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Opinion

1. We have audited the accompanying financial statements of Sidwal Refrigeration Industries Private
Limited (‘the Company'), which comprise the Balance Sheet as at 31 March 2021, the Statement of
Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS') specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2021, its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. \We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘'ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — COVID-19

4. We draw attention to Note 53(ii)(D) to the accompanying Financial Statements, which describes the
effects of uncertainties relating to the outbreak of COVID - 19 pandemic and management's
evaluation of the impact on the Company’s operations and the accompanying Financial Statements of
the Company as at the balance sheet date, the extent of which is significantly dependent on future
developments.

Our opinion is not modified/qualified in respect of this matter.

Information other than the Financial Statements and Auditor’s Report thereon

5. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial
statements-and our auditor's report thereon.
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Walker Chandiok & CoLLP

Independent Auditor's Report on the Financial Statements of Sidwal Refrigeration Industries
Private Limited for the year ended 31 March 2021 (contd.)

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

The Director's Report is not made available to us at the date of this auditor’s report. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

8. The accompanying financial statements have been approved by the Company's Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or

_to cease operations, or has no realistic alternative but to do so.

8. Those Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

9. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

10. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due tc
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for cne resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control; /'\, :
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Walker Chandiok & Co LLP

Independent Auditor’s Report on the Financial Statements of Sidwal Refrigeration Industries
Private Limited for the year ended 31 March 2021 (contd.)

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adeguate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls;

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to centinue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern; and

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

11. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

12. As required by section 187(16) of the Act, based on our audit, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and limits laid down
under section 197 read with Schedule V to the Act.

13. As required by the Companies (Auditor's Report) Order, 2016 (the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on
the matters specified in paragraphs 3 and 4 of the Order.

14 Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c) The financial statements dealt with by this report are in agreement with the books of account;

d) In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) on the basis of the written representations received from the directors and taken on record by the

Board of Directors, none of the directors is disqualified as on 31 March 2021 frem being
appointed as a director in terms of section 164(2) of the Act; LT
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Walker Chandiok & CoLLP

Independent Auditor’s Report on the Financial Statements of Sidwal Refrigeration Industries
Private Limited for the year ended 31 March 2021 (contd.)

f) we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 21 May 2021 as per Annexure ||
expressed unmeodified opinion; and

g) with respect to the other matters to be included in the Auditor’'s Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i. the Company, as detailed in note 39 to the financial statements, has disclosed the impact of
pending litigations on its financial position as at 31 March 2021;

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2021; and

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2021.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

g

e

Sandeep Mehta \_/
Membership No.: 099410 '

UDIN: 21099410AAAACDO383

Place: Chandigarh
Date: 21 May 2021
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Walker Chandiok & CoLLP

Annexure | to the Independent Auditor's Report of even date to the members of Sidwal
Refrigeration Industries Private Limited, on the financial statements for the year ended
31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

() (a)The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular program of physical verification of its fixed assets under
which fixed assets are verified in a phased manner over a period of 3 years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. In accordance with this program, certain fixed assets were verified during the year
and no material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties (which are included under the head
‘Property, plant and equipment’) are held in the name of the Company.

(ii) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year, except for goods-in-transit and stocks lying with
third parties. No material discrepancies were noticed on the aforesaid verification.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) anc
3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

(V) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(viy We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company’s products and are of the
opinion that, prima facie, the prescribed accounts and records have been made and
maintained. However, we have not made a detailed examination of the cost records with a
view to determine whether they are accurate or complete.

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, goods and services tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues, as applicable, have generally been
regularly deposited to the appropriate authorities, though there has been a slight delay in
a few cases. Further, no undisputed amounts payable in respect thereof were outstanding
at the year-end for a period of more than six months from the date they became payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, gocds and services
tax, duty of customs, duty of excise and value added tax that have not been deposited
with the appropriate authorities on account of any dispute. /” A
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Walker Chandiok & Co LLP

Annexure | to the Independent Auditor’'s Report of even date to the members of Sidwal
Refrigeration Industries Private Limited on the financial statements for the year ended
31 March 2021

(viii)

(xii)

(xiii)

(xiv)

(xv)

{xvi)

The Company has not defaulted in repayment of loans or borrowings to any bank or
financial institution during the year. The Company has no lcans or borrowings payable to
government and no dues payable to debenture-holders during the year.

The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the term loans were applied for the purposes
for which the loans were obtained.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

Managerial remuneration has been paid and provided by the company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V
to the Act. ,

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statements etc., as required by the applicable Ind AS.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

The company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934.

- For Walker Chandiok & Co LLP

Charter

ed Accountants

Firm's Registration No.: 001076N/N500013

Sandeep Mehta '-:\-

Partner
Membe

rship No.: 099410 N

UDIN: 21099410AAAACD9383
Place: Chandigarh
Date: 21 May 2021

Chartered Accountants



Walker Chandiok & CoLLP

Annexure |l to the Independent Auditor's Report of even date to the members of Sidwal
Refrigeration Industries Private Limited on the financial statements for the year ended
31 March 2021

Independent Auditor’'s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

1. In conjunction with our audit of the financial statements of Sidwal Refrigeration Industries Private
Limited (‘the Company’) as at and for the year ended 31 March 2021, we have audited the internal
financial controls with reference to financial statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial
Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the ‘Guidance Note’) issued by the Institute of
Chartered Accountants of India ('ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company's business, including adherence to the Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘ICAl’) prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note') issued by the ICAIL. Those Standards and the Guidance Note require

“that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding
of such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5 \We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6. A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
e

P/

V4

Chartered Accountants

' R/



Walker Chandiok & Co LLP

Annexure Il to the Independent Auditor's Report of even date to the members of Sidwal
Refrigeration Industries Private Limited on the financial statements for the year ended
31 March 2021

reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2021,
based on the internal contrel over financial reporting criteria established by the Company considering

the essential components cof internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the ICAI

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

/-
Sandeep Mehta
Membership No.: 099410
UDIN: 21099410AAAACDO383

Place: Chandigarh
Date: 21 May 2021

Chartored Accountants



Sidwal Refrigeration Industries Private Limited
Balance Sheet as at 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Goodwill
Other intangible assets
Financial assets

Loans

Other financial asscts
Deferred tax assets (net)
Non-current tax assets (net)
Other non-current assets

Total non-current assets

Current assets
Inventoties
Finaneial assets
Trade receivables
Cash and cash cquivalents
Other bank balances
Loans
Other financial assers
Other current assets
Total current assets
Assers held for sale
Total assets

EQUITY AND LIABILITIES
Equiry

Hquity share capital

Other equity

Total equity

LIABILITIES
Non-current liabilitics
Financial liabilities
Borrowings
Leasc habihnes
Provisions
Deferred tax liabilities (net)
Total non-current liabilities

Current liabilities

Financial habilities
Borrowmngs
Trade payables
(@) Tatal ourstanding dues of micto enterprises and small enterprises
(b) Total outstanding dues of ereditors other than micto enterprises and small enterprises
Lease liabilites
Other financial liabilities

Other current liabilities

Provisions

Current tax liabilines (net)

Total current liabilitics

Total liabilities

Total equity and liabilities

Summary of Significant accounting policies
The accompanying notes form an integral part of the financial statements.

Notes

19
20

24
25

29
26
27
28
29

(5]

As at
31 March 2021

As at
31 March 2020

2219.10 1,266.31
3,382.80 3.382.86
T41.86 79202
258.94 8091
185.81 166.43
11,53 .
231.39 32439
54.21 14.79
7,085.70 6,027.71
2.981.29 2,631.92
8,834.72 4.730.82
34.61 401,59
04430 617.69
346.20 6G18.83
651.25 1.537.62
29322 324.88
14,085.59 10,863.35
47,600 47.60
21,218.89 16,938.66
450100 450000
15,0145.17 11,437.90
15,495.17 11,887.90
26.51 49.27
119.55 128.83
5017.58 467.68
. 117
643.64 655.95
457.37 950100
1.25 -
2385341 195000
29.51 27.87
715.79 555.24
47498 695,08
98.09 80,67
519.68 134.95
5,080.08 4,394.81
5,723.72 5,050.76
21,218.89 16,938.66

T'his is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP

Chartered Accountants
(Firm Registration No. OUTUTGN/N5U00T3)

-
/
Sandecp Mchta
Partner \
(Membership No. 1199414) N\
b -
- -~

Place: Chandigarh
Date: 21 May 2021

IN: 00259632)

Place: Gurugram
Date: 21 May 2021

For and on behalf of Board of Directors of

g
Ditector
(DIN No.: 12023964)

F
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Place: Gurugram
Date: 21 May 20121



Sidwal Refrigeration Industries Private Limited
Statement of Profit and Loss for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

Income

Revenue from operations
Other income

Total income

Expenses
Cost of materials consumed
Purchasc of stock in trade
Changes in inventories of finished goods and work-in-progress
Employce benefits expense
Finanee costs
Depreciation and amortisaton expense
Other expenses
Total expenses
Profit before tax
Tax expense
Current tax
Deferred tax
Net profit for the vear

Other comprehensive income

[tems that will not be reclassified to profit and loss
Re-measurement gain/ (loss) on defined benefit obligations
Income tax relating to these irems

Other comprehensive gain/(loss) for the year

Total comprehensive income for the year
Earning per equity share
(Nominal value of equity share INR 10 cach)

Basic
Diluted

Summary of Significant accounting policies

The accompanying notes form an integral part of the financial statements,

Notes For the year ended For the year cnded
e 31 March 2021 31 March 2020
30 20,056.22 23,900.81
31 300.99 121.96
20,357.21 24,022.77
32 10,260.36 12,463.66
- 156.91
33 138.65 402.17
34 2943.04 3,030.45
35 80.03 25350
36 243.56 172.56
37 1,924.24 2.447.90
15,589.88 18,927.15
4.767.33 5,095.62
1,239.35 1,378.23
(36.20) 250,28
3,564.18 3,467.11
57.58 (55.89)
(14.49) 13,90
43.09 (44.99)
3,607.27 3.422.12
44
7.920.39 7.704.68
7.920.39 7.704.68
2

This is the Statement of Profit and Loss referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
(Firm Registration No. 001076N /N500013)

o
Sandeep Mehta
Partner -\
(Membership No. 099410) \\

Place: Chandigarh
Date: 21 May 2021

For and on behalf of Board of Direetors of

Sidwal Refrigeration Industries Private Limited

frector
(IDIN: 00259632)

Place: Gurugram
Date: 21 May 2021

Dircctor
(DIN: 02023964

Place: Gurugram
Date: 21 May 2021



Sidwal Refrigeration Industries Private Limited
Cash flow Statement for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

For the year ended For the year ended
31 March 2021 31 March 2020
A. Cash flows from operating activities
Profit before tax 4,767.33 5,095.62
Adjustment for:
Depreciation and amortisation expense 243.56 172,56
Advances and other balances written off - 16.39
Bad debts 1.85 7.89
[nterest income (91.07) (109.19)
(Gain)/loss on sale of property, plant and equipment (net) (39.96) -
Impairment of trade receivables written back (32.06) (3.85)
Provision for warranty 111.22 2446
Unrealised foreign exchange (gain)/loss (3.50) 5.50
Impairment loss on property, plant and cquipment 5774 s
Impairment loss on sceurity deposits 12.58 -
[inance costs 46.34 253.50
Operating profit before working capital changes 5,074.03 5,462.88
Adjusted for movement in:
Trade receivables (4+.073.68) 159.46
Inventories (349.36) 646.56
Finanetal and non-financial asscts 876.53 (T04.47)
T'radc pavables 437.16 990.54
Provisions 3.69 (124.76)
Financial and non-financial liabilities 235.91 353.04
Cash generated from operations 2,204.28 6,783.24
Income tax paid {ner) (761.61) (1,230.03)
Net cash generated from operating activities 1,442.67 5,553.21
B. Cash flows from investing activities
Purchase of property, plant and cquipment and intangible assets [refer (1.153.98) (522.73)
note (d) below]
Proceeds from sale of property, plant and equipment 95.88 169.27
Payment for acquisition of business, net of cash acquired - (5.515.49)
Movement in bank deposits (350.82 1,056.19
Movement in seeurity deposits 115.35 (279.98)
Interest received on bank deposits 62.56 106.21
Net cash used in investing activities (1,231.01) (4,986.53)
C Cash flows from financing activities:
Repavment of short term borrowings (net) (492.63) (426.43)
Repayment of long term borrowings (20.81) (19.41)
Payment of principal portion of lease labilitics (17.64) -
Payment of interest portion of lease liabilities (14.11) -
Finance costs paid (33.45) (251.57)
Net cash used in financing activitics (578.64) (697.41)
D Net increase/(decrease) in cash and cash equivalent (A+B+C) (366.98) (130.73)
E Cash and cash cquivalent at the beginning of the vear 401.59 240.56
F Cash and cash cquivalent of acquired business - 291.76
Cash and cash equivalent at the end of the year (D+E+F) {refer note 14} 34.61 401.59

(Fhix spewce s been intentionadly feft blank)

y




Sidwal Refrigeration Industries Private Limited
Cash flow Statement for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

For the year ended For the year ended
31 March 2021 31 March 2020

Notes to cash flow statement
a. Cash and cash equivalents include:
Balances with banks:
- in current and cash credit accounts 31.64 399,92
- deposits with original maturicy less than three months - -
Cash on hand 2.97 1.67
Cash and bank balances 34.61 401.59

b. The above cash flow statement has been prepared under the "Indireer Method” as ser our in Indian Accounting Standard 7 (Ind AS-7) on "Statements of
Cash Flows".

c. Negaave figures have been shown in brackets.

d. Additions to property, plant and equipment and intangible assets include movements of eapital work-in-progress, intangible asscts under development, capital
advanecs and ereditors for eapital goods respeetively during the year.

The accompanying notes form an integral part of the financial statements.

“This is the Cash Flow Statement referred ro in our report of even date.

IFor Walker Chandiok & Co LLP I‘or and on behalf of Board of Directors of
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Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2021

1. Corporate information and statement of compliance with Indian Accounting Standards (Ind AS)

Sidwal Refrigeration Industries Private Limited (the “Company”) a private limited company domiciled in India
and having its registered office at 108-A, Madangir, Pushpa Bhawan, Local Shopping Complex, New Delhi-
110062, was incorporated on 16 August 1965, under the Companies Act 1956, is engaged in the business of
manufacturing HVAC (Heating, Ventilation and Air Conditioning) products and sevices for mobility
applications.

The financial statements of the Company have been prepared to comply in all material respects with
accounting principles generally accepted in India, including Ind AS notified under the Companies (Indian
Accounting Standards) Rules, 2015 under Section 133 of the Companies Act, 2013 (the “Act”) and other
relevant provisions of the Act.

The financial statements for the year ended 31 March 2021 were authorized and approved for issue by the
Board of Directors on 21 May 2021. The revisions to the financial statements is permitted by the Board of
Directors after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of
the Act.

2. Basis of preparation and significant accounting policies
a. Basis of preparation

The financial statements have been prepared on accrual and going concern basis under historical cost
convention except for certain financial instruments and plan assets, which are measured at fair values. The
accounting policies are applied consistently to all the periods presented in the financial statements.

The significant accounting policies and measurement bases have been summarised below.

Current versus non-current classification _

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and as per terms of agreements wherever applicable. Deferred tax assets and liabilities are classified as
non-current assets and non-current liabilities, as the case may be.

b. Revenue recognition

Revenue arises mainly from the sale of manufactured and traded goods and rendering of services in the nature
of annual maintenance charges. To determine whether to recognise revenue, the Company follows a 5-step
process:

® Identifying the contract with a customer

® Identifying the performance obligations

®  Determining the transaction price

* Allocating the transaction price to the performance obligations

® Recognising revenue when/as performance obligation(s) are satisfied.

The Company considers the terms of the contract and its customary business practices to determine the
transaction price. The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties (for example, indirect taxes). The consideration promised in a contract with a
customer may include fixed consideration, variable consideration (if reversal is less likely in future), or both.
Revenue is measured at fair value of consideration received or receivable, after deduction of any trade
discounts, volume rebates.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March
2021 .

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers. A recetvable is recognised when
the goods are delivered as this is the case of point in time recognition where consideration is unconditional
because only the passage of time is required.

Sale of goods

Revenue from sale of goods is recognised when the control of goods is transferred to the buyer as per the
terms of the contract, in an amount that reflects the consideration the Company expects to be entitled to in
exchange for those goods. Control of goods refers to the ability to direct the use of and obtain substantially all
of the remaining benefits from goods.

The Company provides product warranty on its goods sold to the buyer for a period of 24 months from the
date of commissioning or 36 months from the date of delivery of goods whichever is earlier against
manufacturing defects. Under the terms of this warranly customers can return the product for repair or
replacement if it fails to perform in accordance with published specifications. These warranties are accounted
for under Ind AS 37.

Service revenue

Service income is recognised when the related services are rendered in accordance with the respective
contracts with customers and when no significant uncertainties exist regarding the ultimate collection. Service
income is recognised net of Goods and Service Tax.

Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and rate
applicable. For all financial assets measured at amortised cost, interest income is recorded using the effective
interest rate (EIR) i.e. the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the net carrying amount of the financial assets. The future cash flows include all other
transaction costs paid or received, premiums or discounts if any, etc.

c. Business combination

The Company applies the acquisition method in accounting for business combinations. The consideration
transferred by the Company to acquire business is calculated as the sum of the acquisition-date fair values of
assets transferred, liabilities incurred by the former owners of the acquired entity. Acquisition costs are
generally recognised in the Statement of Profit and Loss as incurred.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their acquisition-date fair values.

Goodwill is initially measured as excess of the aggregate of the consideration over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate
consideration transferred and where exists clear evidence of underlying reasons of classifying business
combinations as bargain purchase, the difference is recognised in other comprehensive income and
accumulated in equity as capital reserve. However, if there is no clear evidence of bargain purchase, the entity
recognises the gain directly in equity as capital reserve, without routing the same through other comprehensive
income.
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Summary of significant accounting policies and other explanatory information for the year ended 31 March
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d. Inventories

Inventories are valued at the lower of cost and net realisable value: Costs incurred in bringing each product to
its present location and condition are accounted for as follows:

® Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on first in, first out basis.

® Finished goods and intermediate products: cost includes cost of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity. Cost is determined
on first in, first out basis.

" Stores and spares, consumables and packing materials cost includes direct expenses and is determined
on the basis of first in first out method.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
compledon and the estimated costs necessary to make the sale.

e. Income taxes

Tax expense recognised in the Statement of Profit and Loss comprises the sum of deferred tax and current tax
not recognised in Other Comprehensive Income (OCI) or directly in equity.

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Income-tax Act, 1961. Current tax items are recognised in correlation to the underlying transaction either in
other comprehensive income or directly in equity.

Deferred tax liabilities are generally recognised in full for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that the underlying tax loss, unused tax credits or deductible
temporary difference will be utilised against future taxable income. This 1s assessed based on the Company’s
forecast of future operating results, adjusted for significant non-taxable income and expenses and specific
limits on the use of any unused tax loss or credit. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax items are recognised in correlation to the
underlying transaction either in other comprehensive income or directly in equity.

Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle the asset and liability on a net basis. Deferred tax assets
and deferred tax liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities; and the deferred tax assets and the deferred tax liabilities relate to income taxes levied by
the same taxation authority.

f. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.
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8- Foreign currency transactions

The financial statements are presented in Indian Rupee (INR’) which is also the functional currency of the
Company.

rates are generally recognised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the Statement of
Profit and Loss , within finance costs. All other foreign exchange gains and losses are presented in the
Statement of Profit and Loss on a net basis within other income/ expenses, as the case maybe.

h. Financial instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs,
except for those carried at fair value through profit or loss which are measured initially at fair value.
Subsequent measurement of financial assets and financial liabilities is described below:

Non-derivative financial assets
Subsequent measurement

. Financial assets carried at amortised cost — a financial asset is measured at the amortised cost, if both
the following conditions are met: °
® The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and '
* Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. ECL is the weighted-average of difference between all
contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate, with the respective risks of
default occurring as the weights. When estimating the cash flows, the Company is required to consider:

®  All contractual terms of the financial assets (including prepayment and extension) over the expected life
of the assets. ;
" Cash flows from the sale of collateral held or other credit enhancements that are integral to the

contractual terms. -~
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Trade receivables: In respect of trade receivables, the Company applies the simplified approach of Ind AS
109, which requires measurement of loss allowance at an amount equal to lifetime expected credit losses.
Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument.

Other financial assets: In tespect of its other financial assets, the Company assesses if the credit risk on
those financial assets has increased significantly since initial recognition. If the credit risk has not increased
significantly since initial recognition, the Company measures the loss allowance at an amount equal to 12-
month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the
expected life of the financial asset. To make that assessment, the Company compares the risk of a default
occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the financial
asset as at the date of initial recognition and considers reasonable and supportable information, that is
available without undue cost or effort, that is indicative of significant increases in credit risk since initial
recognition. The Company assumes that the credit risk on 2 financial asset has not increased significantly
since initial recognition if the financial asset is determined to have low credit risk at the balance sheet date.

De-recognition of financial assets

A financial asset is primarily de-recognised when the contractual rights to receive cash flows from the asset
have expired or the Company has transferred its rights to receive cash flows from the asset.

Non-derivative financial liabilities
Subsequent measurement

Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the
effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as the de-recognition of the original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognised in the statement of profit or loss.

Derivative financial instruments

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured to their fair value at the end of each reporting period.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

i. Fair value of financial instruments

[n determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods used
to determine fair value include discounted cash flow analysis, available quoted market prices and dealer quotes.
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All methods of assessing fair value result in general approximation of value, and such value may never actually
be realized. For financial assets and liabilities maturing within one year from the Balance Sheet date and which

are not carried at fair value, the carrying amounts approximate fair value due to the short maturity of these
Instruments.

j-  Property, plant and equipment (‘PPE’)

Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost if capitalisation criteria are met and directly attributable cost of bringing the asset to its
working condition for the intended use. Any trade discount and rebates are deducted in arriving at the
purchase price. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will flow to the

Company and definition of asset is met. All other repair and maintenance costs are recognised in the statement
of profit or loss as incurred.

In case an item of property, plant and equipment is acquired on deferred payment basis, interest expenses
included in deferred payment is recognised as interest expense and not included in cost of asset.

Subsequent measurement (depreciation and useful lives)

Depreciation on property, plant and equipment is provided on straight line method based on life prescribed as
per Schedule IT of the Companies Act, 2013.

Bléck ofasset Usefu.l life as per Companies Act, W
2013 (in years)
Building 30
Plant and equipment 15
Tools and equipment 8
Data processing equipment 3
Furniture and fixture 10
Office equipment 5
Vehicles 8

De-recognition _

An item of property, plant and equipment and any significant part initially recognised is de-recognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the Statement of Profit and Loss when the asset is de-recognised.

k. Intangible assets

Recognition, initial measurement and subsequent measurement

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Goodwill is not amortised but it is tested for impairment annually, or more frequently if events or changes in
circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses.

Following initial recognition, the asset is carried at cost less any accumulated amortsation and accumulated
impairment losses. Amortisation of the asset begins when the asset is available for use. It is amortised over the
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period of expected future benefit. Amortisation expense is recognised in the Statement of Profit and Loss
unless such expenditure forms part of carrying value of another asset. :

Amortisation methods and periods
The Company amortises intangible assets with a finite useful life using the straight-line method over the
following periods:

Useful life (in years)
Computer softwares 5
Backlog contracts 1
Technical know-how 15

. Capital work-in-progress

Cost of material consumed and erection charges thereon along with other direct cost incurred by the Company
for the projects are shown as capital work-1n-progress until capitalisation.

m. Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external
factors, that an asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. The recoverable amount is higher of an asset’s fair value less costs of disposal and value
in use. For this purpose, assets are grouped at the lowest levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or group of assets (cash generating
units). If such recoverable amount of the asset or the recoverable amount of the cash generating unit to which
the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount and
the reduction is treated as an impairment loss and is recognised in the Statement of Profit and Loss . If at the
balance sheet date, there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to 2 maximum of
depreciated historical cost and the same is accordingly reversed in the Statement of Profit and Loss .

n. Right of use assets and lease liabilities
The Company as a lessee

Classification of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease is based on
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s
option to extend/purchase etc.

Recognition and initial measurement

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance
sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease
liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the
asset at the end of the lease (if any), and any lease payments made in advance of the lease commencement date
(net of any incentives received).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also
assesses the right-of-use asset for impairment when such indicators exist.
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At lease commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate. Lease payments included in the measurement of the
lease liability are made up of fixed payments (including in substance fixed payments) and variable payments
based on an index or rate. Subsequent to initial measurement, the liability will be reduced for payments made
and increased for interest. It is re-measured to reflect any reassessment or modification, or if there are changes
in in-substance fixed payments. When the lease liability is re-measured, the corresponding adjustment is
reflected in the right-of-use asset.

The Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are
recognised as an expense in Statement of Profit and Loss on a straight-line basis over the lease term.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of
the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a
finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease
separately. The sublease is classified as a finance or operating lease by reference to the right-of-use asset arising
from the head lease.

For operating leases, rental income is recognised on a straight-line basis over the term of the relevant lease.
o. Borrowing costs

Borrowing costs directly attributable to the acquisitions, construction or production of a qualifying asset are
capitalised during the period of time that is necessary to complete and prepare the asset for its intended use or
sale. Other borrowing costs are expensed in the period in which they are incurred and reported in finance
costs.

A qualifying asset is one that necessarily takes substantal period of time to get ready for its intended use.
Capitalisation of borrowing costs is suspended in the period during which the active development is delayed
due to, other than temporary, interruption.

p- Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow
of economic resources and amounts can be estimated reliably. Timing or amount of the outflow may still be
uncertain. A present obligation arises when there is a presence of a legal or constructive commitment that has
resulted from past events, for example, legal disputes or onerous contracts. Provisions are not recognised for
future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. ‘Provisions are discounted to their present values, where the time value of money is
material.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

In those cases where the outflow of economic resources as a result of present obligations is considered
improbable or remote, no liability is recognised.
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Contingent liability is disclosed for:
® DPossible obligations which will be confirmed only by future events not wholly within the control of
the Company or
® Present obligations arising from past events where it is not probable that an outflow of resources will
be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be
made.

Contingent assets are not recognised. However, when inflow of economic benefits is probable, related assert is
disclosed. '

q- Employee benefits

Expenses and liabilities in respect of employee benefits are recorded in accordance with Indian Accounting
Standard 19- Employee Benefits.

Defined benefit plans (gratuity)

The Company operates one defined benefit plan for its employees, viz. gratuity. The cost of providing benefits
under this plan is determined on the basis of actuarial valuation at each year-end using the projected unit credit
method. Actuarial gain and loss for the defined benefit plan is recognized in full in the period in which they
occur in other comprehensive income.

Other long-term benefits

Accumulated leave expected to be carried forward beyond twelve months, is treated as long term employee
benefit. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year end. Accumulated leave, which is expected to be utilised within the
next 12 months, is treated as short term employee benefit.

Liability under contnuity linked key resource and deferred salary schemes is provided for on actuarial
valuation basis, which is done as per the projected unit credit method at the end of each financial period.

Defined contribution plans

Provident Fund -

The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund
and Miscellaneous Provisions Act, 1952. The plan is a defined contribution plan and contribution paid or
payable is recognised as an expense in the period in which services are rendered by the employee.

Short-term employee benefits
Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for
the period during which services are rendered by the employee.

r. Non-current assets held for sale

An entity shall classify a non-current asset (or disposal group) as held for sale if its carrying amount will be
recovered principally through a sale transaction rather than through continuing use. This condition is regarded
as met only when the asset is available for immediate sale in its present condition subject only to terms that are
usual and customary for sale of such asset and its sale is highly probable. Management must be committed to
sale which should be expected to qualify for recognition as a completed sale within one year from the date of
classification.

Non-current assets classified as held for sale are presented separately and measured at the lower of their
carrying amounts immediately prior to their classification as held for sale and their fair value less costs to sell.
However, some held for sale assets such as financial assets, assets arising from employee benefits and deferred
tax assets, continue to be measured in accordance with the Company’s relevant accounting policy for those
assets. Once classified as held for sale, the assets are not subject to depreciation or amortisation.
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s. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

t. Segment reporting

Operating segments are reported in 2 manner consistent with the internal reporting done to the chief operating
decision maker. The Company operates in a single operating segment and geographical segment.

3. Recent accounting pronouncement

On 24 March 2021, the Ministry of Corporate Affairs (MCA), notified amendments in Schedule III to the
Companies Act, 2013 effective from 1 April 2021. Following are key amended provisions which may have
impact on the presentation of standalone financial statement of the Company:

Balance sheet:
®  Certain additional disclosures in the statement of changes in equity such as changes in equity share capital
due to prior period errors and restated balances at the beginning of the current reporting period.
®  Specified format for disclosure of shareholding of promoters.
®  Specified format for ageing schedule of trade receivables, trade payables and capital work-in-progress.
* If a company has not used funds for the specific purpose for which it was borrowed from banks and
financial institutions, then disclosure of details of where it has been used.
= Recondiliation of quarterly statement of current assets submitted to bank/FI for secured borrowings with
books of account and disclosure of material discrepancy, if any.
®  Spealfic disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes
of arrangements, compliance with number of layers of companies, title deeds of immovable property not
held in name of company, loans and advances to promoters, promoters shareholding, directors, key
managerial personnel (KMP) and related parties, details of benami property held etc.

Statement of profit and loss:
® Additional disclosures relating to undisclosed income, Corporate Social Responsibility (CSR) and crypto
or virtual currency specified under the head 'additional information' in the notes to the standalone
financial statements.
*  Disclosure of specified financial ratios such as current ratio. debt equity ratio, DSCR, ROE, Turnover
ratios, Net profit ratio, ROCE, ROI etc.

The Company is currently evaluating the impact of these amendment on its financial statements.
Significant accounting judgements, estimates and assumptions

When preparing the financial statements management undertakes a number of judgments, estimates and
assumptions about recognition and measurement of assets, liabilities, income and expenses.

The actual results are likely to differ from the judgments, estimares and assumptions made by management,
and will seldom equal the estimated results.
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Information about significant judgments, estimates and assumptions that have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses are discussed below:

Significant judgements:

(i) Evaluation of indicators for impairment of non-financial assets
The evaluation of applicability of indicators of impairment of non-financial assets requires assessment of
several external and internal factors which could result in deterioration of recoverable amount of the
assets.

(i) Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of
the future taxable income against which the deferred tax assets can be utilised.

(iii) Contingent liabilities

The Company is the subject of certain legal proceedings which are pending in various jurisdictions. Due
to the uncertainty inherent in such matters, it is difficult to predict the final outcome of such matters. The
cases and claims against the Company often raise difficult and complex factual and legal issues, which are
subject to many uncertainties, including but not limited to the facts and circumstances of each particular
case and claim, the jurisdiction and the differences in applicable law. In the normal course of business,
management consults with legal counsel and certain other experts on matters related to litigation and
taxes. The Company accrues a liability when it is determined that an adverse outcome is probable and the
amount of the loss can be reasonably estimated.

Sources of estimation uncertainty:

(i) Impairment allowance for trade receivables

The allowance for trade receivables reflects management’s estimate of losses inherent in its credit
portfolio. This allowance is based on Company’s estimate of the losses to be incurred, which derives from
past experience with similar receivables, current and historical past due amounts, dealer termination rates,
write-offs and collections, the careful monitoring of portfolio credit quality and current and projected
economic and market conditions. Should the present economic and financial situation persist or even
worsen, there could be a further deterioration in the financial situation of the Company’s debtors
compared to that already taken into consideration in calculating the allowances recognised in the financial
statements.

(ii) Product warranties
The Company makes provisions for estimated expenses related to product warranties at the time
products are sold. Management establishes these estimates based on historical information of the nature,
frequency and average cost of warranty claims. The Company secks to improve product quality and
minimise warranty expenses arising from claims. Warranty costs may differ from those estimated if actual
claim rates are higher or lower than historical rates.

(iii) Fair valuation of financial instruments
Management applies valuation techniques to determine the fair value of financial instruments (where
active market quotes are not available). This involves developing estimates and assumptions consistent
with how market participants would price the instrument.

(iv) Recoverability of advances/receivables
At each balance sheet date, based on historical default rates observed over expected life, the management
assesses the expected credit loss on outstanding receivables and advances.
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Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other

(All amounts in INR in lakh unless otherwise stated)

8A

Loans (non-current)

Seccurity deposits
- Unsceured, considered good
= Credit impaired

Imparrment allowance
- Credit impaired

Refer note 47 - Fair value disclosures for disclosure of fajr value in respecr

of expected eredit losses.

Other financial assets (non-current)

Bank deposits with more than 12 months maturity

Refer note 146) for bank deposits with mare than 12 months maturity which are under restriction.

Deferred tax assets (net)

Deferred tax asset arising on account of :
Provision for employee benefits
Financial assets and financial liabilities at amortised cost
Allowance for eredit impaired receivable
Provision for warranty expenses

Deferred tax liability arising on account of :
Depreciation and amortisation of property, plant and equipment and
intangible assets

Deferred tax assets (ner)
Deferred tax liabilities (net)

Deferred tax liability arising on account of ;
Depreciation and amornsation of property, plant and equipment and
intangible assees
Financial assets and financial labilitics at amortised cost

Deferred tax asset arising on account of :
Provision for employee benefits
Provision for warranty expenses
Allowance for eredit impaired reccivable

Deferred tax liabilities (nert)

Movement in deferred tax liabilities/ (assets) (ner)

explanatory information for the year ended 31 March 2021

of financial assets measured at amortised cost and note 48 - F

As at
31 March 2021

As at
31 March 2020

258.94 80.91
12.58 &
271.52 80.91
(12.58) i
258.94 80.91

185.81

inancial risk management for assessment

166.43

185.81

166.43

141.24
0.32
136.27

3.17

269,47

11.53

293,96

.47

131.87

6.16
146.23

10.17

Particulars

Recognised in other

Recognised in

01 April 2019 comprehensive Statement of Profit 31 March 2020
income and Loss
Liabilities
Depreciation and amortisation of property, plant and equipment and 4437 ~ 249.59 203.96
intangible assets
Financial assets and financial labilities ar amortised cost - - 0.47 0.47
Assets
Provision for employee benefits 96.08 13.90 21.89 131.87
Financial assets and financial Labilities at amortised cost 0.11 - (0.11) .
Allowance for credit impaired reccivable 174.38 - (28.15) 146.23
Provision for warranty expenses - - 6.16 6.16
Deferred tax (liabilities)/assets (net) 226.21 13.90 (250.28) (10.17)
Particulars 01 April 2020 Recognised in other Recognised in 31 March 2021
comprehensive Statement of Profit
income and Loss
Liabilitics i
. i o 4%
Depreciation and amortisation of property, plant and equipment and 293.96 - (2449 269.47
intangible assets
Fancial assets and financial liabilities at amortised cost 0.47 - 0.47) -
Assets : 2
Provision for employee benefits 131.87 (14.49) 23.88 141.24
= . % -
Financial assets and financial liabilities at amortised cost - - 0.32 U_j:
Allowanee for eredit impaired receivable 146.23 5 (9.96) 1 1?.21
Provision for warranty expenses 6.16 - 2.99) 3.17
Deferred tax (liabilities)/assets (net) (10.17) (14.49) 36.20 11.53




Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

9 Non-current tax assets (net)

Non-current tax assets

10 Other non-current assets

Capiral advances

Prepaid expenses

11 Inventories
(Valued at lower of cost or net realisable value, unless otherwise stated)
Raw materials
- in hand
- in transit
Intermediate products
Finished goods
- m hand
- in transit

12 Trade receivables

Trade receivables (refer note 41)
- Unsecured, considered good
- Credit impaired

Impairment allowance
- Unsecured, considered good
- Credit impaired

Notes:
() The carrying values of trade receivables are considered to be a reasonable approximation of fair values,
(i) Refer note 48 - Financial risk management for assessment of expected eredit losses.

13 Cash and cash equivalents

Balances with banks:
- in current and cash credit accounts
Cash on hand

The careying values are a reasonable approximate of their fair values,

14 Other bank balances

Deposits with original maturity more than three months but less than nwelve months

(i) Bank deposits which are under restriction:
Fixed deposits with banks held as margin moncy for letter of credits, bank
guarantees, working capital facilitics and buyess eredit
Fixed deposits lodged with banks for issue of guarantees in favour of sale rax
authorites

Fixed deposits with banks held tll secunty perfection

As at
31 March 2021

As at
31 March 2020

231.39 324.39
231.39 324.39
0.69 X777
5352 12.02
54.21 14.79
2279:52 1,821.24
36.63 6.89
418.92 -
68.26 803.79
177.96 -
2,981.29 2,631.92
8,881.51 4,834.58
494.62 477.24

9.376.13

5.311.82

(46.79) (103.76)
(494.62) (477.24)
8,834.72 4,730.82
31.64 399.92
297 1.67
34.61 401.59
944,30 617.69
944.30 617,69
1,127.98 607,96
213 2,00
5 174.16
1,130.11 784.12

(1) Refer note 47- Fair value disclosures for disclosure of fair value in respect of fnancial assets measured at amortised cost and note 48- Finaneial risk management for assessment of

expected credit losses,

15  Loans (current)*
Unsecured, considered good
Security deposits (refer note 41)

The carrying values are considered o be a reasonable approximation of fair values,

* The Company does not have any loans which are cither eredit impaired or where there i significant increase in credir risk.

16 Other financial assets (current)

Unbilled revenue
Other recoverable amounts

The carrying values are considered to be a reasonable approximation of fair values.

346.20 618.83
346.20 618.83
649.68 153411
1.57 3.5
651.25 1,537.62




Sidwal Refrigeration Industrics Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

As at
31 March 2021

As at
31 March 2020

17 Other current assets

Advances to supplicrs 127.93 216.45
Prepaid expenses 48.21 18.82
Balances with statutory authorities 81.70 42.55
Advance to employees 35.38 47.06
293.22 324.88
18  Assets held for sale

Land and building 47.60 47.60
47.60 47.60

Notes:

() Details of assers held for sale :

The Company exceuted an agreement to sell during the previous year, for transfer of its land & building in Kalamb, [ limachal Pradesh for a consideration of INR 129,54 lakh. The

sid transfer is subject to the permissions from Himachal Pradesh Government Department

(ii

Non-reeurring fair value measurements

Assets classified as held for sale are measured at the lower of carrying amount and fair value less costs to sell at the time of re-classification. The carrying amount of land and

building is lower than the fair value, henee no write down is made during the year. This is Level 3 measurement as per fair value hicrarchy set out in fair value measurement

disclosures (refer note 47),

(This space buas been insentionutly left blnk)



Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

19

(i)

(ki)

(iv)

(9]

Equity share capital
Authorised capital
60,000 (previous year: 60,000 Equity shares of INR 1,000 each

Issued, subscribed capital and fully paid up
45,0100 (previous year: 43,000} Equity shares of INR 1000 each

Terms/rights attached to equity shares

As at
31 March 2021

As at
31 March 2020

60000 GU0.00
600.00 600.00
450,00 430,00
450.00 450.00

The Company has only one class of cquity sharex having a par value of INR 1000 each, Fach holder of equity share is enatled to one vote per share, In the event of liquidation of the Company, holders of equity
shares will be ennitled to recewve any of the remaining assets of the Company, after distribution of all preferential amounts. The distnbution will be in proportion to the number of equiry shares held by the

sharcholders,

Reconciliation of equity shares outstanding at the beginning and at the end of the year

31 March 2021 31 March 2020
No. of shares (INR in lakh) No. of shares (INR in lakh)
Equity share capital of INR 1000 each fully paid up
Balance at the beginming of the vear 43,000 430,00 45,000 430,00
Add: Shares issued during the year - - -
Balance at the end of the year 45,000 450.00 45.000 450.00
Shareholders holding more than 5% of shares of the Company as at balance sheet date
As on 31 March 2021 As on 31 March 2020
No. of shares % holding No. of shares % holding
Amber Enterprises India Limited 44,999 100,000 36,000 BOL00"
Mz, Randhir Kaur . - 9,000 20,00
Shares held by holding company:
Qut of equity shares issued by the Company, shares held by its Holding Company are as below:
As on 31 March 2021 As on 31 March 2020
No. of shares % holding No. of shares % holding
\mber Enterprises India Limited +.999 100% 36,000 80"

The Company has neither issued cquity shares pursuant to contract without payment bemg receved m cash or any bonus shares nor has there been any buy-back of shares in the current vear and fve years

mmediately precedng the balanee sheer date.

(Thas speace has been iwrentionatly fft eank)



Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

20 Other equity

General reserve
Balance at the beginning and end of the vear

Surplus in the Statement of Profit and Loss
Balance at the beginning of the vear
Add : Profit for the vear
Add: Other comprehensive mcome/ (loss):
Remensurement of defined bencfit obligations (net of rax)
Balance at the end of the year

Nature and purpose of other reserves
General reserve

General reserve is created from tme to fime by way of transfer of profits from retained carnings for appropriation purposes. General reserve is created by

"other equity” to another.

21 Long-term borrowings [refer note @]

Secured
Vehicle loan from banks

22 Lease liabilities

Long term marurities of leasc liabilitics

Current maturities of lease liabilides
For disclosures related to lease liabilities, refer note 45.

23 Provisions (non-current)
Provision for employec benefits*
Gratuity
Compensated absences

“For disclosures related to provision for employee benefits, refer note 46- | imployce benefir obligations.

24  Short-term borrowings

Secured
Cash eredits
Working capital demand loan

Notes:
a. Details of security of short term borrowings for the year ended 31 March 2021

As at As at
31 March 2021 31 March 2020

1,245.89 1,245.89
10,192.01 6,769.89
3,564.18 3467.11
43.09 (44.99)

13,799.28 10,192.01
15,045.17 11,437.90

a transfer from one component of

26.51 49.27
26.51 49.27
109.55 128.83
109.55 128.83
29.51 27.87
29.51 27.87
37341 354.47
134.17 113.21
507.58 467.68
45737 -
- 950.00
457.37 950.00

Cash Credits from bank is secured by first charge on all current and movable fixed assets of the Company, equitable mortgage on industrial plot No. 23, Scetor 6, Faridabad, 121007 Haryana

and corporate guarantee given by Amber Enterprises India Limited (Holding Company).

b. Detils of security of short term borrowings for the year ended 31 March 2020

Working Capital Demand Loan from bank are sceured by first charge on all current and movable fixed assers of the Company,

Iaridabad, 121007 Haryana and corporate guarantee given by Amber Enterprises India Limited (Holding Company).

c. Terms of repayment and interest rate for the year ended 31 March 2021
Cash Credits from bank amounting to INR 457.37 lakh, carrying interest rate of 7.90" pa. is repayable within one year.

d. Terms of repayment and interest rate for the year ended 31 March 2020

Working eapital demand loan from Banks amoun ting to INR 950.00 lakh, carrying interest rate of 7.90" p-a. is repayable on demand.

2. Reconciliation of liabilities arising from financing activities

cquitable mortgage on industral plot No. 23, Scctor 6,

Long-term Lease liabilitics Short-term Total
borrowings borrowings
(including current
maturities)
As at 01 April 2019 89.88 - 1,376.43 1,466.31
Cash flows:

Proceeds from borrowingys a - - &

Repayment of borrowings (19.41) - (420.43) (445.84)
Non-cash:

Impact of amortised cost adjustment for leasce liabilities - 156.71 - 156.71
As at 31 March 2020 70.47 156.71 950.00 1L,177.18
Cash flows:

Proceeds from borrowings - . 5 "

Repayment of borrowings - (20.81) (17.64) (492.63) (531.08)
Non-cash:

Adjustment on adoption of Ind AS 116 - = # L=
As at 31 March 2021 49.66 139.07 457.37 646.10




* Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other ex;
(All amounts in INR in lakh unless otherwise stated)

planatory information for the year ended 31 March 2021

25 Trade payables

Dues of micro enterprises and small enterprises [refer note (i) below|
Dues of ereditors other than micro enterprises and small enterprises (refer note 41)

Notes:

(i) Disclosures pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act (MSMED),

Pursuant to the requirements under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Aet, 2006
management to the extent such parties have been identified on the basis of information submitted ro the Company, including but not limited to ¢

' from supplicrs who have registered themselves under the MSMED Act, 2006, certificates from Chartered Accountant regarding gross investment in plant and equipment as on 31 March 2021,

and the latest audited balance sheets of the suppliers:

As at As at
31 March 2021 31 March 2020
1.25 -
2.383.41 1.951.00
2,384.66 1,951.00

)y the following informarion has b

cen determined by the
he UDYAM registration ecrtificates obtained

Principal amount remaining unpaid 1.25 -
Interest acerued and due thereon remaining unpaid - -
Interest paid by the company in terms of section 16 of MSMED Aet, 2006, along with the amount of the - -
payment made to the supplicrs and service providers beyond the appointed day during the vear.
Interest due and payable for the period of delay in making payment (which has been paid but beyond the - -
appointed day during the year), but without adding the interest specified under MSMED Act, 2006.
Interest acerued and remaining unpaid as at the end of the year - -
Further interest remaining due and payable even in the succeeding years, untl such date when the interest dues = -
as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure
under section 23 of the MSMED Act, 2006. s E
(i) The earrying values are considered to be reasonable approximation of their fair values,
26 Other financial liabilities (current)
Current maturities of long-term borrowings:
Vehicle loan from banks (refer note 21 23.15 21.20
Interest acerued but not due 1.16 239
Creditors for capital expenditure 194.13 90.33
Sceurity deposits 644 6.44
Eixpenses payable 91.61 5836
Eimployee related pavables 399.30 376.52
715.79 555.24
"The carrying values are considered to be reasonable approximation of their fair values.
27  Other current liabilities
Advance against sale of land and building 129.54 129.54
Advance from customers 203.58 300.38
Payable to statutory authoritics 541.86 265.16
874.98 695.08
28 Provisions
Provision for employee benefits
Gratuity 43.25 37.90
Compensated absences 10.32 18.31
Provision for warranty 4452 24.46
98.09 80.67

=

(i

Notes:
For disclosures related to provision for employee benefits, refer note 46- Employee benefit obligations.
Information related to provision for warranty:

The Company gives warranties on certain products and undertakes to repair or replace them if these fail o perform satisfactorily during the free warranty period. Such provision represents the
amount of expected cost of meeting the obligations of such rcctiﬁm:ion/rcplnccmcﬂ[. The timing of outflows is expected to be within one year. The provision is

from historical warranty data associated with similar produets.

based on estimates made

For the year ended

For the year ended

e 31 March 2021 31 March 2020

Opening balance 24.46 -
Add: Provision made during the year 111.22 24.46
Less: Provision utilised during the vear (91.16) -
Closing balance 44.52 24.46
Current tax liabilitics (net) (
Provision for income tax 519.68 13495

519.68 134.95

(This space bay been intentionatlyleft blank)
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Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

For the year ended

For the year ended

31 March 2021 31 March 2020
30 Revenue from operations
Operating revenue
Sale of products 16,454.05 20,5501,58
Sale of services 3,354.01 3,258.03
Other operating revenues
Serap sales 248.16 92.20
20,056.22 23,900.81
31 Other income
Interest from
Bank deposits 5774 99.01
Other financial assets carried at amortised cost 33.33 10.18
Others 43.46 c
Other income
Foreign exchange fluctuation (net) 52,22 -
Gain on sale of property, plant and cquipment (net) 39.96 -
Impairment of trade receivables written back 32.06 3.85
Miscellancous income 42,22 8.92
300.99 121.96
32 Cost of marerials consumed
Opening stock
Opening stock 1,828.12 1,318.93
Add: Purchases made during the year 10,748.39 12.219.26
Add: Acquisition of business (refer note 52) - 753.59
Less: Closing stock
Le “losing stock 2.316.15 1,828.12
10,260.36 12,463.66
33 Changes in inventories of finished goods and intermediate products
Opening stock
[ntermediate products - 549.71
Finished goods 803,79 624.26
Add: Acquisition of business (refer note 52)
Intermediate products - 12.38
Finished goods . 19.61
Closing stock
Intermediate products 418.92 a
Finished goods 246,22 803.79
138.65 402.17
34 Employee benefits expense
Salary, wages and bonus 2.648.77 2,677.78
Contribution to provident and other funds ) 215.14 252,16
Staff welfare expenses 79.13 100.51
2.943.04 3,030.45
For disclosures related to provision for employee benefits, refer note 46 - Employee benefit obligations
35 Finance costs
Interest on
- vehicle loans 5.70 7.50
- short term borrowings 26.53 246.00
- lease liabilities 14.11 ”
- others 33.69 -
80.03 253.50
36 Depreciation and amortisation expense
Depreciation of property, plant and equipment [refer note 4| 180,03 1 1(;,5,:1
Amortisation of intangible assets [refer note 5 63.53 56.03
243.56 172.56




Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

For the year ended For the year ended
31 March 2021 31 March 2020
37 Other expenses
Power, fucl and water charges 98.23 104,91
Labour and fabrication charges 32647 282,13
Freight charges 162,97 155.07
Legal and professional fees [refer note (1)) 142.61 620.72
Travelling and convevance 142.45 182.80
Repairs and maintenance
- plant and machinery 1239 L5
- bulldings 16.23 92.07
- others 70.68 59.93
Insurance 11.95 8.32
Rent
- plant and machinery 1.92 3.95
- buildings 79.09 86.17
- othery 2.87 4.63
Rares and taxes 18.68 12.80
Bank charpes 54.73 35.63
lob work charges 317.26 450,81
Postage, telephone and relex 24.98 -
Communication expenses - 2172
Donation 518 218
Vehiele running expenses 38.64 41.82
Corporate social responsibility expenditure (refer note 51) 84.14 29.38
Printing and stationary 11.39 15.89
Business promotion expenses 49.58 55.86
Advanees and other balance written off - 16.39
Bad debrs 1.85 7.89
Directors' sitting fees 2.05 235
Membership and subscription 3.56 3.94
Impairment loss on property, plant and cquipment 57.74 -
Impairment loss on other financial assets 12:58 -
Festval expenses 4.16 237
Foreign exchange fluctuation (net) - 20.21
Warranty cxpenses 111.22 24.46
Sceurity expenses 39.56 32,36
Miscellancous expenses 19.08 132.43
1,924.24 2,447.90
i) Payments to the auditor:
For statutory audit and limited review 13.00 13.00
Reimbursement of expenses 0.87 0.77
13.87 13.77

Total

(Thix space hay heen intentionally lft blank )




Sidwal Refrigeration Industrics Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amounts in INR in lakh unless otherwise stated)

As at As at

Parti .
articulars 31 March 2021 31 March 2020

38  Estimated amount of contracts remaining to be executed on capital account and not provided for (net
of advances)

Property, plant and equipment - 6.59

39  Contingent liability not provided for exists in respect of:#
Income-tax (excluding interest and penalties) 32851

Demands were raised by the Income-tax department for the assessment years 2004-05 through to 2007-08 for additional income-tax payable on account of determination of the Company's entitlement
to deduction under secrion 80IC of the Income-tax Act, 1961 for profits made by its industrial unit at Kala Amb (exempted unit) at a lower amount than was elaimed, The Company appealed against
these demands before the Commissioner of [ncome-tax (Appeals) who decided in favour of the Company. Subscquently, this decision was upheld by the Income-tax Appellare Trbunal. The Income-
tax Department has now appealed to the Hon'ble | ligh Court. During the current vear, all the cases were dismissed by the Hon'ble Figh Court.

The Company had certain litigations and based on legal adviee of in-house legal team, the management believes that no material Kability will devolve on the Company in respect of thesc litigations.

# The Hon'ble Supreme Court of India had pronounced a ruling dated 28 February 2019 in which it was held that ‘allowance’ paid to employees, will be included in the scope of ‘basic wages’ and thus,
will be subject to provident fund contributions, Petitions had been filed with Hon'ble Supreme Court of India seeking additonal elarification with respect to the application of this culing, As this ruling
had not preseribed any clarification w.r.t. to its application, the Company is in the process o fevaluating its impact. Management believed that this will not result in any material lability on the Company.

# The Company is subject to legal proceedings and claims, which have arisen in the ordinary course of business. The Company’s management reasonably expects that these legal actions, when
ultimately concluded and determined, will not have a material and adverse effect on the Company's results of operations or financial condition.

40  Segment information
The Company is engaged in the sales of goods and services. Basis the nature of Company’s business and operations, the Company has one operating scgment i.e. "LIVAC products and services for
mobiltiy applications" for which information is reviewed by the Chief Operating Deeision Maker (CODM) to allocate resources and assess performance, Henee, the Company has only one reportable
segment as per the requirements of Ind AS 108 - Iperating Scgments’. Majority of the revenue is derived from one geography and two external customers amounting to INR 9,620.19 lakh (previous
vear: INR 11,701.20 lakh from one external customer).

41 Related party disclosures *

A.  Relationship with related parties

I Holding Company Amber Enterprises India Limited
I Entities over which significant influence is exercised by the Company /key 8.5, Sdhu and sons (HUF)- Karta is Director of the Company
management personnel (cither individually or with others) (Upto 18 September 2020)

PICL (India) Private Limited (w.c.f, 02 May 2019).

[ntee corporation (Upto 18 September 202 )

Sidwal Technologies (Upto 18 September 2020 0]

Climatrol Corporation (Upto 18 September 202 )

Saffron Promoters Private Limited (Lpto 18 September 2020)

III.  Key management personnel (KMP)

A Mr Sherjung Singh Sidhu (Upto 18 Seprember 2020)
(Director)

b Mr. Jasbir Singh (w.e £ 07 May 2019)
(Director)

€ Mr. Daljit Singh (w.c.£. 07 May 2019)
(Director)

d. M= Udaiveer Singh (w.e.f 3 ) January 2020)
(Managing Director) (Appointed as a MDD w.c.F 29 May 2020)

¢ Dr Ginsh Kumar Ahuja (wee.f 06 August 2020)
(Independent Director)

£ Mr. Satwinder Singh (w.e.f 02 May 20119)
(Independent Director)
IV.  Relatives of Key management personnel

A Ms. Randhir kaur (Upto 18 September 2020)
(Wite of Mr. Sherjung Singh Sidhu, Director)

" Disclosures have been given of those related partics with whom the company have made transactions.

(This spesce bt bren intentionadly foit Dank )



Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policics and other explanatory information for the vear ended 31 March 2021
(All amount in INR lakh unless stated otherwisc)

41 Related party disclosures (continued)

The following transactions were carried out with related partics in the ordinary course of business for the ycar ended 31 March 2021

Entitics over which Key
§ No. Particulars Holding Company | significant influence is management
exercised personnel
(A} |Transactions made during the year:
1 |Sale of goods and services
Amber Lnterprises India Limited 221 - -
Climatrol Corporation* - 46.64 -
Intee Corporation* - 655.33 -
2 |Purchase of raw materials
PICL (India) Private Limited - 0.03 -
Amber Fnterprises India Limited 115.53 - -
Climatrel Corporation® - 35.65 -
Intee Corporation* - 36.44 -
3 |Asset purchase
Amber Enterprises India Limited 1.64 - -
Fver Electronics Private Limited - 1.10 -
Chimatrol Corporation* - 5.46 -
4 |Extinguishment of corporate guarantee taken
Amber Enterprises India Limited 700,00 - =
5 |Remuneration
M. Sherjang Singh Sidhu* - - 41.59
Mr. Udaiveer singh - - 10.00
6 |Rent
Ms. Randhir Kaur* - - 3.90
S.8. Sidhu & Sons (U * - 3.90 -
7 |Job work charges
Sidwal Technologies* - 2234 -
8  |Professional charges
Mr. Udaiveer Singh . - - 2.00
9  |Director sitting fees
Ginsh Kumar Ahuja - - 0.65
Sarwinder singh - - 1.40
(B) Balances at year end
Entities over which Key
S No. Particulars Holding Company | significant influence is management
exercised personnel
1 |Trade payables
Amber Enterprises India Limited 61.55 - .
2 |Payable to KMP's
Mr. Udaiveer singh . = 0.95
3 |Corporate guarantee taken*
Amber Enterprises India Limited 10.200.00 - -

* Corporate guarantee taken by the Company from | lolding company for working capital borrowings. The original sanctioned limits of working capital
borrowings sanctioned by the banks has been disclosed above

(Thix space s béen-intentionally left blank)



Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and o
(All amount in INR lakh unless stated otherwisc)

41 Related party disclosures (continued)

ther explanatory information for the year ended 31 March 2021

The following transactions were carried out with related parties in the ordinary course of business for the year ended 31 March 2020

S No. Particulars

Holding Company

Entities over which
significant influence is
exercised

Key
management
personnel

(A) [Transactions made during the year:

1 [Sale of goods and services
PICL (India) Private Limited
Amber Enterprises India Limited
Sidwal T'echnologies

Climatrol Corporation

Intee Corporation

[I¥]

Purchase of raw materials
PICL (India) Private Limited
Amber Enterprises India Limited
Sidwal Technologies

Climatrol Corporation

Intee Corporation

3 |Asset purchase
Amber Enterprises India Limited

4 |Remuneration
Mr. Sherjang Singh Sidhu
Ms. Randhir Kaur

5 |Corporate guarantee
Amber Enterprises India Limited

6 [Remt
Ms. Randhir Kaur
5.5, Sidhu & Sons (HUT)

7 |Job work charges
Sidwal Technologies
Chmatrol Corporation

8 |Security deposit
Sidwal Technologics

9  |Loan received
M. Sherjang Singh Sidhu
Mz, Jasbir Singh

10 |Loan repayment
Mr. Sherjang Singh Sidhu
Mz. Jasbir Singh

11 |Interest on loan
Mr. Sherjang Singh Sidhu
M. Jasbir Singh

12 | Professional charges
Mr. Udaiveer Singh

13 |Vehicle running expenses
Mr, Udaiveer Singh

14 |Sicting fees paid to Independent Dirccrors
Ms. Lovely Mchra
Mr. Sarwinder Singh

15 |Purchase consideration paid on acqu
acquired
[ Sidwal Technologies (refer note 52)

ition of business, net of cash

2.00

10,900.00

022

e 2
184.26
2,101.76

8.52

230.61
312.85
635.56

26.79

198.59
4.33

166.24

551549

65.04
2.00

55.24

1.500.00
316.00

1,500.00
816.00

7.81
67

8.00

0.14

1.25
110

(T i space has beew intentionatly left blunk)




(B)

Balances at vear end

Entities over which Key
S No. Particulars Holding Company | significant influence is management
exercised personnel

1 |Trade payables i
PICL (India) Private Limited - 0.53 -
Amber Enterprises India Limirted 69.70 - s
Chmatrol Corporation - 21.88 -
3.8, Sidhu & Sons (1 IUR) - 2.81 -
Sidwal Technologies - 87.43 -

2 |Trade receivables
[ntee Corporation - 383.77 -

3 [Security deposit
Sidwal Technologies - 166.28 -

4 |Payable to KMP's
M. Sherjang Singh Sidhu - - 3.12
Mr. Udaiveer singh - - 0.90
Ms, Randhir Kaur - - 2.81

5 |Corporate guarantee

Amber Enterprises India Limired

10,900.00

(This space s been intentionatlly ke bilanks)




Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amount in INR lakh unless stated otherwise)

42 Assets pledged as security

43

Particulars As at As at
31 March 2021 31 March 2020
Current
Inventories 2981.29 2,631.92
Trade receivables 8,834.72 4,730.82
Cash and cash equivalents, and other bank balances 978.91 1,019.27
Loans, other financial assets and other current ASSCS 1,290.67 2.481.33
Toral current assets pledged as security 14,085.59 10,863.34
Non-current
Property, plant and cquipment 2.219.10 1,206.64
Total assets pledged as sccurity 16,304.69 12,069.98 |
For the year ended For the year ended
31 March 2021 31 March 2020

Tax expense

Income tax expense recognised in Statement of Profit and Loss

Current tax
Current tax expense for current vear 1,239.35 1,185.55
Current tax expense pertaining to prior years - 192.68
1,239.35 1,378.23
Deferred tax
Deferred tax (benefit) /expense for current year (36.20) 250.28
Deferred tax (benefit) /expense permining to prior years - -
(36.20) 250.28
1,203.15 1,628.51

The major components of income tax expense and the reconciliation of expense based on the domestic effective tax rate of at 25.17" and the reported tax expense in profit or
loss arc as follows:

Profit before tax 476733 5.095.62

Income tax using the Company's domestic tax rate * 2517% 25.17"
Expected tax expense [A] 1,199.85 1,282.46

Tax effect of adjustment to reconcile expected income tax expense to reported income tax expense

Non-deductible expenses/non-taxable income 1.35 126.28

Tax expense related to carlier years - 192.68

Change in tax rates during the year - 30.68
Others 1.95 (3.60)
Total adjustments [B] 3.30 346.05

Actual tax expense [C=A+B| 1,203.15 1,628.51

" Domestic tax rate applicable to the Company has been computed as follows

Base tax rate 290, 220,
Surcharge ("o of rax) 100 10"
Cess ("o of tax) 4 40,
Applicable rate 2517 /AP

The Taxation Laws (Amendment) Act, 2019 has amended the Income-tax Act, 1961 and Finance Act, 2019 to inter-alia provide an option to the Company to pay Income Tax
at concessional rate of 22% plus applicable surcharge and cess, subicet to cerrain specified conditions, as compared to the present zate of 3004 plus applicable surcharge and
cess for the assessment vear 2020-21 onwards. The Company has opted for the coneessional tax rate during the year ended 31 March 2020 and accordingly, remeasured
deferred tax and current tax liability at such concessional rate.,

Earnings per share

Net profit attributable to equity sharcholders 3.564.18 3,467.11
Number of weighted average cquity shares (Nominal value of INR 1,000 cach)

- Basie (Nos.) 45,000.00 45,000.00
- Dilured (Nos.) 45,000,00 45,000.00
Earnings per share- after exceptional items and rax (INR) g

- Basic 7 7.920.39 7.704.68
- Dilured 7.920.39 770468

(Fhis spece Das been indentionally feft blank)



Sidwal Refrigeration Industries Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amount in INR lakh unless stated otherwise)

45 Leases
Lease liabilities are presented in the statement of financial position as follows:
As at As at
31 March 2021 31 March 2020
Current 29.51 27.87
Non-current 1019.55 128.83
139.06 156.70

8]

(1

The Company has leases for plant and machinery., office premises, warchouses and related facilines. With the exception of short-term leases, each lease is reflected on the balance sheet as
a mghr-of-use asset and a lease lability. The Company classifies its nght-of-use assets m 2 consistent manner to its property, plant and equipment.

Each lease generally mposes a restriction that, unless there 18 a contractual nght for the Company to sublet the asset to another party, the
Company. The Company must keep leased assets in a rood state of repar and return the assers i therr orygnal condition at the end of the lease,

ght-of-use asset can only be used by the

A Sale and leaseback transaction
During the previous vear, the Company had entered into 2 sale and leaseback armngement wath TATA Capiral Finaneial Services Limited for plant and cquipment. The Company had
entered mto this arrangement for financmg the assets so as 1o use the cash generated rom this transaction for providing exera workmg capital into the business,

| The lease had been entered for a petiod of 84 months with non-cancellable peniod of 78 months,

The Company had considered automatie extension option avalable for another 6 months in the assessment of lease penad since the Company can enforce its right to extend the lease
beyond the minal lease period.
The mterest rate implicit m the lease used for discounting the lease paymenes was mken as 0,48,

B The followme are amounts recogmised in profit or loss:
31 March 2021 31 Mirch 2020
Rent expense*” 83.88 94.75
Total 83.88 94.75
“Rent expense in term of shorr term leases
C The lease linbilines are secured by the related underlying assets. The maturity analysis of lease labilities are disclosed m note 48,

D The Company doex not have any lability to make vamable lease payments for the night to use the underlying asset recogmised m the fnancals.

tm

Toral cash outflow for leases for the vear ended 31 March 2021 was ¥ 115,25 lakh (previous year: T 87.61 lakh),

Impact of COVID-19
The Company does not foresee any large-seale contraction in demand which could result m significant down-sung of 1ts employee base rendenng the physical infrastructure redundant.
The leases that the Company has entered with lessors towards plant and machinenes are long term in nature and no changes m terms of those leases are expeeted due to the COVID-19,

(T space bas been amientianally feft blant)



Sidwal Refrigeration Industries Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2021
(All amount in INR lakh unless stated otherwisc)

46 Employec benefit obligations

Particulars [ 31 March 2021 | 31 March 2020

{ Current Non-current I Current ] Non-current
Gratuiry [ 43.23 37341 | 37.90 | 35447
Compensated absences I 10.32 13417 J 18.31 l 113.21
Total | 53.57 | 507.58 | 56.21 | 467.68

A Disclosure of gratuiry
() Amount recognised in the Statement of Profit and Loss is as under:

Description

31 March 2021

31 March 2020

—

Cutrent service cost

Interest cost

Net impact on profit (before tax)

Actuarial loss recognised during the year

Amount recognised in total comprehensive income

8142
2747
108.89
(57.38)
5131

2102
1920
109.31
58.89
168.20

(i) Change in the present value of obligation:

Description

31 March 2021

|

31 March 2020

(iii)

Notes:

Present value of defined benchit obligation as at the beginning of the year 392.37 253.87
Current service cost 8142 Q02
Interest cost 2747 19.29
Benefits paid (27.02) (29.70
Actuanal (gan) /loss (57.38) 58.89
Present value of defined benefic obligation as at the end of the year 416.66 392.37
Reconciliation of present value of defined benefit obligation and the fair value of assets:
Description 31 March 2021 31 March2020 |
Present value of funded obligation as at the end of the year 416,66 30332
Fair value of plan assets as at the end of the peniod funded status - j
Unfunded/funded net liability recognized in balance sheet 416.66 392.37
(iv)  Breakup of actuarial (gain)/loss:
Description 31 March 2021 31-Mar-20 ]
Actuarial (gun)/loss from change in demographic assumption - .13
Actuarial (gain) /loss from change in Fnancial assumption (23.96) 3953
Actuarial {gain) /loss from experience adjustment (33.62) 19.24]
Total actuarial (gain)/loss (57.58) 58.89|
(v)  Actuarial assumptions
[Description 31 March 2021 [ 31 March 2020 ]
Discount rate T 6.80%
Rate of increase in compensation levels 8000 B.00%
Retirement age (in vears) 58 58
) The discount rate 1s based on the prevailing market vield of Indian Government bonds as at the balance sheet date for the estimated terms of obligations.
2) The estimates of future salary inercases considered takes into account the mflation, seniority, promotion and other relevant factors,
3) The best estimated expense for the next vear is INR 96,43 lakh (previous year: INR 92,57 lakh)
4) The weighted average duration of defined benefic obligation is 18 years (previous year: 22 years).
(vi)  Sensitivity analysis for gratuity liability
Description | 31-Mar-21 [ 31 March 2020
Impact of change in discount rate
Present value of obligation at the end of the year +416.66 39237
- Impact due to increase of 1 %, (39.55) (+8.42)
- Impact due to decrease of 1% 47.27 59.82
Impact of change in salary increase
Present value of obligation at the end of the vear +16.66 39237
- Impact duc to increase of 11, 4632 57.67
- Impact due to decreasc of 1'% (39.35) (47.97)

The above sensitiviey analysis is based on a change an assumption while holding all other assumptions constant. In practice, this s unlikely
correlated. When caleulating the sensitivity of the defind benefit obligation to significant actuarial assumptions the same method (present v
projected umit credit method at the end of the reporting period) has been applied which was applicd while caleulaung the defined benefit obligation liability

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to previous years.

(vii) Maturity profile of defined benefit obligation

to occur and changes in some of the assumptions may be
value of the defined benefit obligation calculated with the
recogmised 1n the balance sheet.

Description

31 March 21

31 March 2020

Within next 12 months
Berween 1-5 vears
Bevond 3 vears

43.25
+4.08;
329.33

37.90
+.79
309.68

B Disclosure of compensated absences
Actuarial assumptions

Description

31 March 2021

31 March 2020 ]

Discount rate
Rate of increase in compensation levels —
Retirement age (in vears)

T.00
8.0
58

6.80" 0
HO0
58

(This space fuis been feft blank intentionally)



Sidwal Refrigeration Industries Private Limited
S y of signifi ing policies and other explanatory information for the year ended 31 March 2021
(All amount in INR lakh unless stated otherwise)

47 Fair value disclosures
i) Fair values hierarchy
Finanenl assets and financul habilines measured ar fiir vidue
meusurement, as follows

Level I: quoted prces (unadjusted) in acrive markers for fimmenl instriments,

Level 2: The fuir vitue of finuncial msenuments thit are not tded 1 an aetve micket ix determined usng valuinon techmyues which

Level 3: If anc or mare of the sgmf the matrument s weluded i level 3

it mputs is not based on abservable market d.

Fairvalue of instruments measured at amortised cost

the statement of financial position are divided o theee Levels of o fur vilue hierurchy. The theee levels are defined bused on the olne evitbiliry

wgnficant inpurs to the

muxiuse the use of observable marker duti eely as lttle as possable an ennry pecitic estmures

Viar value of insrruments measured at amornsed eost for which far vitlue w diselosed i as follows:
Prrdicuines Level : 3 March 2021 31 March 2020

Carrving value Fairvalue Carrving value Fair value
Financial assets
Loans 25894 Bty S04t
Other finuncial assers Level 3 18341 166,43 L6643
Total finuncial assets 444.75 444.75 247.34 247.34
Financial liabilives
Borowings . Level 3 s082 Ank2 7286 7286
Lease lunhnes Level 3 130.07 139.07 156,71 156,71
Total financial liabilities | 189.89 189.89 [ 229,57 | 229.57 |

The manugement assessed thar cash and cash ey
lurgely due 1o the shorr-teens marusines of these
i torced ocliguidanon wile. The following methods and

nts, other bank balances, taade receivables, other cusrent financial wssets, trade pavible
e value of the finuncad issets and lubiines s meladed ar the umount at which the insteument could be exchanged in
assumptions were Used o estimare the far

nstruments, Th i curtent trmsacnon herw

alves:

() Long-term fixed-eate recenvubles are evalu

ed by the Company based on pasameters such as interest rates, ndiwidual eredirvamhiness of the customer and other mutket nsk factons

(u] The fure vilues of the Compuny's fixed interest-beanng borrowings, recevilbles and lease hubiliries are determined by applying discounted cash flows (1X¢ ) method, using discount rate that reflects the msuer's

end of the reporing peaod. The own non -peetormunce nsk as ar 31 Masch 2021 wiis assessed 10 be msgmbicant,

short term borrowings and ather cusrent financil liabihinies approxamare therr carmving amounre

1 willing purties, other than

bormowing rate us at the

48 Financial risk management
i) Financial instruments by category
Particulars 31 March 2021 | 31 March 2020
FVIPL FVOCI Amortised cost FVIPL ] FVOCI [ Amortined cost
Financial assets
Louns - - 603,144 69074
Orther financiul assets - - HIT.06 LT3
Trade receivi - - B834.72 473042
sh and cash equividents - - o1 - 401,59
Orher bank balinces - - k.30 - 61769
Total - - 11,255.83 - - 8,153.80
Financial linbilities
Bormwing - - Bii8.19 - -
Lease hubnlines - - - - 156,71
Trade pavables - - - -
Orther finuneid hulnbines - - 69148 - - 331.65
Total - - 3.723.39 - = 3,662.22
i) Risk Management
The Compuny's yetvities expose it 10 mucker nsk, liquidiry sk and credit dsk. The Company's bourd of dircerom hus averll responsibiity for the establishment and overighr of the Company's ek munagement faamework, This nore
explams the sources of nsk which the entity 1 exposed to and how the entiry munges the nsk und the relared mpact in the finincial stitements.
Risk Exposiure ansing from Measurement Management ]
Credir vsk Curh und cush equivilents, rrude recervables, fnnenl imsets measured ar | Apetng unalvsis Hank deposes, diversification of usset hise, ¢ redit imts g colliteral
amornsed cosr "
Liguichty sk Borrowings and other liubilines Raling cusds flow forecasts Avilabiliey of commurted eredit ines and borrawang fucilines
Market ok - foreign exchange Recogmused finuncul asvers und Hubilities not denominared in Indiin Cash flow forecustmg, Farwiird contruct/hedging, i requited
rupee (INR)
Market ask - mrerest e Lonrerm und short-temm borowinm ut visable rites Sensihvity analysis Neponution of rerms thar refleet the murket facrar
The Compuny’s risk munugement 1 carded out by i centrd rreusury depurtment (of the Campuny) under pobices approved by the board of direcrom, The bowed of ditecton provides panciples for overall nsk manugement, as well policies
covenng specific arcis, such a Farenm exchunge tak, mterost tute nnk, credst nek ind investment of excess hiquidity,
A)  Credit risk
Credat mak in the mak that w countempuarry fuds o dischare i obligation to the Company. The Company is exposed 10 this sk for vinous financial instuments, for exumple by grnting louns and teceivables 10 customers, placing deposits, ere
The Compuny's musimum exposure 1o crecht mak s limited 1o the Carmng amount of tollowing tvpes of fnneul assets
= casht and cash equivilents,
- trude recewables,
- loans and recervables carned ar umorhsed cost, ind
- deposirs with hanks
a) Credit sk management

The Compuny assesses and munuges credit ask based on mternal credit g system, contmuowly momronng defuults of cusromers nd
informinon mto it eredit nsk controls. Tnreemul credit e i performed for euch cluss of fnancid instraments with ifferent chunicrensngs.
ansumpions, mputs and Fictom speatic o tie cliss of finmeul assers,

The Compun s the following

ather counteumies, idennfied either individually or by the Company, wnd mcomonites this
1o each cluss of financial asses bused on the

\: Low

B Medum

2 High

Assers under eredir nsk —

Credit rating Particulars 31 March 2021 31 March 2020

A Low Loans 6US 14 69974
Other finuncidl assers LM
Cash and cash equavalents 139
Other bank balmees 617,69
Prade receivables 473082

B: Medium Trade recevables 46.79 103,76

C: High Trade ree 40402 47724
Lons

Cowrds citiel cuinds exptarsadents anil biind dleposety
Credst mnk relared 10 cinh and cash equivalents and bunk deposits is munuged by only ieceptng highly sred bunks und diverifyang bunk deposm und iccounts in different binks,

Lreaede recectaliles

The Compuny closely momitors the eredit-worthiness af the debtom theough nremal systems thar are confipured o define eredit imi of customers, thereby, Lininng the credit nxk 10 pre-calculuted amounts. The COMPANY ARKCREs MCTCINE

 credit nsk an an ongong busis for amounts eeevable thit become past duc

Ofier finanziad assets mesired i ammrtised st

Orher financul assers measured at amornsed cont mcludes loans md advanees o employees, secunty depomrs and ot Cretie nnk relared ro tisse orfier Gl assets s mun, y

ntmuously, while ue the same nme wremal contml sestem place ensure the amounms are within defined hnne

wed by momronng the recoverabiling of such amounts
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y of signifi ing policies and other explanatory information for the year ended 31 March 2021
(All amount in INR lakh unless stated otherwise)

ri

b)  Expected credit losses E

Trade revedriatiies

The Company recognises Lferme expected credit Josses on trade recenvables um

v simplified approuch, wherem Company has defined percentige of provision by anulysing, historical teend of defiult and such provison percentape
determined have been convidercd o recopnine life nme expected ceedit losses on trade receivibles (other than those wheee defuult critena are mer in which cure the full expecred lows aginst the amount recoveruble i provided tor)

Impact of COVID-19
In addition 10 the histoncal pattem of credit lows, the Campuny his considered the likelihood of mereased credit nk and consequentul defaulr ¢

mathemancal model but un ussessment conmdenng the natuse of verneuls, impuct immediately scen in the demand outlook of these vertculs
Compiny closcly monitors it customers who wre o through finaneinl srress and Jisse

pmadenng emenging sirsinons due to COVID-|0, This ussessment is not bused on any

able. The

1 the fnancidl steenpth of the customens in wespeet of whom amounts are rece
s aenonx such us change n puyment forms, recogminon of revenue

1 collechon busis etc., depending on sevenry of ench cuse.

[ 31 March 2021 i 31 March 2020
Ageing Gross carrying | Expected loss rate Expected credit | Gross carrying Expected loss rate| Expected credit
amount- trade loss amount- trade loss
receivables receivables
1= 00 days 7350192 [
O1 - 150 duys LU7LA0
181 - 270 days
271 -1
06 -+ 4 Ve
450« 345 duvs
546 - 635 dayw
636 - 725 days
726 - 815 duys
H16 - 905 davs
D05 - 995 days 179
995 - 1085 duvs TH 0,04
More than 1085 davs 494,62 Lo d94.02 477.24 Lt
Total 9,376.13 | 54141 [ 5,311.82

J6ul72

10,07
2.69
11.27

(i) Reconcibunon of loss allowunce provision from hemnain 1o end of reporhin penod

Reconciliation of loss allowance Trade receivables

Lous allowance on 01 April 2019
Add: Chanees m loss allowances

575.83

3.17

Loss allowance on 31 March 2020

SRL00|

Add: Changes n loss allowances (32,06}
Add: Urilised during the vear .53
Lous allowance on 31 March 2021 54141

Other financtal assets measneed af amortised st

The Company provides for expected credit losses on Jouns ind advinces by usessing individual financid msteuments for expectation of any credit losses, Since this category meludes louns und recenvables of vared nirures and purpose, there
1 no rrend that the Company cun deaws 1o apply consisrently o entire populition For such finuncial asets, the Compuny's policy i to provides for 12 month expected credit losses upon mitial recogmnion and provides for lifetime expected
ccir losses upon sipmificant merease in credit nxk, The Compuny does not have uny expected loss bused impaitment recopmised on such ssers considenng theie low credit nsk nunure, though ncureed loss provisions ire disclosed under each
sub-citegory of such fnuncial usses

e

B) Liquidity risk
Prudent biquidiey ask munagement implies mamtuning sufficient cash and mackerble securities und the avadibility of funding, theough un adequine smount of committed ¢redit ficilities 1o meet oblganons when due. Due 1o the narure of the
business, the Company munnuns Sexibility in fundiag by it twvislubibry under commutted fuelities. Management monitogs rollin ¢ forecists of the Company's liquidity positon und cashs and cuslt equivalents on the buss of expecred

piny 3 2 by I ) ! i v's liguichry p | !
cash Hows. The Company tukes into secount the L wdity of the mucket m which the eanty operares, In iddinon, the Compuny's liquidity masniy pement policy mvolves projecting cush fows in mijor curtencies and conmdenng the level of
Py quiadaty Y O n q 5 I bid ! L

hquid asets necessary 10 meet these, momionng bidunce sheet hyudity aitos aganst inremal wnd extemul repuliatony requirements and mainnining debt tinuncing plans.

a) Financing armangements

The Compuny had uecess 10 the following undrwn hormwing ficilities ut the end of the reparting penod

31 March 2021 31 March 2020

pinng within one ve b credit and other fucilines) | 204342
Fxpinmy hevond nne vear fhnk lonms) I

2,043.42 5,863.15

The bunk overdratt fucihties may be deawn at any nme nd may be reammated by the bink without nonce

b) Maturities of financial liabilities
The tabilex below unalyse the Compuny's fi

cul habilines o relevant marunty based on therr contrcrul matunties forall non-denvanve Sauncial linbi

il

The amounts disclosed in the tble are the contrierunl undiscounted cush fows. Bulances due within 12 months eq

their eureying bulances us the impict of discounting s nor symiticant,

31 March 2021 Less than | year 1-3 year 3-5 year More than 5 years Total
Non-derivative
Borrowings including interest 42,99 27.80 : . 51188
Trade puyuble . = 2,384.66

e luabilites 6lo2 61.62 Jusl 184.86
Other finuncial lubdines - - - 691.48]
Tol 3.590.93] 8951 61.62 30.81 3,772.87,
31 March 2020 Less than | year 1-3 year 3-5 year More than 5 years
Non-derivative
Bocrowmgs including imterest 27000 +0.99
Trade pavable . -
Lease babilines 2918 61.02 61.62
Orher Bnuncal lniies 33165 - 2 -
Total 3.490.83 108.61 69.14) 61.62]

|
C) Market rsk

a) Foreign currency risk

() The Compiny uses forem currency forward exchinge conraics to hedpe it nsks asocuted with uchutions in foreign currencies relunng 1o foreym cureency hubilines. The following tre outstinding denvarives contoicrs:
202
Nature of hedge Description of hedge 31 March 2021 _ .?l March 2020 :
instrument Amount in Amount in Indian Amount in Amount in Indian
foreign currency Rupees foreign currency Rupees
(USD/EUR} (USD)

Contract : Forward contract

- s c=
Forvaed contrict T mihe protecnon agsunst appreciation i Tndi Rupees agumsr USD pavible m L1160 8172
respect of imports aginst letrer of credit

08t PR payable m

respect of unports agnnst lerter of credic

LJ—nn\-.nd contrict To ke protecnon agumst upprecition w Indun Rupees
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(if) Unhedged forcign currency risk exposure in USD:
The Company's exposute 1o foreym currency ask ut the end of the ceporing penod expressed in INR are as follows:

Partculars

31 March 2021 31 March 2020
INR INR

Fmancial assets
Funciul labdines

K175 17,79 '

- (83.75) (170.79)]

Net exposure to forcign currency risk (labilities)
Sensitivity

The sensitvaty of profit o loss und equry o chunges i the exchange ires nnses minly from foreygn curteney denommated fnancul instamsents

ILnﬂiculu.m

USD sensitivity
INR/USD- inceease by 438" (previous
INR/L'SD- decrease by 4,38

previous vear: 5,430

|31 March 2021 | 31 March 2020

{367 (2.31)
167 .31

* HMokding atl other rarabies ustant

b) Interest rate risk
i) Liabilities
e Company’s policy 1 10 muinimise wrerest rte cush flow fisk espostires on long-

Company’s mvestments in fixed deposits, all pay fixed mnrerest mtes

m financing, Ar 3 Mueeh 2020, dhe €

Lutkervst riate rvk expastire
Below ix the overall expostire of the Compuny to wmterest ite tsk:

mpany is exposed to chunges i market interest aites throug)

h bk borrowings ar vimable nterest rutes. The

[Particulars [ 31March 2021 | 31 March 2020 ]
Vimable rate borrowing, 157.37 DE
Taxed rate borrowimg 49,60 ' Trﬂ
Total borrowings 507.03 | 1,020.47 |
Amount disclosed under other current finuncial abilities 2515 2180
[Amount disclosed under borrowings 483.88 | 999.27 |

Semserety

Below i the sensitivity of profir or loss und equiry chinges in interest ites.

Particulars

31 March 2021 31 March 2020

Interest sensitivity* B
Intereat rutex = merouse by 100 bps (previous ve,

7 1O bpsy
Interest mres — inceease by 100 bps (previous veur: 100 bpy)!

950

{0,501

* Huidirte wlf ather varsabsdes sonstant

i) Assets
The Company's fixed deposits are carned ur amortised cost und are fs ed rate depomts. They ure theretore not subject 1o interest rute nisk as defined in Ind AS 107,
because of u chunge in market interest rutes

¢) Price risk

The Compuny does not have iicunt myvestments i equary instrumenes which creare o exponure o prce ask.

D) Other risk - Impact of COVID-19

neither the caeeving amount nor the future caxh fows wall Huctuate

In March 2020, Wodd Health Orgunizanon (WO} hud declused the aurbreak of Novel Cornavitus Infecton Disease 2019 (COVID-19) 4 4 pundemie. Complying with the dircetven of Govemment, the plant and rilwiy locanons of the

Company had been under lovk-down for few menths, resultng

However, the recent second wive of Covid-19 hus cesulred reamposition of parul lockdowns/resmctions i vilnous states, which might continue 1o mmpact the Compuny's performance,
preparition of these fnumcil starements, wcluding but nor hmited 1o 1tx assessment of iquidiny and gomg concem awsumpron, recoverible vilues of it

porsible impuees of COVID-19 including e possble mpicts of second wive

finuncidl and non-finunciad ussets, impict on revenue and cost erc. The Compuny has curned out this wsessment bused on avidluble interud and extensil sources of informatan upta the dite of Upprov
IWVID-19 on the finuncul stitement muy differ From thit estimated ;

dexpects 1o recover the curmving umount of its assers, The mpict of

believes thut the impicr of COVID-19 i nor matenul 1o these fittinicl starement
upproval of these finuneid stutements owing to the nurse wnd dutanan of COVID. 19,

49 Capital management
The
= 1o ensure the

mpany’s capiral Management abjeenves e

-ompuny’s abiliry 10 connmue wx u going concem
< to provide an udequate rerum ta shaseholders

The Company mowror cupitil on the buss of the cureyng
Mun
debt. The Compauny manug
Compuny may adiust the amount of dividends pud 10 sharcholders, returm capital to shieeholders, isue new shuses, or sell assets 1o reduce debr,

umount of cquiry less cush and eush equividents as presented on the fice of bulince sheer.

ment axsesses the Compuny's cupitul requisements in order to mamtiin an efficient overd] finanar

(a) Debt equiry rano

subordimation levels of the Compa
o order 1o nunmin or wdiust the

tructure while avonding excesmive leverage. This tukes mto account the
the capind structure and mukes adiustments o ar i the light of chumgpes n cconamic conditons and the risk chusactensnes of the underving ussers, I

thereto, the apeninons for the yeur huve been impiicted. Post lackdown, the Compuny has weidually cesumed s manuficrusnng operuhons o normal

The Company has mken wro sccount wll the

of these financil srrments und
ar the date of

v vinous classes of
il structure, the

Parriculams

31 March 2021 31 March 2020

Toml borowings* H49.66 47
Tanl equiry 1549517 L1LH8T00
Net debt 10 equity ratio 0.00] 0.01

Lot b ioecn't incimle sbart-Jermn faremainge

CThis s har e ol bl insentoomatly)
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50 Revenue from Contracts with Customers
Indian Accounting Standard 115 Revenue from Conteacrs with Customers (*Ind AS 113" stablishes a teamework tor determming whether, how much and when revenue i recogmised and
tequires disclosures about the nature, amount, tming and uncertainty of revenues and eash fows ansing from costomer contracts. Under Ind AS 113, revenue i recognised through a 5-step
approach:
(1) [dennfy the contmct(s} with customer:

=

(i) Idenufy separate performance obligations in the contract:

(m) Determine the transacnon price:

{iv) Allocate the transacton pnce to the performance abligatons: and
{v) Recogmise revenue when a pecformance obhgaton i sanshicd.

(a) Disaggregation of revenue
“The Company has performed a disagerepated analysis of revenues considenng the narure, amount, toung and uncertainty of revenues, This includes disclosure of revenuex by geography and
g of recogmnon.

[ 31 March 2021

Revenue from operations Sale of products | Sale of services | Other operating Total
revenug

Revenue by geography
Domestic 16,4-48.85 3.35401 248,16 20,051.02
Lxport 5.201 - - 520
Total 16,454.05 3,354.01 248.16 20,056.22
Revenue by time
Revenue recogmsed at point in ime 20,056.22

Revenue recopmised over ime a2

Total 20,056.22

31 March 2020 1

Revenuce from operations Sale of products | Sale of services | Other operating Total
revenue

Revenue by geography
Domesnc 2040428 3.258.05 9225 23,754.51
Ixport 146.30 - - 146.30
Total 20,550.58 3,258.03 92.20 23,900.81
Revenue by time
Revenue recogmsed at paint in time 23.900.41
Revenue recopnised over ime .
Toul 23,900.81

(b) Revenue recognised in relation to contract Liabiligies
Ind AS 115 also requires disclosure of “revenue recogmised an the reporting peniod that was included in the contract liabilaty balance at the begmnning of the period” and “revenue recopmised in
the reporting penod from perfarmance oblipations sansficd {or partially sansfied; in previous penods, Same has been disclosed as Below:

Description Year cnded Year ended
31 March 2021 31 March 2020

Revenue reeogmsed i the reportmy penod thae was mcluded w the contract liabulity balance ar the begnming of the penad 172,90 3341

Revenue recogmsed m the reporting penod from performance obligations satisficd {or partally satsfied) i previous penods -

Total 172.90 35.41

(c) Assets and liabilities related 10 contracts with customers
Description As at 31 March 2021 As at 31 March 2020
Non-current Current Non-current ] Current

Contract liabilities
Advance from customers . 203.58 - 300,38

Contract assets

Unbilled revenue

Durng the year ended 31 March 2021, INR 1.334.11 lakhs (previous year: INR 485,98 [akhs)
completion of contractual teems. Subsequently, the receipts from customers has been adjusted against the receivables.,

- 049068 - 1,534.11
of unbilled revenue has been reclassified 1o trade receivables upon billing to customers on

Remaining performance obligatons as at the reportng date are expected to be recogmized over the next vear by the Company.

(d) Reconciliation of revenue recognised in Statement of Profit and Loss with Contract price

Description Year ended Year ended

31 March 2021 31 March 2020
Conteact price 20,154.34 23,993.5-
Less: Discount. rebates, credits cte. (98,123 (92.73)
Revenue from operations as per Statement of Profit and Loss 20,056.22 23,900.81 |

(Thex duss Deen intemtsonatly left blanks)
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51 Corporate Social Responsibility (CSR):

The Company has carried forward unspent amount of INR 13,95 |ak
Company has spent INR 13,95 lakh during the current year wh
curtent year, the Company is required to spend CSR amount;
with Companies (Corporate Social Responsibility Poliey) Rules,
(previous year: INR 44.21 lakh) on recommendation of CSR Co

Company during the vear are:

For the vear ended 31 March 2021:

h from previous year budget which was required to
hich has been included in total CSR spend amounting INR 17
ng to INR 70.18 lakh on activitics in accordance with
2014 as amended from time to time. The Board
mmittee to be spent in the Financial Year 2020-2

planatory information for the year ended 31 March 2021

1. The details of amount

be spent during the current year. The
.52 lakh as disclosed below. During the
Scetion 135 of the Companics Act, 2013 read
approved the CSR budget of INR 84.14 lakh

actually spent by the

S. No. Pt auiars Amount paid in Amou..mf yet to be Total —[
cash¥* paid in cash

@) Contributions to Indian Instirute of Technology (ITTs), engaged in conducting - - -
research in seience, technology, engineering and medicine aimed at promoting
Sustainable Development Goals (SDGs).

(i1) T'raining to promote rural sports, nationally recognised sports, paralympic sports - - -
and olympic sports.

(111) Pramoting Education including special cducation and employment enhancing 15.08 - 15.08
vocation skills especially among children, women, clderly and the differently
abled and livelihood enhancement projects,

{iv) Contribution to the prime minister's natonal reliof fund [or Prime Minister's 2.4 - 2.4
Citizen Assistance and Relief in Emergeney Situations Fund (PM CARILS
Fund)| or any other fund sct up by the central govt. for socio cconomic
development and relief and welfare of the schedule caste, tribes, other backward
classes, minoritics and women;
Total CSR spend 17.52 - 17.52|

) Unspcnr amount provided during the current vear® 66.62 - 66,62
Total CSR expenditure 84.14 - 84.14
Amount transferred to Unspent CSR account as per section 135(6)% 66.62 - 66,62

*“The Company has transferred INR 66,62 lakh on

Companies (Corporate Social Responsibility Policy) Amendment Rules, 2021, Accordingly, the Company has provided for such unspent CSR

29 April 2021 to separate CSR account within 30 da

For the year ended 31 March 2020:

ys from the end of financial year in

accordance with the
amount.

SN Particul Amount paid in | Amount yet 10 be Total
8o i cashe* paid in cash
1) Contributions to Indian Institute of Technology (ITTs), engaged in conducting 21.00 - 21.00
(1) Training to promote rural sports, nationally recognised sports, paralympic sports 5.00 . 5,00
and olympic sports,
Promoting Education including special education and employment enhancing 4.26 - 426
vocaton skills especially among children, women, clderly and the differcntly
abled and livelihood enhancement projects.
Unspent amount 13.95 - 13.95
Total 44.21 - 44.21

Represents amaind paid throwol bank
%

(This bas been intentionatly left Wank)
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52 Business combinations
a.  Summary of acquisition
The Company had acquired the business of Sidwal Technologies as on 01 May 2019 for purchase consideration of INR 5,515.49 lakh as a going concern on a slump sale

basis. This acquisition cnabled the Company to expand the business of manufacturing and dealing in bus air conditioning systems with in-house testing facilities to mecet
international quality standards under demanding weather conditions of the Indian sub-continent.

Details of the purchase consideration, the net assets acquired and poodwill are as follows:

Particulars 1 Amount
Cash pud* 551549
Purchase consideration (A) 5.515.49

The assets and liabilities recognised as a result of the acquisition are as follows:

Property, plant and equipment 151.21
Intangble assets - Technical Knowhow 803,00
Intangble assets - Backlog Contracts 1.800
Inventories 785.58
Trade receivables 375.10

and cash equivalents 201.76
Loans (current) 314,88
Short term provisions (259.79)
"Trade payables (145.29)
Other current liabilities (185.61)
Net assets identifiable acquired (B) 2,132.63
Goodwill (A-B) 3,382.86

*Represents anonnt paid theongh bank

Goodwill here represents residual asset value attributable to unidentified muangible assets acquired by acquirer. Tt was deduetible for tay purposes for the financial year
ending 31 March 20. Pursuant to a eecent tax law amendment, the tax amortisable goodwill has become non-tax amortisable from financial year ending 31 March 2021, The
amended law states that goodwill of a business or profession will not be considered as a depreciable asset and no depeciation on goodwill will be allowed from (1 April 2020,
The same did not have deferred fax implications.

b. Consideration transferred
The acquisition of INR 5,515.49 lakh was settled in cash. ‘There were no legal costs incurred upon acquisition by the Company.

€. Measurement of fair value of identifiable net assets
The valuation model for fair valuation of property, plant and equipment considers quoted market prices for similar items when available, and depreciated replacement cost
when appropriate. Depreciated replacement cost refleets adjustments for physical deterioration as well as functional and economic obsolescence,
Intangible assets are faie valued based on the relict-from-royalty method and multi-period excess earnings methods. The relief- from-royalty method considers the discounted
estimated rovalty payments that are expected to be avoided as a result of the patents or teademarks being owned. The multi-period excess carnings method considers the
present value of net eash fows expected to be generated by the customer relatonships, by excluding any cash Hows related o contnibutory asscts,
Raw materials are fair valued using the replacement cost method of the cost approach. Finished goods and work-in-progress are valued using the comparative sales method
of the market approach which uses the actual or expected selling prices of finished goods as the base amount,
The fasr value of the trade and other receivables acquired as part of the business combination amounted to INR 689,97 lakh, with a gross contractual amount of [NR 689.97
lakh. As of the acquisition date, the Company’s best estimate of the contractual cash flow not expected to be collected amounted to Nil,

d. Revenue and profit contribution
The Company had not disclosed revenue and profit contributed by acquired business due to umpractcability of identifving revenue and expenses related ro acquited business
atrer acquisition.
If the acquusitions had occurred on 01 April 2019, consolidated pro-forma revenue and profit for the year ended 31 March 2020 would have been INR 24,209.89 lakh and
INR 3,531.25 lakh respectively.

(This beas beew intentionally left blant:)
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53 Events after the reporting period
The Company has evaluated all the subsequent events through 21 May 2021, which is the date on which these standalone financial statements were issued, and no events
have oceurred from the balance sheet date through that date except for matters that have already been considered in these standalone financial statements.

54
The Code on Social Seeurity, 2020 which would impact the contributions by the Company towards Provident Fund and Gratuity has received presidential assenr on 28
September 2020, The effective date from which the changes are applicable is yet to be notified and the final rules age yet to be framed. The Company will carry out an
evaluation of the impact and record the same in the financial statements in the period in which the Code becomes effective and the related rules are published.

35  Comparative information
Previous year amounts have been regrouped/ rearranged wherever considered necessary to make them comparable with those of the current vear.

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Aceountants Sidwal Refrigeration Industries Private Limited
(Firm Regstration No. 001076N /N3¢ N 3)

/-——‘j y
Sandeep Mchta /" aljicsi
Partner Director
(Membership No, 1994100 (DIN; 11259632) (IDIN: 12023964
i /
Place: Chandigarh / Place: Gurugram Place: Gurugram
Date: 21 May 2021

Date: 21 May 2021 : i S —— Date: 21 May 2021



