal Technologies

Professional charges
Mr. Udaiveer Singh

Director sitting fee
Dr. Girish Kumar Ahuja
Mr. Saewinder Singh

164

700.00

3.90

2234

41,59

3.90

12.00

0.65
140

(This space bas been intentionally left blank)
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38 Related party disclosures (continued)
B) Balances at year end
Entities over which Key
S No. Particulars Holding Company | significant influence is management
exercised personnel
1 |Trade payables
Amber Fnterprises India Limited 61.55 -
2 [Payable to KMP's
Mz, Udaiveer singh - - 0.95
3 |Corporate guarantee*

Amber Enterprises India Limited

10,200.00

" Corporate guarantee taken by the Company from Holding Company for working capital borr nwings. The original sanctioned limits of working capital
borrowings sactioned by the banks has been disclosed above,

(This space bos been intentionally left bland)
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Summary of significant accounting policies and other explanatory information for the vear ended 31 March 2022
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39 Assets pledged/hypothecated/mortgaged as security

Particulars As ar As at

31 March 2022 31 March 2021
Current
Inventories 4813.12 2981.29
Trade receivables 6,744.35 8,834.72
Cash and cash equivalents, and other bank balances 5.002.87 978.91
Loans, other financial assets and other current assets 2312.01 1,290.67
Total current assets 18,872.35 14,085.59
Non-current
Property, plant and equipment 2,657.27 2,219.10
Total assets pledged/hypothecated /mortgaged as security 21,509.62 16,304.69

For the year ended

For the year ended

31 March 2022 31 March 2021
40 Tax expense
Income tax expense recognised in Statement of Profit and Loss
Current tax )
Current tax expense for current year 1.691.76 1,239.35
Current tax expense pertaining to prior years - =
1,691.76 1,239.35
Deferred tax
Deferred tax credit for current year (13.13) (36.201)
Deferred tax eredit pertaining to prior years - -
(13.13) (36.20)
1,678.62 1,203.15

The major components of income tax expense and the reconciliation of expense based on the domestic effective tax rate of 25.17% and the reporte

loss are as follows:

Profit before tax

Income tax using the Company's domestic tax rate *

Expected tax expense [A]

Tax effect of adjustment to reconcile expected income tax expense to reported income tax expense
Non-deductible expenses/non-taxable income

Tax expense related to earlier years

Change 1n tax rates dunng the year

Others

Total adjustments [B]

Actual tax expense [C=A+B]

* Domestic rax rate applicable to the Company has been computed as follows
Base rax rate

Surcharge (Yo of tax)

Cess (% of rax)

Applicable rate

d tax expense in profit or

6.599.45 4.767.33
25.17% 2517%
1,660.95 1,199.85
22.02 1.35
(435) 1.95
17.67 330
1,678.62 1,203.15
220, 229,
10%% 104
4, 40
25.17% 25.17%

T'he Taxation Laws (Amendment) Act, 2019 has amended the Income-tax Act, 1961 and 'inance Act, 2019 to inter-alia provide an option to the Company to pay Income Tax at
concessional rate of 22% plus applicable surcharge and cess, subject to certain specified conditions, as compared to the present rate of 30% plus applicable surcharge and cess

for the assessment vear 2020-21 onwards. The Company has opted for the concessional tax rate during the year ended 31 March 2020 and accordingly, remeasured deferred tax

and current tax hability at such concessional rate.

41  Earnings per share

Ner profit attributable to equity shareholders

" Number of weighted average equity shares (Nominal value of INR 1,000 each)
- Basic (Nos.)
- Diluted (Nos.)

Farnings per share- after exceptional items and tax (INR)

- Basic
- Diluted

(This spave has been intentionally left blank)

4,020.82
45.000.00

45,000.00

10,935.16
10,935.16

3,564.18

45,000.00
45,000.00

7,920.39
7,920.39




Sidwal Refrigeration Industries Private Limited

Notes forming part of financial statements for the year ended 31 March 2022

42 Financial ratios
Sl |Ratio Measurement Numerator Denominator FY 2021-22 FY 2020-21 Change Remarks
No. unit
Ratio Ratio
1 |Current ratio Times Current assets Current labilities 3.84 277 38.62%| Refer note B
2 |Debt-equity ratio Times Taotal debe Sharcholder's equury 000 0.03 -96.56" |Refer note C
[Non-current borrowings +
Current borrowings]
3 |Debtservice coverage Times Farnings available for debt | Debr service [finance 66,04 3279 101.44"% | Refer note C
ratio service cost as per Profit &
|Net profit after taxes + Non-| Loss Account + lease
cash operating payments + principal
expenses like depreciation and | repayments {other than
other amortizations + Interest| pre-payments, if any)]
+ Other
adjustments like loss on sale
of fixed assets, erc.|
+ |Return on equity ratio| Percentage Net Profits alter raxes — Average Sharcholder's 27.38% 26.03% -5.17% |Refer note A
Preference Dividend (if any) Lquaty
5 |Inventory turnover Times Revenue from operations Average nventories 7.4 715 3.65% |Refer note A
ratio ((Openming + Closing
balance) / 2)
6 |Trade receivables Times Revenue from operations Average trade 37 296 Refer note D
turnover ratio recenvables [(Oper
balance + Closing
balance) / 2|
7 |Trade payables Times Total purchases Average trade payables 6.08 +96 22.55% | Refer note A
turnover ratio [{Openmng balance +
Closing balanee) / 2|
8 |Net capital turnover Times Revenue from operations Working capital 2.07 225 -1.17% [Refer note A
ratio |Current assets -
Current liabilities]
9 |Net profit ratio Percentage Net prohit after tmxes Revenue from 17.03% 17.77% —4.07% [Refer note A
operations
10 |Rerurn on capiral Percentage Profit before interest and Caprtal employed +0.58"% 40.85% -0.65"% |Refer note A
employed taxes [Fangible net worth +
Toral debr + Deferred
rax liability]
11 |Rerurn on investment | Percentage Toterest from bank deposits | Weighted time average +4.52% 4.99%% 9.33% |Refer note A
bank deposits
Notes:
A There is no significant change (25% or more) in I7Y 2021-22 in companison to 'Y 2020-21,
B Due to mcrease in cash & bank balance owing to increase in profitabiliny
C  Due to mcrease in profitabilicy
D Due to mcrease mn sales owmng o less impact of COVID-19 m IFY 21-22 as compared to 1Y 20-21,

(This spare has been intentronelly lft blank)




Sidwal Refrigeration Industries Private Limired
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in INR lakh unless stated otherwise)

43 Leases
Lease liabilities are presented in the statement of financial position as follows:
As at Asat
31 March 2022 31 March 2021
Current 29.51 29.51
Non-currenr 9335 109.55
121.76 139.05

The Company has leases for plant and machinery, office premises, warchou

aright-of-use asser and 2 lease liability. The Company classifies its right-of 13 10 consistent manner to its property, plant and equipment.

arn

erally impo
Company. The Company must keep leased assets in a gond stte of repar and reum the s,

13 a0 therr orginal condition ar the end of the lease.

A Sale and leaseback transaction
ar, the Company had entered into u sale and leaseback arcangement with TATA Capiral Fy
ssets 56 4 1o use the cash generated from this transaction for providing extm working capital into the busiaess.

(1) Duning the previous
entered into this arrngement for fng

wcing the

cancellable period of 78 months. E

(i) The lease had been entered for a period of 84 months with ne
The Company had considered automatic extension option av.
beyond the mitial lease period.

The interest rate implicit in the lease used for discounting the lease

ailable for another 6 months i the s

yments was tiken as 8%,

=

and related facilinies. With the exception of shorr-term leases, sach lease is reflected on the balance shee

staction thar, unless there is a contracrual right for the Company o subler the asset o another party, the sght-of-use asser can only be

ssment of lease period since the Company can enforce its right to extend the lease

scial Services Limited for plant and equipment. The Company had

The followng are amounts recopnised in profit or loss:
31 March 2022 31 March 2021
Rent expense’ B4.09 83.88
83.88

Total 84.69

*Rentexpense n term of short term leases

of lease liabilities are disclosed in nore 46.

sers. The matunty analysi

C "The lease liabilities ave secured by the related undedying »

D The Company does not have any liability o make variable lease payments for the nght o use the underlying asser recognised in the Anancials

ar ended 31 March 2021 was ¥ 84.21 lakh (previous year:  115.25 Likh).

E Toml cash outflow for leases for the y

(10 sprace b been intentcanally gt bland:)
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

(Allamount in INR lakh unless stated otherwise)

4 Employce benefit obligations

Particulars 31 March 2022 31 March 2021
_ Current Non-current Curreut Non-current
(.:nmn'r)- 5541 420.67 43.25 37341
Compensared absences 1240 138.66 10.32 134.17
Total 67.81 559.33 53.57 507.57
A Disclosure of gratuity
(i) Amount recognised in the Statement of Profit and Loss is as under:
Desesiption 31 March 2022 31 March 2021 ]
Current service cost 84.35 8142
Interest cost 30.21 2747
Netimpact on profit (before tax) 114.55 108.89
Actuarial gain recognised during the year (48.23) (57.58)
Amount recognised in total comprehensive income 66.33 5131
(ii)  Change in the present value of obligation:
Description 31 March 2022 31 March 2021
Present value of defined benefit obligation as at the beginning of the year 416.66| 39237
Current semace cost 8351 8142
Interest cost 30.21 2747
Benefiss pud {6.91) (27.02)
Actuarial gain (48.23) (57.58)
Present value of defined benefit obligation as at the end of the year 476.08 416.66|
(iii) Reconciliation of present value of defined benefit obligation and the fair value of assers:
Description 31 March 2022 31 March 2021
Present value of funded obligation as at the end of the year +76.08 +16.60
air value of plan assets as ar the end of the period funded staus - =
Unfunded/funded net liability recognized in balance sheet 476.08 416.66
{iv)  Breakup of actuarial (gain)/loss:
Description 31 March 2022 31 March 2021
Actuarial (gain)/loss from change in demopraphic assumprion - -
Actuasial gaun from change in financial assumprion (10.69) (23.96
Actuartal gain from experience adjustment (37.54) (33.62)
Total actuarial gain (48.23), (57.58),
(v)  Acwarial assumptions
Description 31 March 2022 31 March 2021
Discount rate 7.25% To0%
Rate of increase in compensation levels 8.00% BO0%
Mortality LTALAL 2012-14 LALMN 2012-14
Withdrawal rare (Per Annum) 5.00%% 5.00%
Retirement age (in years) 58 38
Notes:
1) The discount rate is bused on the prevailing macker yield of Indian Govemment boad 1 the bulance sheer dare for the estimated terms of obligarions,
2} The esnmares of future salary increases considered takes into account the inflation, se wiry, promonon and other relevant factors.
3) The best esnmared expense For the next year is INR 10153 Lkl (previous years INR 96,43 Jakli)
4) The weighted average durarion of defined benefir abliganon is 17 years (previous year: 18 years),
(vi) Sensitivity analysis for gratuity liability
Description 31 March 2022 [ 31 March 2021
Impact of change in discount rate
Present value of obligation ur the end of the year 476.08 46.66
- Tmpict due to increase of 1 % (44.20) (39.35)
- Impact due 1o decrease of 1% 52.70 47.27)
Impact of change in salary increase
Present value of oblipation ar the end of the year 476.08 416.66
- Impuct due ro increase of 1% 51.78 46.32]
- Impuct due 1o decrease of 1% (.30 (39.55)

The above sensitivity analyss is based on a change an assumprion while holding 1l other assumptions constant, Tn prachce, this s unlikely to occur and changes in some of the assumptions may be

¥ b i F 4 P I . b
correlared, When caleulating the sensifivity of the defind benefic obligation 1o significant setunal assumprions the same method (present value of the defined benefit obligation caleulated with the
projected unit credit method at the end of the reporting perod) has been applied which was applied while calculating the defined benefit oblganon liability recognised in the batance sheer.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to previaus years.

(vii) Mauwrity profile of defined benefit obligation

Description

31 March 2022

31 March 2021

Within nest 12 months
Berween 1-3
Bevond 54

s

5541
5238
365.29|

(This spuaie baas been efr blank intentionally)
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45 Fair value disclosures
i) Fair values hierarchy

| assets and fnancul labilities messured at far vidue in the statement of finuncil position are dwided nto th
menr, as follows:

¢ Levels of i fair value hierirchy, The thrce levels are defined based on the observabiliry of significunr inpurs 1o the

Level 1: quored prices (unadjusted) in actwe markets for financial instruments

Level 2: The fuie value of Snancil instzuments thr aee not aded in o ictive macket 18 deteemused wsing valuation techniques which musimise the use afohseevable marker data zely as Lrtle as possible oa entity specific estimates,
Level 3: If onc ar more of the significant inpurs is not based on observable market data, the insteument is incladed in level 3,

Fair value of instruments measured at amortised cost

Faur value of instruments mensured at amortised cost for which frie vilue it disclosed is 16 follows:

Particulars Level 31 March 2022 31 March 2021

Carrying value Fair value Carrying value Fair value
Financial assets
Orher fnancil assets Level 3 2046 2946 TS 4475
Total financial assets 29.46 29.46 444,75 475
Financial liabilities
Borrowings Level 5 22,09 22.99 S0.82 5082
Lease lahilinies Level 3 12176 12176 139.06 139.06
Total financial labilitics 144.76 144.76 189.89 189.89

The manzgement assessed thar cash and cash equivalents, other ban)

Lunces, trade receivables, ofher current Sniuncial assets. trade pavables, short term borrowangs and otlier current Gnancial liabilines Approx

e their carming amounts largely
struments. The Eur value of the financial assers and lubilities s included af e amount ar which the instaunent could be exchanged in i current transaction berween willing pirtics, other tan in 4 forced
Howing methods and assumptions were wied 10 estimare the far values:

due to the short-term marunoes of dhese
or liguidation sale, The

(1) Long-term fixed-rare receivables are evaluated by the Compuny based on pucameters such s mierest gates, mdividual creditwordiiness of the customer ind other macket sk factors.

() The Gie values of the Company's fxed interest-bemyg horrouwings, receivables and lease labwlitcs ure determined by spplying Gscounted cash fows (DI method. usinyg discount rate that seflects the issuer's borrowing fate a5 at the end

of the reparting period. The own nom-performance nisk as ar 31 Murch 2022 was assessed 10 b ymificant.,

46 Financial risk management

i) Financial instruments by category
Particulars 31 March 2022 31 March 2021

FVIPL FVOCI Amortised cost FVTPL FVOCI Amortised cost

Financial assets
Other fnancil assets - - 1A03.66 - - 144220
Teade recenvables - - 883472
Cash und cash equivalents - - x .61
Other bank balinces - - = - 044,30
Total - - = - 11,255.83
Financial liabilities
Borrowings - - =9 - - 508.19
Lease lubihries - = 121.75 - - 139.06
Trade pavables - - 352792 - - 2384.66
Other fnancial Linbilinics - - 37147 - - (91,48
Total = - 4.044.13 - - 3,723.39

Risk Management
The Compuny y's board of directors has o
sources of nsk which the enniry i3 exposed 1o and how the entiry manages the nisk and the related wnpact i the Ananaal statements,

The Camp, il responsibility for the esrablishment and oversight of the Company's risk management fmework, This note explung the

wities expose it 1o market sk, liquidity risk and credi nsk.

Risk Exposurc arising from M. M
Credit risk sh and cash equivilents, teade receivables, Anancial assets mensured at_ | Ageing analysi Bank deposits, divessification of asser base, ceedit omts nd collat
amortsed cost
Liquidliry rick Bocrowings and other linbilinies Rollisg, csh flow forec Availibiliry of committed credit lines wnd borrowing Ficilities
Marker msk - foreign exchange Recognised financial ussets and liabilities nor denominiated i Tdvan wipee | Cash Bow forecasting Farward conteact/hedgng, if cequired
(INR)
Market nisk - nterest rate Long-term and short-term borcowings at vasable rates ity analvsis Negotution of terms thar reflect the macker fictors

ement, as well as policies

centeal reasury department (of the Company) under policies approved by the board of direcrass. The board of direcrors provides principles for overall risk 1

The Company's ris
coOvenng specific .

minagement s carmed oue |

- such us forcign exchinge nsk, nterest rare sk, credit nsk and mvestment of excess liquidiry.

Al

Credit risk

Crechr osk 15 the ask thit u counterpaery fails o discharge an obligation o the Company. The Company is exposed to this nsk for vanous fuancil insiruments, for example by
The Company

- cash and cash equivalents,

= rrade receivables,

- louns and recawables carred at amorrised cost, and
- deposits wath banks

anting lonns ind cecenvables to customess, placing deposirs, eic,

s maximum exposuee 10 credit nslow hmited o the carrving amount of following ypes of fuancul ssets

a) Credit risk management
The Company assesses and manages crecht risk bused on inremal credit raning sy
into its eredit risk controls. Internal credi raring is pecformed for each cliss of Raune
and factors specific to the class of fancial mssets,

e, continuously monitoring defiults of customers and other counrerparnies, identified either dividually ar by the Company, and incorportes this information

Linseruments with different characteristics. The Company assigns the following credit ratings to cich class of fnancil assers bused on the . SUMprioNs, inpury

Al Low

13 Medium

3 High

Assets under credit nsk —

Credic raring Particulars 31 March 2022 31 March 2021

A: Low Orher Guancial assets 1,403.66 144220
Cash and cash equivadents 214136 .61
Orher bank balances 2.861.51 944,30
Trade ceceivables 674,35 BB34.72

B Medium Trade recevables 53.10 46.79

2 High Trade receivabiles 45805 494,62
Onher financial ussers 12,58 1
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Casts am sutsh cquurafents aud fmle depossis

Credit sk related 10 cush and cash equivalents and bank deposis s managed by only accepring Dighly eated banks and diversifying bank deposits and nccounts in different banks.

Trande receerabies

The Company closely monitars the éredit-worthiness of the debrors through inreenal sysrems diat arc configured  define credit limits of customers, thereby, limiting the credir risk 1o pre-caleulated amounts, The Company misesses increase in
credit sisk on an angoing basis for amounts receivable that become pase duc. :

Chtdier fiuanizal assers measred at amortised cost

Oher financial assets measured ar amornsed cost inchudes |

s and advances 1o employees. seennty deposits and others. Credit nisk reluted 16 these other fnacil assets 15 managed by monitonng the recoverability of such amounts

continuously, while at the same tme mtemal conteal system in place ensiire the smounts are wathin defned limirs.

b)  Expected credit losses
Trale riceiables
i) The Company recognises lifetime expected eredit losses on trade receivables using a simplified approach, wherein Company lus defined percentage of provision by analysing historical trend of defaulr and such provision percentage determined
have been considered o recopnise life fime expected credi losses on trade receivables (other than those where default corterit are et which case the full expeceed loss againgt the amount cecoverable is provided for),

T AF WY 10
Agein I 31 March 2022 31 March 2021
Gross carrying | Expected loss rate Expected credit loss | Gross carrying | Expecred loss rate| Expected credit
amount- trade amount- trade loss
receivables receivables
473301 .10 7.350.92 [ .48
&) .56 1.071.40 0 184
1B - 270 days 0,70 185.89 1% 1.5t
271 - 365 duys iz 126,11 2ty 332
. 173 305
450 - 545 days T.4D .10 (.96
546 - 635 duys 1275 849 .77
636 - 725 duys 209 39483 to.o7
726 - 815 days 15 831 269
B1o - 905 days 147 1675 11.27
D03 - 993 duys 232 238 L9
993 - 1085 days 14.71 1L66 904
More than 1085 davs 530.24 515.24 494.62 49462
Total 7,.255.50 568.34 9376.13 54L41
() Reconcilianion of loss llowance provision from beginning o end of reporting pernd:
Reconciliation of loss allowance Trade reccivables
Loss allowance on 01 April 2020 58100
Add: Changes in loss allowances (32.06)
Add: Utilised dusing the year (1.53)
Loss allowance on 31 March 2021 541.41)
Add: Changes in 1oss allowances 20.31)
Add: Usilised during the vear (L.95)
Laoss allowance on 31 March 2022 51L.15]

Other finaacial assets measnrsd at anortsed ast

The Company provides for expected eredit losses on loans and advances by assessing individual finuncial mstruments for expectation of any eredic losses, Since this category includes loans and receivables of varied natuses and purpose, there is no
For such fnancial assers, the Compan: fo provides for 12 month expected credit losses upon inirial recopnition and provides for lifetime expected credi
oy expected lost bised impaumient recognised on such wssers considering their low credit sisk narure, though incurred loss provisions nce disclosed under each sub-

trend that the Compuny can draws o apply consistently to entire popul polics

e upon siuficant incrense m credir rsk. The Company does not hay
aregory of such Anancil ussers.

B) Liquidity risk
Prudent liquidity risk n
business, the Compa
flows. The Comp:
necessary fo meet these, monitoring balance sheer liquidity eatios aganst internal and extemnal regulitory teg

nent implies mamtaining sufficient cush and marketable secunties and the avalability of fanding rhrough s adéquase amount of commirted credit fucilitics o mect obligations when due, Due o the nanire of the
ntans exibility m fanding by mantaining stons rolling forecasts of the Company’s liguidity position und cash and cash equivalents on the bisis of expecred cash
takes into accaunt the liguidity of the market i which the entity operaes. In addition, the © ity muaagement policy mvolves projecting cash flows in mayor currencies and congidering the level of liquid assers
irements and mantaining debt financing plans.

ailability under commutted fialiries. Manugeme

a) nancing arfangements
The pany had access m the followme undrawn boreowing feilities at the ésd of the repoting penod
31 March 2022 31 March 2021

iring within one vear (cash credic and other faciities) 13.794.04 204342

- Espiring bevand one vear (bunk loans) - -
13,794.04] 2,043.42]
b) Maturities of financial liabilities

The rables below analyse the Company's financral labilines o relevant maturity based on theie conteacrual marurties foe all son-denvative Snacial Habilifes.
The amaonnrs disclosed in the table are the conteacrual undiscounted cash fows. Balanees due withn 12 months equal their carrying balinces s the inpact of discounting s not significant.
31 March 2022 Less than 1 year 1-3 year 3-5 year More than § years Total
Non-derivative
Borrowings meluding nterest 17,15 7.52 . = 24.67
Trade puyable 352792 = < < 3,527.92]
Lease Libilitics EUR 31 HLA2 6162 - 154.05
Other financial liabilirics 371.47) - - - 37147
Total 3,947 .34 69.14) 61.62 = 4,078.10
31 March 2021 Less than Lyear 13 year 3-5 year More than 5 years Total
Non-derivative
Borrowings including interest 483,99 27.80 . - 51188
Trade payable 2364.60 - - - 2,384.66
Lease abilities 30.81 6162 61.62 30.81 184.86
Ciher fnancial abilities 6O 1.48] = - = 691.48]
‘Total ® 3,590.93] 89.51f 6L.62) 30.81 3,772.87]
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C) Market risk
) Foreign currency risk

() The Company uses forey

urrency forward exchunge conteacts 10 hedge s risks assocuted with fuenuitions in foreym currences relatng to furen cuerency lubilities. The following are outstanding dernvatives contracts:

Nature of hedge | Description of hedge 31 March 2022 31 March 2021
instrument Amount in foreign | Amount in Indian | Amount in foreign | Amount in Indian
currency Rupees currency (USD/ Rupces
(USD/Euro/CNY/C Euro)
HF)
Contract : Forward contract
Farwaed conteact To rake protection against apprectation m Indian Rupees agmnst USD payabile in - - 11,106,304 B1.72
tespect of direct imparts ;
Forward conrracr T ke pratecnon aganst apprecation in Indian Rupees against 1SD payable in ~ . 203,489 1747
respect of imports against lerrer of credic
(i) Unhedged foreign currency risk exposure in USD/CHF/CNY/EURO:
The Company's exposuze 1 foreign cuerency sk at the end of the reportng period expressed in INR ure a8 follows:
Particulars 31 March 2022 31 March 2021
CHF CNY EURO usp CHF CNY EURO usD
17.11 96.75 158 7871 E = - 8375
(17.11) (96.75) (10.58) (778.71) - - - (83.75)

Sensitivity
The sensitiviry of profit o loss and equity o changes in the exchange rates arises mainly from foreign currency denomunated finuncal instrments.

Particulars 31 March 2022 31 March 2021
CHEF sensitivity

INR/CHE- increase by 4.64% (previous veas: () 10.79) z
INR/CHE- decrease by 4.64% (previous year (%) 0.79 .
CNY sensitivity

INR/CNY- increase by 4.64% (previous vear
INR/ENY- decrense by 4647 (previous v
EURO sensitivity

INR/EURO- increase by 5.62% (previous vear: (%) " (0,59 -

{4.49) =
449 -

INR/ELRO- deereise by 5,620 (previos vear: (40 0.59) 5
USD sensitivity

INR/USD- mcrease by 4.04% (previous yea: 4359 (36.13) 3.67]
INR/USD- decrease by 4.64% {previous year; 4.38" 36.13 2.67

< Hubiiug afl other sanables constans

B)  Intercst rate risk
i) Liabi
The Company's pobicy it mmmuse mterest rate cash fow sk exposures on long-term Gnancing, A 31 March 2030, the Company 15 exposed to- b

5
es in macket mrerest eates through bank borrowings ar varable interest ates. The

Company's investments in fived deposits, all pay fixed interest rates

Interest rate nisk exposan
Below 13 the averall exposure of the Company to interest eare risk:

Paru 31 March 2022 31 March 2021
Viiable site hotrowang - 457.37
Fixed rate borrowing 23.99 49.60
Total borrowings 2299 507.03
Sensetirsty

Below is the sensinvity of profir or loss and equity changes in interest rates

Particulars 31 March 2022 31 March 2021
Interest sensitiviy®

Interest rutes — mcrease by 100 bps (previous year: 100 bps)* - +.57]
Tnterest rates — merease by 100 bps (previous year: 100 bps)* -| (4,57

* Haldngg wlf wther vartabler constant

ii) Asscts
The Company's fixed deposits are carried at amortised cost and are fived rate deposits, They are therefore nor subject to interest rate vk i defined in Ind AS 107, since seither the carryiag amount nor the furure cash fows will Rucnuate be
of 4 change m murkef inferest rates.

€) Price risk

does not have any signibicant mvesiments m equity mstruments which crsate an ex)

re 1o prce: rk

d)  Other risk - Impact of COVID-19
In March 2020, World Health Organization (WHO) had declared the outbreak
Compuny had been under lock-down for few monthy, resulting thereto, the ope

sovernment, the plant and rilway locatons of the

o Disease 2019 (CONTDAY) s 4 pandemic. Complying with the directives of
c year have been impucied, Post lockdown, the Company his geadually resumed its manuficruring Gperations 1o normal

However, the secent second wave of Covid-19 hus resulted in re-imposition of pactial lockdowas /zesteictions i vanous states, wlich might continue to mpact the Company's pecformunce. The Company has takea o iccount all the pussible
wmpicts of COVID-19 including the possible impucts of secand wave in preparanon of these fnancial swrements, including bur not kmited 1o 1ts assessaient of liquidiry and poing concem assumption, cecoverible values of its fnancial and non-
Gnancrd assets, impact on revenue and cost etc. The Company has carned our this assessment based on ibile mreral and extenial sources of nformation upto the dare of approval of these financial statments and believes tiar the impact of
COVID-19 s nor material to these Anancial statements and expects o recover the carrving amount of its assers. The impact of COVID-19 un the financid statement may differ from thar estimared ws ar the dite of approval of these Aoancial
starements owing o the narure and durinon of COVID-19.

47 Capital management
The Company’s capital muanagement objectives ure
- 10 ensure the Comp:
- to provide an adequate rerurn o sharcholders

s il to contine 4 a going concern

‘The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivadents a1 presented on the face oF buluce sheet.
Manigement assesses the Company’s capitul requirements i order o ayuntin an efficient overdl fnancing sroucrure while woiding excessive leverape, This takes into account the subocdination levels of the Company's vanous clisses of debr.
pes the capital stmcnie and mikes adjustments to it in the light of chanpes in economc condinons and the risk charactenstics of the underlping assets, Tn order to mamtan or adjust the capiral strucrure, the Company may

The Company 1
adjust the wmoun

o diwidends puid to shareholders, retum capital ro sharcholders, issue new shares, or sell assets 1o reduce debr,

(a) Debt equiry ratio

Particulars 31March 2022 | 31 March 2021

Total horrowings 507.03
Total equin- 15,495.17]
Debt to equity ratio 0.03]

(This spaace hay Teen lefe bk inteatemiaily)




Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in INR lakh unless stated otherwise)

48

(@)

(b)

(e)

(@)

Revenue from Contracts with Customers

Indian Accounting Standard 115 Revenue from Conreacts with Customers (“Ind AS 1157
requires disclosures about the nature, amount, fmung and uncertunty of revenues and cas
approach:

(1) Idennly the conrract(s) with customer,

(if) Tdenrify separate pecformunce obligations in the contrict;
(114) Determine the transaction price;

(iv) Allocare the remsaction price to the performance obligarion;
(v) Recognise revenue when o pecformance obligation is satisfied.

Disaggregation of revenue

a framework for determining whether, how much and when revenue is recopnised and
ng from customer contraces, Under Ind AS 115, revenue is recopnised through

step

The Company has peeformed a disaggregated analysis of revenues consideri ng the nature, amount, timing and uncertainty of revenues. This includes disclosure of revenues by geopgraphy and

timing of recopnition,

31 March 2022
Revenue from eperations Sale of products | Sale of services | Other operating Toral
revenue
Revenue by geography
DRomestic 2198747 6,254.08 558.70 28,800,235
Export 066.10 - - 66.10
Total 22,053.57 6,254.08 558.70 28,866.35

Revenue by time
Revenue recognised at point in time

Revenue recopnised over time

28,866.35

28,866.35

Total

31 March 2021
Revenue from operations Sale of products | Sale of services | Other operating Tortal

revenue

Revenue by geography
Domestic 106,448.85 3,354.01 24816 2005102
Lixport 5.20 - - 20
Total 16,454.05 3,354.01 248.16 20,056.22

Revenue by time

Revenue recognised ar point in time
Revenue recopmised over time
Total

20,056.22

20,056.22

Revenue recognised in relation to contract liabilities

Ind AS 115 also requires disclosure of ‘revenue recognised in the reporting period thar was included in the contract li bility balance ar the beginning of the period” and ‘cevenue cecopnised in

the reporting period from perfomunce obligarions «

tied (o partially satisfied) in previous periods. Same has been disclose

s below:

Description Year ended Year ended
31 March 2022 31 March 2021
Revenue recopnised in the reporting period thar was included in the contract liability balance ar the begmning of the penod 11.90 17290
Revenue recopnised in the ceporting period feom performance obligations satistied {or partially sarisfied) in previous periods - -
Total 1190 172.90

Assers and liabilities related ro contracts with customers®

Description As ac 31 March 2022 As at 31 March 2021
Non-current Current Non-current Current

Contracr liabilitics

Advance from cusromers 291.26 203.58

Conrracr assets

Unbilled revenue” 954.56 - 640.68

'Duzing the year ended 31 March 2022, INR 649,68 lakhs (previous year: INR 1,534.11 lakhs) of unbilled revenue has been reclas
completion of conrractual terms. Subscquently, the recepts from customers has heen adjusted against the receivables.

ified to tade receivables upon billing to customers on

“Remuining performance obligations as at the reporting dare are expected to be recognised over the nest vear by the Company.

Reconciliation of revenue recognised in Statement of Profit and Loss with Contract price

Description Year ended Year ended
31 March 2022 31 March 2021
Conreacr price 28,904.68 20,154.34
Less: Discount, rebares, credits erc, (38.3%) {05.12)
Revenue from operations as per Statement of Profit and Loss 28,866.35 20,056.22

(This hus been intentronally &ft blank)
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49 Corporate Social Responsibility (CSR):

The Company has spent INR 86,23 lakh out of current ye
activities during the year ended 31 March

of CSR Committee to be spent in the Financial Year 2021-22,

For the year ended 31 March 2022:

planatory information for the year ended 31 March 2022

's required Corporate social responsibility (CSR) compuration which amounts to INR 85.95 lakh on
2022 in accordance with Section 135 of the Companies Act,

: 2015 read with Companies (Corporate Social Responsibility
Policy) Rules, 2014 as amended from time 1o time. The Board approved the CSR budget of INR 86.2

3 lakh (31 March 2021 TNR 84.14 lakh) on recommendation

The details of amount actually spent by the Company during the year are:

S. No. Pacticiluns Amount paid in Amn}m.t yet to be Total
cash*® paid in cash

0] Contributions o Indian Institute of Technology (I11s), engaged in conducting| 50.98 - 50.98
tesearch in science, technology, engineering and medicing aimed at promoting|
Sustainable Development Goals (SDGs).

(1) Training to promote rural sports, natonally recognised sports, paralympic sports = - =
and olympic sports,

(1) Promonng Education including special education and cmployment enhancing 35.25 - 35.25
vocation skills especially among children, women, cdedy and the differently
abled and livelihood enhancement projects.

(iv) Contribution to the prime minister's national relicf fund [or Prime Minister’s - 0.00
Citizen Assistance and  Relief in Emergency Situations Fund (PM CARES
Fund)] or any other fund set up by the central govt. for socio economic
development and relief and welfare of the schedule caste, tribes, other backward
classes, minorities and women;
Toral CSR spend 86.23 - 86.23

) Unspent amount provided during the current vear - - 0.00
Total CSR expenditure 86.23 - 86.23
Amount transferred to Unspent CSR account as per scetion 135(6) - - .00

For the year ended 31 March 2021:
A Amount paid in | Amount yet to be
5. No. Particulars oy 3 ey Toral
cash* paid in cash

(0] Contributions 1o Indian Institute of Technology (1I's), enpaged in conducting - - -

(i) Trainmg to promote rural sports, natdonally recognised sports, paralympic sports - = -
and olympic sports,
Promoting ducation including special educanon and employment enhancing| 15.08 - 15.08
vocation skills especially among children, women, dderly and the differenty
abled and livelihood enhancement projects.

(iv) Contribution to the prime minsster's national relief fund [or Prime Minister's 2,44 - 2.44f
Total CSR spend 17.52 - 17.52
Unspent amount provided during the current vear™ 66.62 - 66.62
Total CSR expenditure 84.14 - 84.14
Amount transferred to Unspent CSR account as per section 135(6) 66.62] - 66.62|

*Represents amornt paid throngh bauk

“The Company has transferred INR 66.62 lakh on 29 April 2021 o separate (SR account within 30 day:
Companics (Corporate Social Responsibility Policy) Amendment Rules, 2021 Accordingly, the Company has provided for such unspent CSR amount.

(This bas beew intentiouadly left k)

s from the end of financial year in accordance with the
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Additional regulatory informarion

() The title deeds of immovable properries (other than immovable propernies where the Company s the lessee and the leas
standalone financial statements are held 10 the name of the G smpany.

peements are duly execured in fivour of the lessee) disclosed in the

(i) There are no proceedings imtiated or pending agamst the Company for holding any benams property under the Prohibsinon of Benam: Property Transactions Act, 1988 and rules made thereunder,

() The Company has not been deelared o walful de

fwlrer by any bank or financil mstnon or povernment or any povernment authorty.

() The Following rble summurises the ransactinas with the companies struck off uader secnon 248 of the Companies Aet, 2013 or séction 560 of G impanies Ace, 1956 for the y

AMarch 31, 2

e ended as ar

Name of struck off company Nature of ¢ i Balance di Relationship with the Struck

£
with struck off company | as on 31 March 2022

off company, if any

Sai Stainless Steel Works Pyt Ltd Purchase of ruw marceial 35.60

Exrernal Vendor

The followmng able summanses the maosacnons with th compani
31, 2021:

struck off under seenon 248 of the Companies Acr, 2013 or s

on 560 of Companes Aet, 1956 for the vear ended as

March

Nature of tr:

Name of struck ofl company 1
with struck off company| as on 31 March 2021

Balanec ling | Relatienship with the Struck

off company, if any

Sai Stainless Steel Warks Pyt Ltd Purchase of raw mareeal -

el Vendos

() The Company does not have any eharpes or satisfiction which are yet 16 be cepstered wath the Regstear of Compunies beyond rhe statutory period,

{(v) The Company has complied wath the number of L

(vit) The Company has not entered o any scheme of arrangement whicl has an o

COURRRE IMPACt o current or provions financial ve

{eng) The €

mpany has not advanced o loaned or invested funds o any other persan or entity, mcluding foreig ent

() directly or mdireetly lend or invest in other persons or entities identitied in any manaer wharsoever by or on behalf of the Company (Ullimare Beneficiaries) or

(b) provide any guazantee, seeunty o the like 1o oron behalf of the Ulimare Beneficianes,

s (In Iraries) with the understanding thar the Tnrermediary sh

rees prescribed under chisse (87) of seerion 2 of the Act ead warh the Companies (Restaaction on number of Layers) Rules, 2017,

(i) The Company has not recenved any fund from any person o entty, weluding fircign ennines (Funding Party) with the undeestanding (whether recorded in writng or otherwise) thiar the Compuy

shall:

() directly or indireetly lend or invest in other persons or entifies idennified i any manner whatsoever by or on belall of the Funding Parry (Ultimate Beneficiarics) or

(1) provide . seeunty oe the like on behalf of the Ultimate Benefictaries.

ny Euarante

(%) Money rased by way ol term loans were applied for the purposes for which these were ohtaned,

of account, i the fax ass

(xi) The Compuny has not surrendered or disclosed any rransactions, previously unsecorded as meome in the boo

during the current or previous year.

{xii) The Company has nor reded o invested in coypto curreney or vierual currency durmg the cuerent or previous vear.

< not have any advances w the nature of loans during the v

(xiii) The Compuny duy

(Vs dias beens dutenteonal] Dlitinke)

sments under the Income Tax Act, 1961

income




Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in INR lakh unless stated otherwise)

51 Events after the reporting period

The Company has evaluated all the subsequent events through 12 May 2022, which s the date on which these standalone financial statements were issued, and no events

have oceurred from the balance sheet date through that dare except for matters that have aleeady been considered m these financral statements
52 ‘The Code on Social Sceurity, 2020 which would smpact the contributions by the Company towards Provident Fund and Gratuty has recaved presidential assent on 2¢
September 2020, The effectve date from which the changes are applicable is yet to be notified and the final rules are yet to be framed. The Company will carry out an

evaluation of the impact and record the same in the financial statements n the period in which the Code becomes effective and the related rules are published.

53  Comparative information
Previous vear amounts have been regrouped/rearranged wherever considered necessary to make them comparable with those of the current year.

I'or Walker Chandiok & Co LLP Iror and on behalf of Board of Directors of
eration Industries Private Limited
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