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To the Members of PICL (India) Private Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of PICL (India) Private Limited (‘the
Company’), which comptise the Balance Sheet as at 31 March 2018, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management’s Responsibility for the Financial Statements

2. 'The Company’s Board of Directots is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act) with respect to the preparation of these financial statements that
give a true and fair view of the state of affairs (financial position), profit or loss (financial
performance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS’) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
free from matetial misstatement, whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which ate required to be included in the audit report under the provisions of the Act and
_the Rules made thereunder.
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We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether these financial statements
are free from material misstatement.

An audit involves petforming procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud ot error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s ptepatation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the citcumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directots, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on these financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
requited and give a true and fair view in conformity with the accounting principles generally
accepted in India including Ind AS specified under Section 133 of the Act, of the state of affairs
(financial position) of the Company as at 31 March 2018, its loss (financial performance
including other comprehensive income), its cash flows and the changes in equity for the year
ended on that date.

Other Matter

The Company had prepared separate sets of statutory financial statements for the year ended 31
Match 2017 and 31 March 2016 in accordance with the accounting principles generally accepted
in India, including the Accounting Standards prescribed under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 (as amended), on which we issued our audit
repotts to the shareholders of the Company dated 10 July 2017 and 09 August 2016 respectively.
These financial statements have been adjusted for the differences in the accounting principles
adopted by the Company on transition to Ind AS, which have also been audited by us. Our
opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements
As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A a

statement on the matters specified in paragraphs 3 and 4 of the Otrder.

Futthet to our comments in Annexure A, as required by Section 143(3) of the Act, we report
that:

a) we have sought and obtained all the information and explanations which to the best of our
owledge and belief were necessary for the purpose of our audit;
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b) in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

¢) the financial statements dealt with by this report ate in agreement with the books of
account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under
Section 133 of the Act;

¢) on the basis of the written representations received from the directors and taken on record
by the Boatd of Directots, none of the directors is disqualified as on 31 March 2018 from
being appointed as a ditector in terms of Section 164(2) of the Act;

f) we have also audited the intetnal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2018 in conjunction with our audit of the financial statements of
the Company for the year ended on that date and our report dated 25 May 2018 as per
Annexure B expressed unmodified opinion;

g) with respect to the other matters to be included in the Auditor’s Repott in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

i the Company, as detailed in Note 38 to the financial statements, has disclosed the
impact of pending litigations on its financial position;

1. the Company did not have any long-term contracts including derivative contracts for
which there wete any matetial foreseeable losses;

iii.  there were no amounts which were requited to be transferred to the Investor Education
and Protection Fund by the Company;

iv. the disclosute requitements relating to holdings as well as dealings in specified bank
notes wete applicable for the period from 8 November 2016 to 30 December 2016
which are not relevant to these financial statements. Hence, reporting under this clause
is not applicable.

W

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

it Mahjjan
Partner
Membership No.: 504822

Place: Gurugram
Date: 25 May 2018

Chartered Accountants



Walker Chandiok & Co LLP

Annexure A to the Independent Auditot’s Report of even date to the members of PICL
(India) Private Limited, on the financial statements for the year ended 31 March 2018
Annexure A

Based on the audit procedures petformed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

() (a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets comptising of property, plant and
equipment, investment property, other intangible assets.

(b) The fixed assets comprising of property, plant and equipment and capital work-in-

progress have been physically verified by the management during the year and no
material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the fixed assets comprising of property, plant and
equipment and capital work-in-progress is reasonable having regard to the size of
the Company and the nature of its assets.

(c) The title deeds of all the immovable propetties (which are included under the head

(D)

(1if)

(vi)
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‘Propetty, plant and equipment’) are held in the name of the Company.

In out opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book tecords were noticed on physical verification

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register
maintained under Section 189 of the Act. Accordingly, the provisions of clauses
3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under
Sections 185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the
Otder ate not applicable.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

We have broadly reviewed the books of account maintained by the Company
putsuant to the Rules made by the Central Government for the maintenance of cost
records under sub-section (1) of Section 148 of the Act in respect of Company’s
products and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained. However, we have not made a detailed
examination of the cost records with a view to determine whether they are accurate
ot-complete.




Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of PICL
(India) Private Limited, on the financial statements for the yeatr ended 31 March 2018

(vi)(a) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, setvice tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, have generally been regulatly
deposited to the appropriate authorities, though there has been a slight delay in few
cases. Further, no undisputed amounts payable in respect thereof were outstanding
at the year-end for a period of more than six months from the date they became
payable.

(b) The dues outstanding in respect of income-tax, sales-tax, setrvice-tax, duty of
customs, duty of excise and value added tax on account of any dispute, are as

follows:

Statement of Disputed Dues:

Name of | Nature Amount Amount | Petiod to Forum where Rematks,
the statute | of dues ) paid which the dispute is if any
under amount pending
Protest relates
®
Income Non/ 286,360 - | AY.2008-09 | Commissioner | Refer note
Tax Act, | late filing to AY. | of Income Tax | 38 of
1961 of Tax 2018-19 (Appeals) financial
deducted statements
at source

(vii) The Company has not defaulted in repayment of loans or borrowings to any bank
ot financial institution or government during the year. The Company did not have
any outstanding debentures during the year.

(ix)  In our opinion, the Company has applied moneys raised by way of the term loans for the
purposes for which these wete raised. The Company did not raise moneys by way of
initial public offer/ futther public offer (including debt instruments).

®) No fraud by the Company or on the Company by its officers or employees has been
noticed or repotrted duting the petiod covered by our audit.

(xi) Managerial remuneration has been paid by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to
the 1%Ct.

(xii)  In our opinion, the Company is not a Nidhi Company. Accotdingly, provisions of clause
3(xii) of the Order are not applicable.

(xii) Tn our opinion all transactions with the related parties are in compliance with Sections
177 and 188 of Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as requited by the applicable Ind AS.

AN
L ARDIOEN
< N C




Walker Chandiok & Co LLP

Annexure A to the Independent Auditor’s Report of even date to the members of PICL
(India) Private Limited, on the financial statements for the year ended 31 March 2018

(xiv) During the year, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures.

(xv)  In our opinion, the Company has not entered into any non-cash transactions with the
directots or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not requited to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934.

ng.wu?

Chartered Accountants
Firm’s Registration No.: 001076N/N500013

~

Partner
Membership No.: 504822

Place: Gurugram
Date: 25 May 2018

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the membets of PICL
(India) Private Limited on the financial statements for the year ended 31 March 2018

Annexure B

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of PICL (India) Private Limited (‘the
Company’) as at and for the year ended 31 March 2018, we have audited the internal financial
controls over financial reporting (TFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal controls over financial reporting criteria established by
the Company consideting the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the ‘Guidance Note’)
issued by the Institute of Chattered Accountants of India (ICAI). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and etrors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as requited under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India (‘1ICAD’) and deemed to be prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and petform the audit to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
[FCoFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedutes selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Repotting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the
7‘_,,(_',\\|P3;¢J,i%.t)qil_iqf of financial reporting and the preparation of financial statements for external purposes
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Annexute B to the Independent Auditor’s Report of even date to the members of PICL
(India) Private Limited on the financial statements for the year ended 31 March 2018

in accordance with generally accepted accounting principles. A company's IFCoFR include those
policies and procedures that (1) pettain to the maintenance of records that, in reasonable detail,
accurately and faitly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authotisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or imptopet
management ovetride of controls, material misstatements due to errot ot fraud may occur and
not be detected. Also, projections of any evaluation of the IFCoI'R to future periods are subject
to the risk that the IFCoFR may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such controls were operating effectively as at 31 March 2018, based
on the internal control over financial reporting ctiteria established by the Company consideting
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the ‘Guidance Note’) issued by the Institute of
Chartered Accountants of India (ICAI).
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Chartered Accountants
Firm’s Registration No.: 001076N/N500013
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Place: Gurugram
Date: 25 May 2018

Chartered Accountants



PICL (India) Private Limited
Balance Sheet as at 31 March 2018

(All amount in ¥ lacs unless otherwise stated)

Notes As at As at As at
31 March 2018 31 March 2017 01 April 2016
ASSETS
Non-current wsscts
Property, plant and cquipment 4 3,480.23 301401 261627
Capital work-in-progress 5 454.97 171.05 467,34
Other Intangible assets 6 518.70 518.81 323.81
Intangible assets under development 7 506.89 273.31 328.19
Financial asscts
Loans 8 24.03 6.56 531
Non-current tax assets (net) Y 21.06 3578
Other non-current asscts 10 20059 149.59 209.23
Total non-current assets 5,026.47 4,269.21 3,950.15
Current assets
Inventories 11 2.949.07 2.258.04 [1,793.94
l“inancial asscts
Trade recervables 12 1,822.53 345121
Cash and cash equivalents 13 1,095.29 13.33
Other bank balances 14 99.80 21R.22
l.oans 15 25.54 33.12
Other financial asscts 16 50.29 %208 )
Oyther current assets 17 1,346.83 817.10 1,255.71
Total current assets 7,389.35 5,819.99 6,798.25
Total assets 12,415.82 10,089.20 10,748.40
EQUITY AND LIABILITIES
EQUITY
Liquity share capital 18 364.21 364.21 3620
Other equity 19 2,168.80 2,264.07 246900
Total equity 2,533.01 2,628.28 2,833.21
LIABILITIES
Non-current liabilities
Fuancial liabilities
Borrowings 20 729.53 236,18
Provisions 21 64.95 K08 RS
Deferred tax hiabilities (net) 22 151.53 110l 234
Total non-current liabilities 946.01 496.87 335.08
Current liabilitics
IMinancsal labilities
Borrowings 23 2,754.30 1,982.27 3,7060.360
T'rade payables 24 4,664.43 4.285.18 304408
Onher financial habilities 25 902.42 520.19 54869
Other current liabiliues 26 547.15 39.35 30,59
Provisions 27 2.15 6.20
Current tax liabilities {net) 28 66.29 121.86
‘Total current liabilitics 8,936.80 6,964.05
Total liabilitics 9,882.81 7,460.92 7,915.19
Total equity and liabilities 12,415.82 10,089.20 10,748.40

Summary of Significant accounting policies

The accompanying notes form an integral part of the financial statements.

"l'his ']~‘|| he lSnlC, 1]‘1- Sheet rcl'{rud e.»in nuu?mrt of even date.

I'or Walker Chandiok & Co LLP
==rrrered Accountants

I'or and on behalf of Board of Directors of
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(Membership No. A30526)
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Date: 25 May 2018



PICL (India) Private Limited
Statement of Profit and Loss for the year ended 31 March 2018
(All amount in ¥ lacs unless otherwise stated)

Income

Revenue from operations
Other income

T'otal income

Expenses

Cost of materials consumed

Changes in inventories of finished goods and work-in-progress
Lixcise duty

Iimployee benefits expense

Iinance costs

Depreciation and amortisation expense

Other expenses

Total expenses

Loss before tax

Tax expense
Current tax
Deferred tax

Loss for the year

Other comprehensive income
Ttems that will not be reclassified to profit or loss
Re-measurement gains/(losses) on defined benefit obligations
Income tax relating to these items
Other comprehensive income for the year

Total comprehensive income for the year

Loss per equity share
Basic and diluted loss per share ()

Summary of Significant accounting policies

Notes For the year ended For the year ended
31 March 2018 31 March 2017

29 14,747.23 13,529.82
30 80.02 150.61
14,827.25 13,680.43

31 11,198.95 9,242.58
32 (343.20) 155.52
422.89 1,352.35

33 579.02 566.74
34 564.06 486.78
35 429.04 373.19
36 2,103.30 1,778.93
14,954.66 13,956.09
(127.41) (275.66)
(9.71)
(24.07) (64.19)
(103.34) (201.76)
12.06 ENE)!

(3.99) 1.57
8.07 (3.17)

(95.27) (204.93)
37 (2.84) (5.54)

The accompanying notes form an integral part of the financial statements.

|’l'his is the Statement of P{()ﬁt afid Loss geferred to in our report of even date.

[For Walker Ch i

“hartered Accountants
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Partner

Place: Gurugram
Date: 25 May 2018

l'or and on behalf of Board of Directors of

PICL (India) Privatc Limited
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Daljit-Singh
Managing Dircctor
(DIN No.: 02023964)
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Mania Sarkar
Company Sceretary
(Membership No. A305206)

Place: Gurugram
Date: 25 May 2018
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PICL (India) Private Limited
Cash flow statement for the year ended 31 March 2018
(All amount in ¥ lacs unless otherwise stated)

For the year ended For the year ended
31 March 2018 31 March 2017
A. Cash flows from operating activities
Loss before tax (127.41) (275.66)
Adjustment for:
Depreciation and amortisation 429.04 37319
Provision for doubtful debt written back (8.83) .
Interest income (9.71) (57.71)
Gain on sale of fixed assets - (0.0°7)
Unrealised forcign exchange pgain (3.60) (43.17)
Impairment loss on fixed assets and capital work-in progress 27.63 84,98
Loss by fire 37.51
Provision [or doubtful debts - B.H3
Bad debt 38.32
Other advances written off 117.60 4.51
Liabilities written back (7.06) (5.59)
Ifinance costs 564.06 480678
Operating profit before working capital changes 1,057.55 575.49
Movements in working capital:
Trade receivables 688.21 911.92
Inventories (778.83) (464, 10)
Financial and other assets (548.05) 466.07
T'rade pavables 380.07 1,252.60
Provisions (16.12) (12.74)
Financial and other liabilities 688.65 113.18
Cash generated from operations 1,471.48 2,843.02
Income tax refunded/(paid) (net) (40.85) (142.43)
Net cash generated from operating activities A 1,430.63 2,700.59
B. Cash flows from investing activities
l’urch.j::u ol property, plant and uquipmcnt,r Cﬂ]‘!iln]‘ work-in-progress, intangibles, (1,317.97) (73743
Intangible assets under development including capital advances
Proceeds from sale of property, plant and equipment : 0,37
Investments sold -
Movement in bank deposits 37.56 .57
Movement in sceurity deposits - (4.15)
Interest received on: -
Bank deposits - 57.71
Loans - ‘
Net cash used in from investing activities B (1,280.41) (592.93)
C Cash flows from financing activitics:
Proceeds/ (repayment) from short-term borrowings (net) T63.85 (1,689.87)
Proceeds from long term borrowings 849.99 369.62
Repayment of long term borrowings (166.95) (257.70)
linance costs paid (554.43) (490.33)
Net cash generated from/ (used in) financing activitics C 892.46 (2,068.38)
D Net (decrease)/increase in cash and cash equivalent (A+B+C) 1,042.68 39.28
E Cash and cash cquivalent at the beginning of the year 52.61 435
Cash and cash equivalent at the end of the year (D+E) {refer note 13} 1,095.29 52.61
This ispthe cash, low statemeat ruﬁ‘rud IW}U:' report of even date.
Wapmdrs b 2
For Walker Chandiok & 2 l'or and on behalf of Board of Dircctors of
: red Accountants _ PICE(India) Private Limited %

per Sumit Mahajar g "/, - D;ll‘jé /iggh" aShir Sing,
: Manmaging Dircctor frector

(DIN No.: 02023964) (1IN No.: 00259632)
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Place: Gurugram
Date: 25 May 2018 Mania Sarkar
Company Sceretary
(Membership No. A30526)

Place: Gurugram
Date: 25 May 2018



PICL (India) Private Limited

Statement of changes in equity for the year ended 31 March 2018

(All amount in ¥ lacs unless otherwise stated)

A Equity share capital

Amount

Balance as at 1 April 2016 364.21
Changes in equity share capital during the year =
Balance as at 31 March 2017 364.21
Changes in equity share capital during the year -
Balance as at 31 March 2018 364.21

B Other equity

Particulars Securitics premium General reserve Retained earnings Total
account

Balance as at 1 April 2016 0.05 54.48 2,414.47 2,469.00
LLoss for the year - - (201.76) (201.76)
Comprehensive income for the year (net of tax) = - (3.17) (3.17)
Balance as at 31 March 2017 0.05 54.48 2,209.54 2,264.07
Loss for the year - (103.34) (103.34)
Comprchensive income for the year (net of 1ax) - - 8.07 8.07
Balance as at 31 March 2018 0.05 54.48 2,114.27 2,168.80

‘Whis is the Statement of (Ih&llgcs ﬂliquir referred to i our report of even date.
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I‘'or Walker Chandiok & Co LLP l‘or and on behalf of Board of Directors of
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Place: Gurugram
Date: 25 May 2018

Matdging Director
(DIN No.: 02023964)
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PICL (India) Private Limited
Summaty of significant accounting policies and other explanatory information for the year ended 31 March 2018

1. Cotporate information and statement of compliance with Indian Accounting Standards (Ind AS)

PICL (India) Private Limited (the “Company”) a public limited company domiciled in India and having its registered
office at D-151/4A, Okhla Industrial Area, Phase-I, New Dethi-110020, was incorporated in September 1994, under the
Companies Act 1956, is engaged in the production of electric motors. The Company is currently operating threugh its
factories situated at Faridabad in Haryana.

The financial statements of the Company have been prepared to comply in all material respects with accounting principles
generally accepted in India, including Ind AS notified under the Companies (Indian Accounting Standards) Rules, 2015
under Section 133 of the Companies Act, 2013 (the “Act”) and other relevant provisions of the Act. The financial
statements up to year ended 31 March 2017 wete prepared in accordance with the accounting standards prescribed under
section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended) (“Previous GAAP”) and
other relevant provisions of the Act.

‘These financial statements for the year ended 31 March 2018 ate the first tinancial statements which the Company has
prepared under Ind AS. For purpose of comparatives, financial statements for year ended 31 March 2017 and opening
Balance Sheet as at 1 Apsil 2016 are also prepared under Ind AS. Refer note 48 for an explanation of how the transition
from previous GAAP to Ind AS has affected the Company's financial position, financial performance and cash flows,

2. DBasis of preparation and significant accounting policies
a. Basis of preparation

The financial statements have been prepared on accrual and going concern basis under historical cost convention except
for certain financial mstruments and plan assets, which are measured at fair values. The accounting policies are applied
consistently to all the periods presented in the financial statements, including the preparation of the opening Ind AS
Balance Sheet as at 1 April 2016 being the date of transition to Ind AS, except where the Company has applied certain
exemptions upon transition to Ind AS.

The significant accounting policies and measutement bases have been summarised below.

Cutrent versus non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and as
per terms of agreements wherever applicable. Deferred tax assets and liabilities are classified as non-current assets and
non-cutrent liabilidies, as the case may be.

b. Revenue recognition

Revenue is recognised to the extent it is probable that future economic benefits will flow to the Company and the
revenue can be measured reliably. Revenue is measured at the fair value of the consideration reccived or receivable net of
related rebates. The following specific recognition criteria must also be met before revenue is recognised:

. ~
Revenue ftom operations
Revenue from the sale of goods 1s recognised when the significant tisks and rewards of ownership of the goods have
passed to the buyer. Revenue from the sale of goods is measured at the fair value of the consideration received ox
receivable, net of returns and allowances, trade discounts and volume rebates.

Interest income

Interest income is recognised on time propottion basis taking into account the amount outstanding and rate applicable.
For all financial assets measured at amortised cost, interest income is recorded using the effective interest rate (FIR) Le.
the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset ro the net
cartying amount of the financial assets, The future cash flows include all other transaction costs paid or received,
premiums ot discounts if any, etc,

Insurance claims
Insurance claims are accounted for on the basis of claims admitted/expected to be admitted and to the extent that the
amount recoverable can be measured reliably and it is reasonable to expect ultimate collection,
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¢. Inventories

Inventories are valued at the lower of cost and net realisable value, Costs incurred in bringing each product to its present
location and condition are accounted for as follows:
*  Raw materials: cost includes cost of purchase and other costs ncurred in bringing the inventories to their
present location and condition. Cost is determined on first in, fiest out basis.
*  Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity. Cost is determined on first in, first out basis.

Net realisablc value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

d. Income taxes

Tax expense recognised in the statement of profit and loss comprises the sum of deferred tax and current tax not
recognised in Other Comprehensive Income {OCT) or directly in equity.

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act,
1961, Cutrent tax relating to items recognised outside statement of profit and loss is recognised outside statement of
profit and loss (i.c. in OCI or cquity depending upon the treatment of underlying item).

Deferted tax liabilities are ‘generally recognised in full for all taxable temporary differences. Deferred tax assets are
recognised to the extent that it is probable that the undetlying tax loss, unused tax credits or deductible temporary
difference will be utilised against future taxable income. This is assessed based on the Company’s forecast of future
operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of any unused
tax loss or credit. Unrecognised deferred tax assets are re-asscssed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and lhiabiliies are measured at the tax rates that are expected to apply in the year when the asset 1s
realised or the lability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date. Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside
statement of profit and loss (in OCI or equity depending upon the treatment of underlying itemy.

e, Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with original
maturities of three months or less that ate readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

f. Foreign currency iransactions

The financial statements are presented 1n [ndian Rupee (INR' or ‘Rs”’) which is also the functional currency of the
Company.

Foreign currency transactions are translated into the functional currency using the exchange rates ar the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and Habilities denominated in foreign currencies at year end exchange rates are generally
recogised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs ate presented in the statement of profit and
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on
a net basis within other income/expenses, as the case maybe.

g. Financial instruments

Initial recognition and weasurerment

Financial assets and financial liabilitics are recognized when the Company becomes a party to the contractual provisions
of the financial instrument and are measured initially at fair vaiue adjusted for transaction costs, except for those carried at
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fait value through profit or loss which are measured initially at fair value. Subsequent measurement of financial assets and
financial liabilities 1s described below:

Non-detivative financial assets
kY ﬂlneqneﬂt FEASHIeIENT

i Financial assets carried at amortised cost — a financial asset is measured at the amortised cost, if both the
following conditions are met;
e The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and ,
»  Contractual terms of the asset give rise on specified dates to cash flows that ate solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measutement, such financial assets are subsequently measured at amortised cost vsing the effective
interest rate (EIR) method. :

Inspairment of financial arsets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
secognition of impairment loss for financial assets. ECI. is the weighted-average of difference between all contractual
cash flows that are due to the Company in accordance with the contract and all the cash Aows that the Company expects
to receive, discounted at the original effective interest rate, with the respective risks of default occurring as the weights.
When estimating the cash flows, the Company is required to consider:
e Al contractual terms of the financial assets (including prepayment and extension) over the expected hfe of the
assets.

¢ Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms,

Ttade receivables: In respect of trade reccivables, the Company applies the simplified approach of Ind AS 109, which
requires measutement of loss allowance at an amount equal to lifetime expected credit losses. Lifetime expected cred:t
losses are the expected credit losses that result from all possible default events over the expected life of a financial
instrument. '

Other financial assets: In respect of its other financial assets, the Company assesses if the cgedit risk on those financial
assets has increased significantly since initial recognition. If the credit risk has not increased significantly since initial
recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit losses, clse at an
amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life of
the financial asset. To make that assessment, the Company compates the risk of a default occurring on the financial asset
as at the balance sheet date with the risk of a default occurring on the financial asset as at the date of initial recognition
and considers reasonable and supportable information, that is available without undue cost or effort, that is indicative of
significant increases in credit risk since initial recognition, The Company assumes that the credit tisk on a financial asset
has not increased significantly since initial recognition if the financial asset is determined to have low credis sk at the
balance sheet date.

De-recaguition of financial assels

A financial asset is primarily de-recognised when the contractual rights to receive cash flows from the asset have expired
ot the Company has transferred its righss to receive cash flows from the asset.

Non-derivative financial liabilities
Subsegnent measurentent

Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the cffective
interest method.
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De-recapnition of financial fiabifities

A financial Liability is de-recognized when the obligation under the liability is discharged or cancelled or expives. When an
existing financial liability is replaced by another from the same lender on substantially different terms or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-rccognition of the
original liability and the recognition of a new ability. The difference in the respective carrying amounts is recognised in
the statement of profit orloss,.

Detrivative financial instruments

Initial and subseguent measurement
Derivatives are initialty recognised at fair value on the date a detivative contract is entered into and are subsequently re-
measured to their fair value at the end of each reporting petriod. '

Offsetting of financial instruments

Financial assers and financial liabilitics are offset and the net amount is repotted in the balance sheet if there is a curtently
enforceable legal right to offset the recopnised amounts and there is an intention to settle on 4 net basis, to realise the
assets and settle the liabilities simultanecusly.

h. Fair value of financial instruments

in determining the fair value of its financial insteuments, the Company uses a variety of methods and assumptions that are
based on market conditions and risks existing at each reporting date. The methods used to determine fair value include
discounted cash flow analysts, available quoted market prices and dealer quotes. All methods of assessing fair value result
in general approximation of value, and such value may never actually be realized. For financial assets and liabilitics
maturing within one year from the Balance Sheet date and which are not carried at fair value, the carrying amounts
approximate fair value due to the short matutity of these instruments,

i. Property, plant and equipment (‘PPE?)

Recoguition and initial measurenient . _
Propetty, plant and equipment are stated at their cost of acquisition. 'The cost comprises purchase price, borrowing cost 1f
capitalisation criteria are met and directly attributable cost of bringing the assct to its working condition for the intended
use. Any trade discount and rebates are deducted in arsiving at the purchase price. Subsequent costs are included in the
asset’s carrying amount or recognised as a scparate asset, as appropriate, only when it is probable that future cconomic
benefits associated with the item will flow to the Company and definition of asset is mer. Al other repair and
maititenance costs are recognised in the statement of profit or loss as incutred.

In case an item of property, plant and equipment is acquired on defetred payment basts, interest expenses included in
deferred payment is recognised as interest expense and not included in cost of asset.

Subsequent mearurement (depreciation and nseful lives}
Depreciation on fixed assets is provided on straight line method based on life prescribed as per Schedule 11 of the
Companies Act, 2013,

De-recognition

An item of propetty, plant and cquipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss atising on de-recognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the statement of profit and loss when the asset 15 derecognised.

j.  Intangible assets

Recagnition, initial meastrement and subseqnent measurenent

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisaton and accumulated impairment losses, Internally gencrated
intangibles, excloding capitalised development costs, are not capitalised and the related expenditure 15 reflected 1 profis
ot toss in the period in which the expenditure is incurred,
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Research and development costs
Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an
intangibie asset when the Company can demonstrate:

*  The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

*  Its intention to complete and its ability and intention to usc or sell the asset

*  How the asset will generate future economic benefits

" The availability of resources 10 complete the asset

*  The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carsied at cost less any accumulated
amottisation and accurnulated impairment losses. Amortisation of the asset begins when development is complete and the
asset is available for use. It is amottised over the period of expected future benefit. Ameottisation expensc is recogaised in
the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

During the period of development, the asset is tested for impairment annually.
Ameortisation methads and periods

The Company amortises intangible assets with a finite useful life using the straight-line method over the following,
periods:

Useful life (in ycars)
Computer softwares 6
Development costs 7

k. Capital wotk-in progress

Cost of material consumed and crection charges thereon along with other direct cost incutred by the Company for the
projects are shown as capital work-in-progress until capitalisation.

I. Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that an
asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of the asset. The
recoverable amount is higher of an asset’s fair value less costs of disposal and value in use. For this purpose, assefs arc
grouped at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the
cash inflows from other assets or group of asscts (cash generating units). If such recoverable amouat of the asset or the
tecoverable amount of the cash generating unit 1o which the asset belongs is less than its carrying amount, the carrying
amount is reduced to its recoverable amount and the reduction is treated as an impairment loss and is recognised in the
statement of profit and loss. If at the balance sheet date, there is an indication that a previously assessed impairment loss
no longer exists, the recoverable amount is reassessed and the asset is teflected at the recoverable amount subject to a
maximum of depreciated historical cost and the same is accordingly reversed in the statement of profit and loss.

m. Leases

As a lessee

Leases in which a significant portion of the tisks and rewards of ownership are not transferted to the Company as lessee
are classified as operating leases. Payments made under operating leases are charged to profit or loss on a straight-line
basis over the period of the lease, unless the increase in rent is to compensate the lessor for the effects of inflation.

n. Botrowing costs

Borrowing costs directly attributable to the acquisitions, construction or preduction of 2 qualifying assct are capitalised
during the period of time that is necessary to complete and prepare the asset for its intended use or sale. Other borrowing
costs are expensed in the petiod in which they are incurred and reported in finance costs.

A qualifying asset is one that necessatily takes substantial period of time to get ready for its intended use. Capitalisation of
borrowing costs is suspended in the period during which the active development is delayed due to, other than temporary,
interruption. : -
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o. Provisions, contingent liabilities and contingent assets

Provisions arc recognised when peesent obligations as a result of a past cvent will probably lead 1o an outflow of
economic tesources and amounts can be estimated reliably, Timing or amount of the outfow may still be uncertain, A
present obligation arises when there is a presence of a legal or constructive commitment thar has resulted from past
cvents, fot example, legal disputes or onerous contracts. Provisions are not tecognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable
cvidence available at the reporting date, including the risks and uncertainties associated with the present obligation.
Provisions ate discounted to their present values, where the time value of money is matertal.

Any reimbursement that the Company can be virtually certain to collect from a third party with respect to the obligation
is recognised as a separate assct. However, this asset may not exceed the amount of the related provision.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate,

In those cases where the outflow of economic resources as a tesult of present oblgations is considered improbable or
remote, no liability is recognised.

" Contingent liability is disclosed for:
*  Possible obligations which will be confirmed only by future events not wholly within the control of the
Company or
*  Present obligations arising from past events where it is not probabie that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognised. [However, when inflow of economic henefits is probable, related asset is disclosed.
p- Employee benefits

Expenses and liabilities in respect of employee benelits are recorded in accordance with [ndian Accounting Standard 19-
Employee Benefits.

Defined benefit plans

Gratuity

The Company operates one defined benefit plan for its employees, viz. gratuity. The cost of providing benefits under this
plan is determined on the basis of actuarial valuation at each year-end using the projected unit credit method. Actuarial
gain and loss for the defined benefit plan is recognized in full in the period in which they occur in other comprehensive
income.

Other long term benefits

Accumulated leave expected to be cartied forward l)cyond twelve months, is treated as long term employee henefit. Such
long texm compensated absences are provided for based on the actuarial valuation using the projected unit credit method
at the year end. Accumulated leave, which is expected to be utilised within the next 12 months, is treated as shott term
employee benefit.

Liability under continuity linked key resource and deferred salary schemes is provided for on actuaral valuation basts,
which is done as per the projected unit credit method at the end of each financial period.

Defined contribution plans

Provident Fund

The Company makes contribution to statutory pxovldent fund in accordance with Employees Provident Fund and
Miscellaneous Provisions Act, 1952, The plan is a defined conttibution plan and contribution paid or payable is
recognised as an expense in the period in which services are rendered by the employee.

Short-term employee benefits
Expense in tespect of other short term benefits is recognised on the basis of the amount paid or payable fot the period
during which services are rendered by the employee.
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q. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the pertod attributable to equity sharcholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the period. "the
weighted average number of equity shares outstanding during the period is adjusted for events including a bonus issuc.

For the purpose of calculating diluted carnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shartes.

t.  Segment reporting

Operating segments are reported in a manner consistent with the internal reporting done to the chief operating decision
maket. The Company operates in a single operating segment and geographical segment

3. Recent accounting pronouncement

In March 2018, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards)
Amendment Rules, 2018, notifying Ind AS 115, Revnue from contract with customers, Appendix B to Ind-AS 21, Foreign
curtecny transactions and advance consideradon and amendments to certain other standards. These amendments are
applicable to the Company from tst April, 2018. The Company will be adopting the amendments from their effective
date.

Ind AS 115: Revense from Contracts with Customers

Ind AS 115 supersedes Ind AS 11, Construction contracts and Ind AS 18, Revenue. Ind AS 115 requires an eafity to
report information regarding natuge, amount, timing and uncertainty of revenue and cash flows arising from contract with
customers. The principle of Ind AS 115 s that an entity should recognize revenue that demonstrates the transfer of
promised goods and setvices to customers at an amount that reflect the consideration to which the entity expects to be
entitled in exchange for those goods and services. The standards can be applied cither retrospectively to each prior
teporting petiod presented or can be applied retrospectively with recognition of cumulative effect of contracts that are not
completed contracts at the date of initial application of the standard,

Based on the preliminary assessment performed by the company, the impact of application of standard is not expected to
be material.

Appendise B to Ind AS 21, Foreign currency transaction and advance consideration

The appendix clarifies that the date of the transaction for the purpose of determining the exchange rate to use on initial
recognition of the asset, expense or income ( or patt of it ) is the date on which an entity initally recognizes the non-
monetary asset oy non-monetaty Hability arising from the payment of receipt of advance consideration towards such asset
expenses or income . If thete are multiple payments or receipt in advance , then an eatity must detezmine an transaction
date for each payments or receipts of advance consideration.

Based on the preliminary assessment performed by the company, the impact of application of appendix is not expected to
be material.

4. Significant accounting judgements, estimates and assumptions

When prepating the financial statements management undertakes a number of judgments, estimates and assumptions
about recognition and measurement of assets, liahilities, income and expenses,

The actual results are likely to differ from the judgments, estimates and assumptions made by management, and will
seldom equal the estimated results.

Information about significant judgments, estimates and assumptions that have the most significant effect on recognition
and measurement of assets, liabilities, income and expenses are discussed below:
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Significant jucdgenrents:

@

(ii)

(iii)

Evaluation of indicators for impairment of non-financial assets
The evaluation of applicability of indicators of impairment of non-financial assets requires assessment of several
external and internal factors which could result in deterioration of tecoverable amount of the assets.

Recognition of deferred tax assets

The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the future
taxable income against which the deferred tax assets can be utilised. The recognition of deferred tax assets and
reversal thereof is also dependent upon management decision relating to timing of availment of tax holiday benefits
available under the Income Tax Act, 1961 which in turn is based on estimates of future taxabie profits.

Contingent liabilitics

The Company is the subject of certain legal proceedings which are pending in vatious jurisdictions. Due to the
uncertainty inhetent in such matters, it is difficult to predict the final outcome of such matters. ‘T'he cases and claims
against the Company often raise difficult and complex factual and legal issues, which are subject to many
uncertainties, including but not limited to the facts and circumstances of cach particular case and claim, the
jurisdiction and the differences in applicable law. In the normal course of business, management consults with legal
counscl and certain other expetts on matters related to litigation and taxes. The Company accrues a Hability when it
is determined that an adverse outcome is probable and the amount of the loss can be reasonably estimated.

Sources of extimation mcertatuty:

)

(i)

(iii)

Provisions

At each balance sheet date, basis the management judgment, changes in facts and legal aspects, the Company
assesses the requirement of provisions against the outstanding wartantics and guarantees. However, the actal future
outcome may be different from management’s esthmates.

Fair valuation of financial instruments

Management applies valuation techniques to determine the fair value of fimancial instruments (where active market
quotes are not available). ‘This involves developing estimates and assumptions consistent with how market
patticipants would price the instrument.

Recoverability of advances/ receivables .
At each balance sheet date, based on historical default rates observed over expected life, the management assesses
the expected credit foss on outstanding receivables and advances.
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4, Property, plant and equipment

« i qs Lensehold Plant and Furniture & flice i
Description Land Buildings | e 0 © Vehicles
improvements machinery fixtures cquipments

Computers Total

Gross carrying value

Asat 01 Aprl 2016% 220.67 823,12 - 2,270.81 12895 42.06 122,46 107.23 3,715.30
Addditions - 327 - T64.32, 8.4% 11.25 22.93% 10.57 820.83
Disposals - : - - - - - - 220 {2.21}
As at 31 Maech 2017 220.67 826.3% - 3,035.13 137.44 53.31 145.39 11559  4,533.92
Addditions - 51.46 54.69 541,52 27.39 877 - 2.7% 693.62
Disposals - - - - - - - - -
As at 31 March 2018 220,67 877.85 54.69 3,576.65 164.83 52.08 145,39 125,38 5,227.54

Accumulated depreciation

As at 01 Aprl 2016* - 165,93 - 67014 87.647 24.77 51.07 S48 1,099.033
Charge for the year - 25.10 - 246,79 T.68 4.06 12.40 1.96 297.99
Disposals - B - - - - - (1.90) (1.90)
Impairment loss - - - 22,85 1.84 - - - 24.6%
As at 31 March 2017 - 191.00 - 935.78 91.19 28,83 63.47 99.54 1,419.81
Charge for the year - 2531 1.65 268,33 6.79 4.43 15.09 5.90 327.50
Disposals - - - - - - - - . -
As at 31 March 2018 - 216,38 1.65 1,208.11 103.98 33.26 18,56 105.44 1,747.31
Net blocl as at {1 April 2016% 220.67 657.22 - 1,600,67 41.28 17.2% 71.39 195 2,616.2%
Net block as at 31 March 2017 220.67 635,39 - 2,095.35 40,25 24.48 8192 16.05 ERICRY
Net block as at 31 March 2018 220.67 661.54 53.04 2,368.54 60.85 28,82 66,83 19.94  3,480.23

* Represents deemed cost on the date of teansition to Ind AS. Gross block and aceumuiated depreciation from the previous GAAP have been disclosed for the purpese of betier

undesstanding of the original cost of asscts.

(i) Contractual obligations
Refer note 38(iii) for disclosure of contractual commitments for the acquisition of property, plant and cquipment.

(i) Property, plant and cquipment have been pledged as security for linbilities, fos details refer note 41.

(iii) Ducing the previows year ended 31 March 2017, the Company had assessed the recoverable amount of assets located a1 Baddi and Panvanno units, whereby such assets had been

valued st their net estimated recoverable amount. 'The difference between the written down values of such asscts and net estimated recoverable amount had been considered as

impairment loss.

As at As at As at
31 March 2048 31 March 2017 01 Aprit 2016

5. Capital work-in-progress

Plant and machinesy _ 454,97 171.05 467.34

454.97 171,05 467.34

) The borrowing cost capitalised during the year ended 31 March 2018 amounts to T 18.86 lacs (31 March 2017: TNil; 1 April 2016: T Nil)
(ity Movement in capital wosk in progress:
Particulars Amount
Capital work-in-progress as at 01 April 2016 467.34
Add: additions during the year 171.05
Less: capitalisation during the yeas (467.34)
Capital work-in-progress as at 31 March 2017 17805
Add: additions curing the year 454.97
Less: capitatisation during the yeat (171.05}
Capital worl-in-progress as at 31 March 2018 454.97

(iv) Busing the year caded 31 March 2018, expenses comprising of raw matedial consumption, personnei costs, power and fucl charges and other related expenses have been capitalized

under capital work in progress T 434.97 Jacs {3t March 2047 % 171.05 Yacs}, being expenses cligible for capitalization.

{This space has beew intentionally keft blank)




PICL (India) Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018

(All amount in T lacs unless otherwise stated)

6. Intangible assets

Description Softwares Patent and Development  Total intangible
trademark costs assets
[Gross cartying value
At 01 April 2016% 124.06 30.00 350.62 504.68
Additions 8.88 - 261.32 270.20
Balance as at 31 March 2017 132.94 30.00 611.94 774.88
Additions 14.17 - 87.26 101.43
Balance as at 31 Macch 2018 M1 30.00 699.20 876.31
Accumulated amortisation
At 01 April 2016% 99.88 29.58 51.41 180.87
Amortisation charge for the year 8.20 0.28 66.72 75.20
Balance as at 31 March 2017 108.08 29.86 118.13 256.07
Amortisation charge for the year 9.42 0.14 91.98 101.54
Balance as at 31 March 2018 117.50 30.00 210.11 357.61
Net book value as at 01 Apsil 2016% 24.18 0.42 299.21 323.81
Net boolk value as at 31 March 2017 24.86 0.14 493.81 518.81
Nect book value as at 31 March 2018 29.61 . 489.09 518.70
* Represents deemed cost on the date of transition to Ind AS. Gross block and accumulated amortisation from the previous GAAP have been
disclosed for the purpose of better understanding of the ariginal cost of assets.
Notes:
(i) Amortisation for the year has been included in line item "Depreciation and amortisation expense’ in statement of profit and loss.
As at As at As at
31 March 2018 31 March 2017 01 Aprit 2016
7. Intangible assets under development
Development costs 506.89 27331 328.19
506.89 273.31 328.19
{i) Movement in intangible asscts under development:
Particulars Amount
Intangible assets under development as at 01 April 2016 328.19
Add: additions during the year 266,72
Less: capitalisation during the yeat (261.32)
Less: impaitment during the year (60.28)
Intangible assets under development as at 31 March 2017 273.31
Add: additions during the year 348.46
Less: capitalisation during the year (87.25)
Less: impaiement during the year (27.63}
Intangible assets under development as at 31 March 2018 506.89

(i) During current year, expenses comprising of raw material consumption, personnel costs, power and fuel charges and other related expenses have
been capitalized under intangible assets under development T 348.46 lacs (31 March 2017 1 T 266.72 lacs), being expenses eligible for capitalization.

(This space has been intentionally feft blank)
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Asat As at Asat
31 March 2018 31 March 2017 01 April 2016
8 Loans
Non-current
Unsecured, considered good
Security deposits ’ 24.03 (.56 531
24.03 6,56 5.31

Refer note 45 - Faie value disciosutes for disclosure of fair value in respect of financial assets measured at amortised cost and note 46 - Financial risk management for
assessment of expected credit losses

% Non-current tax assets (net)

Advance tax and TDS recoverable 21.06 3578 -

21.06 35.18 -

10 Other non-current assets

Capital advances 13.91 a2 96.86

Balance with statutoey authorities* 1.50 112.37 112.37

Prepaid expenses 5.18 - -
20,59 149,59 209,23

*security deposit paid under protest with stattery authorities,

11 Inventories
(Valued at lower of cost and net realisable value, unless otherwise stated)
Raw materials 1,806.23 1,435.62 824015
Work-in-progress 988,29 561.48 RO6.07
Finished ponds (refer note (i) below) 154.55 260.94 167.72
2,949.07 2,258.04 1,793.94

(@) Finished goods include goods in transit amounting to 42,12 facs (31 Macch 2017: T 84,27 Jacs; 1 April 2016:  33.21 lacs)
(i) Inventories have been pledged as sccurity for liabititics, for detadls refer note 43,

12 Trade receivables

Related Parties {Refer note 39)

Usnisecured, considered good 86.96 B06.03 1,979.62

Other trade receivables -

Unsceured, considered good 1,735.57 i,722.54 1,471.59

Unsecured, considered doubtful - 8,83 -
1,822.53 2,537.40 345828

Less: allowance for expected credit loss - 8.83 .
1,822.53 2,528.57 3,454.21

Notes:

(i) ‘The carrying valucs of trade receivables are considered to be a ceasonable approximation of fair values.

(i} Refer pote 46 - Financial risk management for assessment of expected credit losses.

(i) Trade receivables have been pledged as security for Habilities, for detads refer note 41,

(iv) "I'rade receivables include  85.28 lacs (31 March 2017 ¥ 806.03 tacs; 01 April 2016 T 1979.62 lacs) due from related pacties. For details refer note 39 - related pasty
disclosutes

t3 Cash and cash equivalents

Balances with banks:

- it cuteent accaunts 1,892.22 51.41 7.82
Cash in hand 3.07 1,20 551

1,095,29 52.61 13.33
Netes:

(i Other than as disclosed, there are no repatriation restrictions with respect 1o cash and cash equivalents as at the end of the reporting year and comparative years.

(il Deposits tepresents macgin money deposits given against bank guarantees, letter of eredit and buyers credit issued by IDFC Bank.

14 Other bank balances:

Deposits with otiginal maturity more than thiee months but less than twelve months 99.80 127.65 218.22

99.80 127,65 218.22

Notes:
() Deposits tepresents margin money deposits given against bank guarantees, lester of eredit and buyess credit issued by Coporation Bank, HDFC Bank, DBS Bank and
IDFC Bank, !

(i) The carrying valucs are a reasonable approximate of thesc faie values.

(Vhis spaace beis beew infentiounlly foft blanke)
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15

17

Loans (Current)

Unsecured, considered good
Security <eposits

Other financial assets {Currend)

Insueance claim receivable {refer note 36.1)
Margin money aganst commoditics hedging

The catrying values are considered to be a reasonable approximation of fair values.

The carrying values are considered to be a reasonable approximation of fair values.

Other current assets

Advances to supplicrs

Balances with statutory authoritics
Staff advances

Prepaid expenses

As at As at As at
31 March 2(H8 31 March 2017 01 Aprif 2016
25.54 A6.02 3312
25.54 36.02 33.12
50.29 - -
. - 32.72
50.29 - 32,72
55.90 13.89 198.69
1,208.87 745.24 1,039.50
56.66 35.49 6.25
25.40 22.48 13,27
1,346.83 817,10 1,255.71

(This space has beew intentionally lefi blunk)
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Summaty of significant accounting policies and other explanatory information for the year ended 31 March 2018
(All amount in ¥ Iacs vnless otherwise stated)

As at Asat Asg at
31 March 2018 31 March 2017 01 April 2016

18  Equity share capital
Authorised share capital
5,000,000 {31 March 2017 : 5,000,000 ; 01 April 2016 : 5,000,000) Equity shares of T 10 each - 500.00 500.00 500,00
500.00 500,00 5¢0.00
Isaned, subscribed and fully paid up cquity share capital
3,642,100 (31 March 2017 : 3,6842,100; 01 April 2016 : 3,642,100) Equity shares of € 10 cach 364.21 364.21 dod.21
364.21 364.21 30421
(i} Terms/siphts attached to equity shares :
The Company has only one class of equity shares having par value of ¥ 10 per share. Giach holder of cquity shaces is entitled to one vote per share. The Company
declares and pays dividends in Tndian T '
In the event of liquidation of the Company, the holders of equity shares will he entitled to receive remaining assets of the Company, after distribution of all Labilities,
The distribution will be in proportion to the number of equity shares held by the sharchalders.
(ii} Reconciliation of equity shares outstanding at the beginning and at the end of the year
31 March 2018 31 March 2017
No, of shares (% lacs) No. of shares (¥ lacs)
Equity share capital of ¥ 10 each fully paid up
Balasice ar the beginning of the year 36,42,100 364.21 36,42,100 364.21
Add: Shares issued during the year - - - -
Balance at the end of the year 36,42,100 364.21 36,42,100 364.21
(iii) Sharcholders holding morc than 5% of shares of the Company as at balance sheet date
As on 31 March 2018 As on 31 March 2017 As on 01 April 2016
No. of shares % holding No, of shares % helding No, of shares % holding
%ﬁ:ﬁ;%ﬁ;ﬁ”ﬁj‘:’;i’; ;}:?ﬁ:;‘;mw e Linite) 36,42,000 99.997% 36,42,000 99.997% 36,42,000 99.997%
(iv) Shares held by holding company:
Out of equity shares issued by the Company, shares held by its Holding Company are as below:
As on 31 March 2018 As on 31 March 2017 As on 01 April 2016
No. of shares % holding No. of shares % holding No. of shares % holding
%T::Zﬁ:ﬁ:?ﬁ;iﬁ I(‘};;“’;;j‘;,ﬁm Limiea) 36,42,000 99.097% 16,42,000 99997 36,42,000 96.997%,
v} The Company has neither issued equity shares pursuant to contract without payment being received in cash or any bonus shares nor has there been any
buy-back of shazes in the curtent year and five years immediately preceding the balance sheet date.
19  Other equity

As at As at
31 March 2018 31 March 2017

Securities premimm reserve

Balance at the beginning of the year 05 (.05
Changes during the year . -
Balance at the end of the year 0.05 0.05
General reserve )
Balance at the beginning of the year 54,48 5448
Changes during the year - R
Balance at the end of the year 54.48 54.48
Surplus in the statement of profit and loss
Balance at the beginning of the year 2,209.54 2.414.47
Add : Loss for the year (103.34) {201.76)
Add : Other comprehensive income
- Re-measurement gains/ (losses) on defined benefie obligations 12.66 474
- Income tax relating to above item (3.99) 1.57
Balance at the end of the year 2,114,27 2,209.54
Total other equity 2,168.80 2,264.07

Nature and purpose of other reserves

Securitics preminm reserve
Securities preminm reserve represents premium reccived on sssue of shaces. The reseeve s utilised in accordance with the provisions of the Companies Act.

General reserve

General reserve is created from time to time by way of transfer profits from retained eatnings for appropriation purposes. General reserve is created by a teansfer [vom one
component of equity to another. ;

o o Thix space bas beest intentionally left blauk)
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Summary of significant accounting policics and other explanatory information for the year ended 31 March 2018

(Al amount in T lacs uniess otherwise stated)

20 Long-term borrowings
Secured
Term foan [refer note (1))
Vehicle Inan [refer note (i)

Current maturities of long-term debts
Total long-term borrowings

Notes:

As at As at As at
31 March 2018 31 March 2017 01 April 2016
724.95 224,08 -
4.58 11.50 -
729.53 236,18 -
264.23 76.14 202.93
993.76 312.32 202.93

(i) Repayment terms and security disclosure for long-term borrowings (including current maturitics) outstanding as at 31 March 2018, 31 March 2017 and 1

April 2016

() Term loan from Ratnakar Bank Limited amounting to ¥ 507.45 lacs (31 March 2017: ¥ 294.68 lacs; 01 April 2016:3 Nil) carrying interest rate @ 10.75% p.a. (31
March 2017: 11.75% p.a; 01 April 2016: Nil) is repayable in 13 quarterly installments with last instalment payable on 30 June 2021.

(b) ‘Ferm loan frorm Yes Bank amounting to T 475,00 lzcs (31 March 2017: ¥ Nil; 01 April 2016: € Nil) carrying interest rate @ 9.45% pa. {31 March 2017: Nil; ¢1 April
it P YAy P P
2016: Nil) is repayable in 19 quarterly installments with last instalment payable on 11 Decemnber 2022,

{c} Term loan from FIDEC Baak amounting to ¥ Nil (31 March 2017: T Nil; 0% April 2016: T 199.62 lacs) carrying interest vate @ Nil (31 March 2037: Nil; 01 April 2016

12.15% pa).

Ahove loans are secured by first pard passu charge on all the present and finture current assets of the company, fisst pari passu charge on moveable fixed assets of the
Company exclusive of those specificaily hypoihecated to other banks, first pari passu charge on Plot No, 92, Sector-6, Faridabad ia the name of the Company and first
pati passu charge on Plot No. 99, Sector-6, Faridabad in the name Amber Enterprises India Limited (formerly Amber Foterprises (India) Private Limited). The rerm
loan i also secured by Corporate guarantees of Amber Enterprises India Limited {formerly Amber Enterprises (India) Private Limited) and personal guarantees of Mr.

Jasbir Singh (Director) and M, Daljit Singh {(Managing Director} of the Company.

Vehicle loans

{d) Vehicle loan from Toyota Pinancial Private Limited amounting to ¥ 11,31 Tacs (31 March 2017: & £7.64 Jacs ; 01 April 2016: T Wil) carrying interest rate (@ 9.25 % p.a.
3% March 2017: 9.25% poa; 01 April 2016: Nil} is repayable in 2¢ monthly instalments with last instalment payable on 16 November 2019
i f pay ¥ pay

() Vehicle loan from Diamler Financial Tnstitutions amounting ro T Nil (31 March 2017: ¥ Nil; 0% April 2016: T 3.31 facs) careying interest rate @ Nil (31 March 2017

Nil; 01 April 2016: 9.56% p.a).

Above loans ate secused against hypotheeation of specific vehicles purchased out of the proceeds of these ipans.

(ii) Refer note 45 - Fair value disclosutes for disclosure of fair vaiue in respect of financial assets measured at amortised cost and note 46 - Financial risk management for

assessment of expeeted credit fosses

(iif) Reconciliation of liabilities arising from financing activities

Long-term Shert-term T
. . otal
borrowings borrowings
As at1 April 2017 312,32 1,982.27 2,204.59
Cash flows:
Proceeds from borrowings 849.99 763.85 1,613.84
Repayment of borrowings (166.95) - (166.95)
Non-cash:
Foreign currency fluctuation impact - 9.46 9.46
Empact of borrowings measured at amortised cost (1.60% (1.22) (2.82)
As at 31 March 2018 993.76 2,754.36 3,748.12
21 Long-term provisions
Provision for employee bencfits
Provision for gratuity (unfunded) 35.09 45.19 49.46
Provision for compensated absences 29.26 43.89 48.25
64.95 89.08 97.71

For disclosures refated to provision for employee benefits, refor note 43 - Bmployee benefit obligations,

P
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22

Asat As at As at
31 March 2018 31 Masch 2017 01 April 2016
Deferred tax habilities (net)
Deferred tax liability arising on account of :
Propecty, ptant and equipment 368.24 315.88 245.21
Finaneial assets and liabilitics measured at amortised cost 141 2.23 0.13
"lax impact on income - 34.86 3480
Gross deferred tax liability 369.65 352,97 280.20
Deferred tax asset arising on account of ;
Provision for gratuity 12,09 1517 17.31
Provision for compensated absences 10.10 16.33 16.84
Unabsarbed depreciation 187.65 136.84 -
‘Tax impact of other expenses charged in. the financial 8.28 8.28 8.24
statement but allowable as deductions in future years under
income tax
Provision for doubtful debts - 292 -
Others - 1.82 0.44
218,12 18L.36 42.83
Net deferred tax liabilities 151.53 171,61 237.37
NOtES:
(i) Movement in deferred tax liabilities (net) for the year ended 31 March 2018:
Particulars As at Resginr:::li::;ﬁ:wr Recognised statement As at
31 March 2017 . ) of profit and loss 31 March 2018
income/ equity
Deferred tax lability arising on account of :
Property, plant and equipment 315.88 52.36 368.24
Financial asscrs and liabilities measured at amortised cost 223 (0.82) 1.4%
‘Fax impact on income 34.86 - (34.80) -
352,97 - 16.68 369.65
Deferred tax asset arising on account of':
Provision for gratuity 1517 (3.9% 0N 12.09
Provision for compensated absences 16.33 - (6.23) 10.10
Unabsorbed depreciation 136.84 - 50.81 187.65
Tax impact of other expenses charged in the financial 8.28 .28
statement but allowable as deductions in future years under - -
income tax ‘
Provision for doubtful debts 2.92 - (2.92) -
Others 1.82 - (1,82} -
181.36 (3.99) 40.75 218,12
Net deferred tax labilitics 17161 3.99 (24.07) 151.53
(i) Movement in deferred tax assets liabilities (net) for year ended 31 March 2017:
Particulars As-at Reszf:;::::ﬂzr‘imr Recognised statement As at
01 Aprit 2016 ) ) of profit and loss 31 March 2017
income/ equity .
Deferred tax Hability arising on account of ;
Property, plant and equipment 245.21 - 70.67 315.88
IYinancial assets and liabilities measured at amortised cost 0.13 - 210 223
Tax impact on income 34.86 - - 34.86
280.20 - nm 352.97
Deferred tax asset arising on account of ;
Provision for gratuity 17.31 1.57 3.7 15.17
Provision for compensated absences 16.84 - 0.51} 16.33
Unabsorbed depreciation - - 136.84 136.84
Tax impact of other expenses chasged in the financial
statement but allowable as deductions in fubure years under 8.24 - 0.04 828
income tax
Provision for doubtful debis - - 292 292
Others 0.44 - .38 1.82
42.83 1.57 136.96 181.36
Net deferred tax liabilities (L57) (64.19) 171.61
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018

(All amount in ¥ lacs unless otherwise stated)

23 Shott-term borrowings

Secured

From banks:
Working capital demand loan
Foreign curreacy joan
Buyers ceedit facility
Packing credit facitity
Cash credit faciliey
Domestic bill discounting facility
Foreign bill discounting facility

As at As at As at
31 March 2018 31 March 2017 0% April 2016

2,0040.00 500.00 200408

- 568.52 -
44.01 - 230.28
38453 31536 1,961.14
210,34 515.84 1,035.41

114.88 $2.55 -
- - 279.53
2,754.36 1,982.27 3,706.36

Security disclosure for short-term borrowings outstanding as at 31 March 2018, 31 March 2017 and 01 April 2016
Working capital demand loans, foreign currency loan, buyer's credit facility, packing credit facility, cash credit facitities and domestic bill discounting facility are secured
by first pasi passu charge on ali the present and future curcent assers of the Company, fiest pari passu charge on moveable fised assets of the Company exclusive of
those specifically hypothecated to other banks, fiest pari passu chacge on Plot No. 92, Sector-6, Faridabad in the name of the Company and fizst pari passu charge on
Plot No, 99, Sector-6, Faridabad in the name Amber Enterprises India Limited (formerly Amber Enterprises {India) Private Limited). The loans are also secured by
carporate guarantees of Amber Enterprises India Limited (formerly Amber Enterprises (India) Private Limited) and personal guarantees of Mr. Jasbir Singh (Director)
and Mr., Daljit Singh (Managing Director) of the Company. These facilities carry interest rate ranging from 2.82% p.a. to 12.00% p.a. (31 March 2017: from 2.30% p.a.

t0 13.25% p.a; 01 April 2086: 2.3% p.a. to 13.85% p.a.)

24 T'rade payables

3ue to micro and small enterprises {refer note (i) below]
Dues to others

4,664.43

4,285.18

3,044.68

4,664.43

4,285.18

3,044.68

(i  Ducs to micro and small enterprises pursuant to section 22 of the Micro,Small and Medium Enterprises Development Act

On the basis of confirmation ebtained from suppliers whe have registered themselves under the Micro, Small and Medium Enterprises Development Act 2006
(MSMED Act, 2006) and based on the infermation available with the company, the following are the details:

i) the principal amount and the interest due thereon remaining Nil
unpaid to any supplier as at the end of each accounting period;

i) the amount of interest paid by the buyer in teers of section
16, along with the amounts of the payment made to the supplier
beyend the appointed day during each accounting period;interest
accrued and due thereon remaining unpaid

il

iif) the amount of interest due and payable for the period of delay
in making payment (whick have been paid but beyond the
appointed day during the period) but without adding the interest
specified under this Act;

Nil

iv} the amount of interest accrued and remaining unpaid at the Nil

v} the amount of further interest remaining due and payable even
in the succeeding periods, until such date when the interest dues
as above are actually paid to the small enterprise, for the purpose
of disallowance as a deductible expenditure under section 23,

Nil

Nit

Nl

Nil
Nil

Nil

Nil

Nit

Nil

Nil

il

() 'The carrying values are considered to be reasonable approximation of their faic values.

25 Other financial Habilitics

Current maturitics of long-term debts (refer note 20(1)}
Term loan
Vehicle loan

[nterest accrued on borrowings

Creditors for capital goods

Hxpenses payables

Employee related payables

Other accrued liabilites

The carrying values are considered to be reasonable approximation of their fair values,

26 Other current linbilites

Advance from customers
Payabie to statutory authoritics

257.50 F0.00 200.00
6.73 6.14 2.93
12.45 - 6.20
1692 1802 1495
518.01 12256 257.1%
71.58 47.76 56.44
19.23 2471 30.98
902,42 529.19 548,60
528.43 23,09 2,44
18,72 16.26 34.15
547.15 39,35 36,50
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018
(All amount in T Incs unless otherwise stated)

As at As at Asat
31 March 2018 31 March 2017 01 April 2016
27  Short-term provisions
Provision for employee henefits
Provision for gratuity (unfunded) 0.87 0.71 2.90
Provision for compensated absences 1.28 5.49 2.67
2.15 6.20 5.57
For disclosures related to provision for employee benefits, refer note 43 - Employee benefit obligations.
28 Current tax liabilities (net)
Provision for income tax [net] 66.29 121.86 238,22
66.29 121.86 238,22

(This spece Das been intfentionatly left blunk)
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29

30

3

32

33

Revenue from operations

Sale of products
Domestic
Fxport

Other operating revenues
Scrap sales
Expott incentive

Other income

Interest income

Fereign exchange fluctuation {net)
Provision for doubtful debts wiitten back
Freight subsidy against export

Profit on sale of assets (net)

Liability written back

Miscellancous seceipts

Cost of materials consumed

Opening stock
Add: Purchases made during the yeat
Less: Closing stock

Changes in inventories of finished goods and work-in-progress

Opening stock
Finished goods
Work-in-ptogress

Closing stock
Finished goods *
Worl-in-ptogeess

Change in stock
Change in excise duty on closing stock

* Finished goods include goods in transit amounting to ¥ 42.12 facs (31 March 2017: ¥ 84.27 lacs)

Employec benefits expense

Salaty, wages and bonus

Contribution to provident and other funds
Staff welfare expenses

For disclosures refated to provision for employee benefits, refer note 43 - Bmployee benefit oblipations.

(This space bas been intentionafly left blank)

For the year ended

For the year ended

31 March 2018 31 March 2017

11,135.30 14,529.54
3,072.57 1,694.96
419,50 237.04
119.86 68.28
14,747.23 13,529.82
971 57.71
30.50 86.98

8.83 -

20,00 -
- 0.07
7.06 5.59
3.92 0.26
80,02 159.61
1,435.62 820.15
11,569.56 9,858.05
1,806.23 1,435.62
11,198.95 9,242.58
260.94 806.07
561.48 167.72
822,42 973,79
154,55 260.94
988.29 56148
1,142.84 822.42
(320.42) 151.37
(22.78) 415
(343.20) 155.52
504,33 516.37
48.56 32.97
26.73 17.40
579.62 566.74
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3

35

Finance costs

Interest on:

- Long term borrowing
Term foan
Vehicle loas

- Short termn borrowing
Foreign cutrency loan
Working capital demand loan
Cash credit
Pacldng credit facility
Foreign exchange fluctuation (net)
Letter of credit and buyers credit

- Other
Loan processing fee
Bill discounting charpes
[nterest on income tax

[ntetest on othets

Less: botrowing costs capitalised frefer note 5(1))

Depreciation and amortisation expense

Deptediation {also tefet siote 4)
Amottisation (also refer note G)

{This space has been intentionally left blank)

For the year ended

For the year ended

31 March 2018 31 March 2017
70.37 44.60
1.38 0.67
10.15 7.92
169.01 112.81
92.79 80.67
5.06 42200 °
5871 28.35
17.97 22,70
B.29 18.72
13327 128.14
0.26 -
15.66 -
582,92 486.78
{18.86) -
564.06 486,78
327.50 207.99
101.54 75.20
429.04 373.19
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018
(All amount in ¥ lacs unless otherwise stated)

For the year ended

For the year ended

31 March 2018 31 March 2017
36 Other expenses
Job wotl charges 416.09 369.98
Contractual labour charges 710.80 647,10
Power and fuel chatges 7298 87.44
Clearing and forwarding expense 48,88 2527
Freight outward 25772 166.94
Legal and professionat chatrges* G4.58 574
Fravelling and conveyance expense 41.80 42.80
Repaies and malstenance
- Plaat and machinery 20.06 5.00
- Buildings 1.90 17.35
- Others 17.28 2212
Insurance 791 8.08
Rent
- Plant and machinety 6.75 33.68
- Buildings 79.30 6246
Fees, rates and taxes 13.47 36.87
Communication expéenses 2738 16.14
Donation 0.28 192
Cotporate social responsibility expenses (refer note 49) 1297 10.80
Provision for bad debts - 8.83
Advance / balances written off 117.60 4.51
Bad debts 38.32 -
Vehicle runsing expenses 11.53 810
Printing and stationaty : 5.68 5.83
Busincss promotion expenses 8.93 1513
Loss by fite (refer note 36.1) 3151 -
Impairment loss on fixed assets and capital worl-in progress 27.63 84.98
Security charges 23,49 17.98
Bank chatges 8.89 14.55
Miscellancous expenses 2391 7.66
2,103.30 1,778.93
* Legal and professional includes payment to the statutory auditor
For statutoty audit 8.50 8.50
Reimbursement of expenses 1.18 1.7
Total* 9.68 10,21

36.1 On 20th Februaty 2018, there was fire in the factoty atea due to shott cireuit, tesulted in estimated loss of inventoty amounting to Rs. 161,64 Takhs. Conpany

Ias received salvage quote amounting to Rs. 13.85 lacs, treated as net reatisable value of such inventory. Also, the amount estimated as secoverable from
insurance company is Rs. 50.28 lakhs and the same has been disclosed under the head “Insurance recoverable” in ‘other finanical assers” {refer note 16).

Therefore, Company has recorcded estimated loss amountiag to Rs. 37.51 Jakhs duitng the year.

(This space bas been intentionally left blank)
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37

38

(it}

Eamings per share For the yeae ended Fer the year ended
3 March 2018 31 March 2017
Loss after tax (103.34) (201.76)
Weighted average number of equity shares 36,42,100 36,42,400
Basic and dilsted earning per share (T} {2.84) (5.54)
Nominal value pet equity shate (%) HLOD 10.00
Contingent liabilities and commitments
As at Asat Asat
31 March 2018 31 March 2017 01 April 2016
{i) Contingent liabilitics
a) Income tax demands
Asscssment Year- 2008-09% 12 - 0.z9
Assessment Year- 2009-10* 033 - 27.85
Assessment Year- 2010-13% 014 - -
Assessment Year- 2011-12% 014 R 0,35
Assessment Year- 2012-13* 1.40 K n.01
Assessment Year- 2013-14% 031 - -
Assessment Year- 2014-15% 0.02 - 0.35
Assessment Year- 2015-16% 003 - -
Assessment Year- 2016-17% - 0.05 -
Assessment Year- 2017-18* 0.34 - -
Assessmoent Year- 2018-19* 0.03 - -
b) Others
Bonus for financial year 2014-15%++ 978 9.74 9.74

The Company has been intimated of demand aggregating T 2.86 lacs (31 March 2017:  0.05 tacs; 01 April 2016: 1,19 Jacs) for various assessiment years (as mentioned above) on
account of non/ kate Aling of TDS retugns, and incorrect submissions of data with income tax authosities. Based on the advice feom independent tax experts and development on the
appeals, the Company is confident that the additional tax so demanded will not be sustained on the completion of appeallate proceedings and accordingly, pending the decisions by
the appeallate authorities, no provision has been made in these financial statements.

" The Payment of Bonus (Amendment) Act, 2015 dated 31 Drecember 2055 (which was macle effective from 001 April 2014} revised the theesholds for coverage of employee eligible for

Bonus and also enbanced the cesting limits for computation of bonus, However, taking cognizance of the stay granted by vatious High Courts and based on legal opinion obtained by
the management, the Compaay has not cecognised any differential amount of bonus for the period 01 Apeil 2014 1o 31 March 2015 (T 9.78 lacs) and accordingly has recognised the
expense as per the amended provisions we.e.f. 01 April 2015 and onwards.

Intetest on certain claims may be payable as and when the outcome of the related claim is determined.

The Company has certain litigations and based on legal advice of in-heuse legal team, the management betieves that no material liability will devolve on the Cempany in respect of
these litigations.

Guarantees/ securitics

The Company has given cotpotate guasantees on behalf of ity Holding Company, Amber Enterprises Tndia Limited (formerdy Amber Enterprises (India) Private Limited) amounting
to T Nit (31 March 2017 :T Nil; 02 Apeil 2016: T 800 Tacs). Against these guatantees, term loan avadled by the Holding Company aggsepates to T N (31 March 2017 :Z Nil; 01 April
2016: T 800 lacs) having corrent outstanding € Nil (31 Masch 2017 :T Nil; ¢1 April 2016: T 372.33 lacs).

(iii) Commitments

The Company has the following commitients :

Asat Asat As at
31 March 2018 31 March 2017 0F Aprif 2016
Estimated amount of contracts cesnaining to be exccuted on capital account and not provided for {net af 10.36 19.41 121.74
advances)
10.36 19.11 121,74

(This space has been Jeft blank: intentionally
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.

The following transactions were carried out with related parties in the ordinary course of business for the year ended 31 March 2018

Related party disclosures

Names of the related parties and related party relationship
Holding Company

Key management personnel (KMP)

Mr. Jashir Singh (Managing Dircctor)

Mr. Daljit Singh (Ditector)
Ms. Mania Sackar (Company Secreiaty) (w.c.f. July 2017)

Amber Enterprises India Limited {formetly Amber
Linterprises (India) Private Limited)

5 No. Particulars Holding co:lnpany Key management personnel
31 March 2018 | 31 March 2017 | 31 March 2018 | 31 March 2017
(A} |Transactions made during the year:
a) [Sale of goods 3,696.80 3,185.08
b) [Sale of MEIS license 3407 -
¢) {Purchases 108.64 0.3
@) |[Rentpaid 36.00 36.00
e} ]Sale of fixed assets & capital work-in-progress - 0.37
f) |Interestincome - 49.40
g) [KMP remuneration
Post-employment benefits 0.4 -
Salaty paid* 72.34 70.20
*Name of KMP
Daljie Singh - - 40.20 40.20
Jasbir Sirigh - - 30.00 30.00
Maniz Sarlar - - 214 -
h) |Personal guarantee taken from KMP's with respect to term loan and
working capital loan
Jasbir Singh - - 3,200.00 -
Dalji¢ Singh - - 3,200.00 -
i) [Personal guarantee surrender to KMP's with respect to term loan and
working capital loan ‘
Jashic Singh - - 2,700.00 2,050.00
Daljit Singh - - 2,700.00 2,050.00
i} iCorporate guarantee taken from Holding Company with respect to term 3,200.00 2,050.00 - -
loan and working capital
k) ]Corporate guarantee surrender to Holding Company with respect to 2,700.00 - - -
working capital
) [Corporate gnarantee surrender to Holding Company with respect to 800.00
term Joan*®
m) |Corporate guarantee surrender to Holding Company with respect to B 37322 - -
term loan outstanding™#

o (This space bas beent left blank Intentionally)
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Helding company Key management personnel

Particulars . .
31 March 2018| 31 March 2017 1 Aprit 2016 31 March 2618 | 31 March 2017 1 April 2016

(B) |Balances at year end

1 [Trade receivable 86.96 806.03 1,979.62 - - -
2 [Trade Payable 168.61 - - . }
3  JAdvance from customer 5201 - - - - -
4 }Corporate guarantee taken from 5,750.00 5,250.00 7,300.00 - - -

Holding Company with respect to term
loan and working capital®

5 {Personal guarantee taken from KMP's
with respect to term loan and working
capital loan*

Jashir Singh - - - 5,750.00 5,250.00 7,300.00
Daljic Singh - - - 5,750.00 5,250.00 7,300.00
6 |Salary payable
Daljit Singh - - - - 1.93 -
Jashis Singh - - - - 1.69 -
Mania Sarkar ) - - - 0.23 -
7 |Corporate guarantee given to Holding - - - ‘ - - 800.00

Company with respect to term loan®¥

8 |Corporate guarantee given to Holding - B - - - 37322
Company with respect to term loan
outstanding##

* Guarantees taken by the Company includes personal guarantees of Mr. Jashir Singh and My. Daljit Singh and corporate guarnatee from Holding company for
working capital bortowings and term loans. The otiginal sancdoned limits of working capital borrowings and outstanding balance of term loans by the banks has
been diselosed above. However, at the reporting date, the outstanding balance of working capital bortowings and the term loans in respect of which corpocate
guarantees and personal guarantees have been given stands at T 4588.12 laes (31 March 2017: T 3,197.79 lacs; 01 April 2016: ¥ 4,811.74 lacs) each of Mr. fashic
Singh, Me. Daljit Singh and of holding company.

** Guarantees given by the Company to its holding company for term loans. The original sanctioned limits and outstanding balance of term loans by the banks

has been disclosed above. Flowever, at the repotting date, the outstanding balance of term loans in respect of which corporate guarantees have been given stands
at TN (31 March 2017: T Nil; 1 Apail 2016: T 372,33 lacs). The loan has been repaid and hence guarantee been withdsawn,
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For the year ended For the year ended
31 March 2018 31 March 2017
Tax expense
Income tax expense recognised in statement of profit and loss
Current tax expense - 9.7
Deferred tax (24.07) (6419
(24.07) (73.96)

The major components of income tax expense and the reconciliation of expense based on the domestic effoctive tax tate of at 33.06% aand the reported
tax expense in profit or loss-are as follows:

Pasticulars For the year ended For the year ended
] 31 March 2018 31 March 2017
Loss before tax (127.41) {275.66)
Income tax using the Company's domestic tax rate * 33.06% 33.06%
Expected tax cxpensce [A] (42.13) (M.14)
Tax effect of adjustment to réconcile expected income tax expense to reported income tax expense
Non-deductible expenses/non-taxable income . 19.30 2695
Tax expense related to easlier years - (9.71)
Others (1.24} 1.53
Total adjustments [B] 18.06 17.24
Actual tax expenge [C=A+B] (24.07) -~ {73.90)
* Domestic tax rate applicable to the Company has been computed as follows
Base tax rate 30% 30%
Surcharge (% of tax) 1% %
Cess (Yo of tax) 3% 3%
Applicable rate 33.06% 33.06%

Details of assets pledged/ hypothecated as security:
The carrying amounts of assets pledged/ hypothecated as seeurity for long-term and short-term borrowings are:

As at As ac As at

31 Macch 2618 31 March 2017 1 Apsil 2016
Current assets
Inventorics 2,949.07 2,258.04 1,793.94
Trade receivables 1,822.53 2,528.57 3,451.21
Cash and cash equivalents and other bank balances 1,195.09 180.26 231.55
Loans, other financial and other assets 1,422.66 853.12 1,321.55
Non-cusrrent assets
Property, plant and equipment 3,480.23 311411 2,616.27
Leases

‘The Company has entered into operating leases for its offices, factory, machinery and guest houses that are renewable on a periedic basis and are
canceliable at Company’s option. Total lease payments recognised in the statement of profit and loss with respect to aforementioned premises is T 86.05
lacs (31 March 2017: ¥ 96.14 Iacs).
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43 Employec benefit obligations

Asat As at Asat
Particulars 31 March 2018 3t March 2017 01 April 2014
Current Non-current Current Nen-current Current Non-current
Gratuity 0.87 35.69 0.71 45.1% 2.90 49,46
Compensated absences 1.28 29.26 5.49 43.84 2.67 48,25
Total 215 64.95 6.20 89.08 5.57 97.74

A Disclosure of gratuity

(i) Amount recognised in the statement of profit and loss is as under:

Description For the year ended For the year ended
31 March 2018 31 March 2017
Current service cost 7.76 9.42
Intesest cost 3.56 3.93
Net impact on profit (before tax) 11.32 13.35
Actuariat loss/ (gain) recognised during the year {12.06) 4.74
Amount recegnised in total comprehensive income (0.74) 18.08
{ii) Change in the present value of obligation:
Description For the year ended For the year ended
31 March 2018 35 March 2017
Present value of defined benefit obligation as at the beginning of the year 45.90 52.35
Current service cost 776 9.42
Interest cost 3.56 393
Benefits paid {8.60) (24.54)
Actuarial loss/ (gain) {12.06) 4.74
Present value of defined benefit obligation as at the end of the year 36.56 45,90
(iii) Breakup of actuarial {gain)/loss:
Description For the year ended For the year ended
31 March 2018 31 March 2017
Actuarial {gain)/loss from change in demographic assumption - -
Actuacial {gain)/loss from change in financial assumption ()] 239
Actuarial {gain)/loss from cxpericnec adjustment (11.33) 2.35
Total actuarial (gain)/foss (12.06) 4.74
(iv) Actvarial assumptions
Description For the year ended For the year ended For the year ended
31 March 2018 31 March 2017 01 April 2016
Discount rate 7.75 % pet annum T.50 %o per annum 8.00 % per annum
Rate of increase in compensation fevels 6,00 %% per annum 600 % per antunm 6,00 % per annum
Expected rate of tetuse on plan assets 0.00% (1,00% G.00%
Retirement age 58 Years 58 Years 58 Years
Notes:
) The discount rate is based on the prevailing market yield of Indian Government bonds as at the balance sheet date for the estimated terms of obligations,
b) ‘Fhe estimates of future salary increases considered takes into account the inflation, seniority, promotion and other relevant factors.
(v) Sensitivity analysis for gratuity liability
Drescription For the year ended For the year ended
31 March 2018 31 March 2017
Impact of change in discount rate
Present value of obligation at the end of the year
- Impact due to increase of 1.00 % 32.53 .66
- Impact due to decrease of 1.00 % 41.36 52.15
Impact of change in salary increase
Preseat velue of obligation at the end of the year
- Impact due to increase of (.50 % 41,40 52.148
- Impact due to decrease of 0,50 % 32.43 40,54

The above sensitivity analysis is based on a change an assumption while holding all other assumptions constant. [n practice, this is unlikely to nccur and changes in some of the
assumptions may be correlated. When caleulating the sensitivity of the defind benefit obligation to significant actuacal assumptions the same method (present value of the

defined benefit obligation calcutated with the projected unit credit method at the end of the reporting period)

benefit obligation Jiability recognised in the balance sheet.

‘The methods and types of assurnptions used in preparing the seasitivity analysis did not change compared to previous year,
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(vi) Maturity profile of defined benefit obligation

Description For the year ended For the year ended

31 March 2018 31 March 2017
Within next 12 months 1.03 3.80
Berween 1-5 years 6.93 6.55
Beyond 5 years 38.80 46.18

(vii) The expected contribution to the plan for next annual reporting period amounts to T 9.68 lacs {previous year - € 11.25 lacs).
B Leave cnecashment

Amount recognised in the statement of prefit and loss is as under:
Description For the year ended For the year ended

31 March 2018 31 March 2087
Current service cost 3.83 3.82
Interest cost 8.84 L1.60)
Actuarial loss/ (gain) rccn‘gﬂ'iscd during the year {18.07) 5.50
Amount recognised in the statement of profit and loss (5.40) 20.92 |
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Fair value disclosures
Fair values hierasehy

Financial assets and financial linbilitics measured at faie vafue in the statement of financial position are divided into threee Levels of a fair value hiemcchy. The theee levels are defined based
on the observability of significant inputs to tlse measurement, as follows:

Level It guoted prices (unadjusted) in active markers for financial instroments,

Level 2: The fair value of financial insinonents that ate not traded in an active warket is determined wsing valuation techniques which maximise the use of observable macket data rely as
lietle as possible on entity specific estimates.

Levet 3: If one or more of che significant inputs is not based on abservable market data, the inseeument is included in level 3.

Financlal assets measwred at fair value - recerring fals value measurements
The Company does not have any financial instriments which are measured at fair value cither through statement of profit and loss or through ether comprehensive income.

{ify Fair value of financial assets and Habilities measured at amertised cost

(i)

(i

Tair value of instruments measured at amortised cost for which fair value is disclosed is s follows:

31 March 2018 31 March 2017 01 Apri 2016

Particulars Level N . . . , ,
Caerying vabiee | FPairvalue | Careying value Pair value Carrying value Fair value

Financial asscts

Loans Leveld 2403 24.32 6.56 0.56 a3l 3.31

The management assessed that fair values of current loans, current financial asscts, cash and cash cyuivalents, other hank balances, wade recesvables, short tenm borrowings, trade
payables and other current financial fabilities approximate their respective carrying amounts fargely due 1o the short-term maturitics of these instroments, The fair valse of the Gnanciat
assets ail Nakilittes is included at the amount at whicly the insttument could he exchanged in a cucrent transaction between willing partics, other than in a forced or liguidation sale. The
follawing methads and assumptions were vsed 10 estimate the fair values: )

Long-term fixed-mte receivables are evaluated by the Company based on paramelers sucls as interest rates, individual creditworthiaess of the customer aud other matket nisk factors.

The faic values of the Company’s fixed interest-bearing loans and receivables are detesmined by applying discounted  cash fows (DEFY) method, wsing discount rate that weflects the
issuer’s hossowing tte as at the end of the reporting period, Fhe own non-performance risk as at 31 Mareh 2018 was assessed to be insigmificant.

All the other long tern borrowing facilities except vehicle loans (immaterial) availed by the Company are vasiable rate Ficilities which ace subject to changes it undedying interest rate
indices. Further, the eredit spread on these facilitics ate subject to change with changes in Company's credisworthiness. The management believes that the current rate of interest on these
loans are i close approximation fron: market sates applicable to the Company. Therefore, the managemens esdmates that the fir value of these bottowings are approsimate to their
respective carrying values.

46 Financial risk management
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Financial instruments by category
As at As at As at
31 March 218 31 March 2017 B April 2016
Particulars FYTPL ]| FYOCI | Amoriised cost FVTPL FYOCI Am:;;’l“d FVIPL FVOCI A“‘C";‘f‘“‘

Financial asscts
Loans - - 49.57 - - 42.58 - L o- 3843
‘T'rade receivables - - 1,822.53 - - 2,328.57 - - 345121
Cash and cash equivalents - - 1,095.29 - - 5261 - - 13.33
Other bank bafances - - 99.80 - - {27.65 - - 218.22
Orher financial asscts - - 50.2¢ - - - - - 32.72
‘Total - - ' 311748 - - 2,751.4F - - 3,753.91
Tinanciat liabilities
Borrowings - - 3,483,839 - . 2,218.45 - - 3,706.36
Trade payable - - 456443 . . 4,265,158 - ; 304468
Other financial liabilities - - 92,42 - - 520,19 - P 548.69
Tatal - - 9,050.74 - - 7,032.82 - - 7,299.73
Risk Management
The Company’s activitics expose it to market cisk, liquidity risk and credit tisk. The Company’s Doard of Directors bas overall responsibility for the establishment and oversight of the
Company's risk management franework. This note explains the sonrces of tisk which the entity is exposed 10 and how the entity manages the risk and the refated impact i the financial
staternents,
Risk Exposure arising from M emernt Management
Credit nisk Cash and cash equivalents, trade Aging analysis Bank deposits, diversification of assct base, credit timits and collateral.

receivables, finangial assets measured
Liguidity risk Borowings and other liabilities Rolling cash fAow Avnilability of committed credit linex and borrowing facilities

’ forecnsts

Matket tisk - foreign exchange Recoppised financial assets and Cash flow forecasting Forward conteact/hedging, if required

liabilities net denominated in Indian
Market risk - interest rate Long-term and Short-terts Sensitivity analysis Negotiation of terms 1hat reflect the martket factors

borrowings at variable rares
“The Company's risk mamgement is carried out by a central treasuey depactment {of the Company) under polcies approved by the board of directors. The board of directors provides
principles for overall risk management, as well as policies covering specific areas, such as foreign exchange risk, interest rte risk, credit tisk and investment of excess liquidity.
Credit risk

Credit misk 4s rthe #isk that n counterparty fils to discharge an obligation 1o the Company. The Company is exposed o this visk for vatious Enancial instnanents, for example by grantng
Joans and receivables to customers, phicing deposits, ete. The Company’s maximum exposure to ceedit risk is fimited 1o the eaceying amount of foflowing types of linancial assets.

- cash and cash equivalents,

- trade receivables,

- loans & receivables carricd at amortised cost, and

- deposits with banks
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‘The Company asscsses and manages credit risk based on internal esedit rating system, continuously monitoring defaults of customers and other counterpastics, identificd either
individually or by the company, and incorporates this information inte its credit risk controls. Tuternal credit rating is peeformed for each chss of financil instnanents with dilferent
characteristics. The Company assigns the following credit ratings to each class of financial assets based on the assumptions, inputs and factors specific to the dass of feancial assets.

A Low .

B: Medinm

C: High

Assets undet eredit risk ~

Crediy rating Particatars 34 March 2018 | 31 March 2017 1 0L April 2016

A low Loans 49.57 42.58 3843
Qther financial asscts 50,29 - 39z
Cash atdd cash cquivalents 1,095,298 32.61 13.33

. Other bank balances 99,80 127.65 218.22

B Medmn ‘I'rade receivables 1,822.53 2,528.57 3.451.21

C: High "T'rade receivables - 883 -

Cath € tash equivalents and bank dupasits
Credit risk related to cash and cash cquivalents and bank deposits is managed by ouly accepting, highly rated banks and diversifying bank deposits and accounts in different banks,

Trade reveirables

The Company closely monitors the credit-worthiness of the debtors thraugh internal systems that are configured 1o define credit Himits of customers, thereby, Yniting the eredit tisk to
pre-caleutated amounts. ‘Fhe Company assesses increase in credit risk on an ongoing basis for amounts receivable that become past due,

Other financial assets medsnred at amortised cost
Other financial assets measured ar amortised cost inchules secnrity deposits and others. Credit sk eelated to these other financial assets &= managed by monitoring the recoverabiliy of
such amounts continuously, while a1 fhe same time internal contral system in place ensure the amounts are within defined limits,

Expected credit losses

Trade soceivables

Company's major trade receivables ase with credit worthy counterparties. Therefore, these trade receivables are considesed high quality and aceordingly nolife titne expected credit losses
are recognised on such reccivables based on simptified approach. The Company considers that trade tecgivables are not credit impaited as these are receivable from credit worthy
counterpartics. ’

Qther fiuancial asiels measired af amortised cost

"The Company provides for expected credit losses on foans and advances by assessing individual financial insteuments for expectation of any credit losses. Since this eategory includes
loans and receivables of vatied natures and puspose, there is no trend that the Company can draws to apply consistently to entire population For such financial assets, the Company's
policy is to provides for 12 mantls expected credit losses upon initial recognition and provides for lifetime expected credit Josses upon significant increage in credit risk. The Company
does not have any expected loss based impaioment recopnised on such assets considering their low credit risk nature.

Liquidity risk

Prudent liquidity risk management implics maintaining sufficient cash and marketable securitics and the avaitability of funding threugh an adequate amount of committed credit facilities
to meet abligations when due, Due 10 the nature of the business, the Cempany maintains fexibility in funding by maintaining availability under committed facilities.

Management monitors rolling forecasts of the Company’s liquidity position and eagh and cash equivalents on the basis of expected cash Aows, The Company takes mto account the
Tiquiclity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows in major currencics and considering the level of
Tiquid asscts necessary to meet these, monitoting balance sheet Liquidity ratios against ingernal and extensal tegulatory ceguirentents and maingaining debt finpocing plas.

Financing arrangements

The Compary had access to the following undrawn borrowing facilities at the end of the reporting period:

3 March 2018 | 3L March 2007 [ 01 April 2016

- Expiring within one year {cash credit and other factlities) - 350400 .
- Sxpiring beyond one year (bank loans) - -

“ 350.00 -

The bank overdrit facilities may ke drawn at any tine and may be terminated by the bank without notice.
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by Maturitics of Gnanclat liabilitics
The abies below analyse the Company’s financial Eabilities mto relevant maturity groupings based on their conteactual maturities for all non-derwvative financial labilities.

The amounts disclosed in the table ase the contractual undiscounted cash flows. Balances due within 12 months equal theie carrying balances as the impact of discounting is not

significant.

31 March 2018 Less than 1 1-3 years 3-5 years Mese than 5 Total
year years

Barrowings inchuling interest 3,l09.6% 77523 78.83 - 3,963.75

Trade payable 4,664.43 . - - 4,664.43

Other financial liabilities 638.19 - - - 638,19

Total 8,412.31 . 175.23 18.33 - 9,266.37

31 March 2017 Eess than 1 E-3 years 3-5 years Morc than 5 "Total
year years

Boreawings including intecest 209166 268,75 t8.m . 2,378,942

‘Trade payable 1,285.18 ‘ . - - 4,285.18

Other finaneial liabiitics 453.05 - - - 453.95

‘Total 6,829.8% 268.75 18.1 - 7,116,653

01 Aprit 2016 ’ L.ess than § 1-3 years 3-5 years More than § Tatal
year years

Borrowings including intercst 3,922.69 - - - 3,922.49

I'radle payable 3,044.68 - . 3,044.68

Other financial liabititics M5.76 - - - 345.76

Totat 7,313.13 B - . T,315.15

C) Marker Risk
z) Forclgn currency risk

The Company is exposed to foreign exclange tisk arising from Foreign currency tmnsactions, primacily with gespeet ko the US Dollar Foreign exchange risk arises from recopnised assets
and Jinbilitics denominated in a currency that is not the Company’s functional currency.

Poreign currency risk exposure in INR:
The Company expasure to foreign currency risk at the end of the reporting peried expressed in INR, are as foliows:

Particulars 31 March 2018 | 31 March 2017 | 01 April 2016
II:':Z‘::L“IL:SSCIS 543.43 130165 671,66
3 inl labilité

E::l‘:::;al:lu: o {18110y {129.01) {133.43)
. L 122.35 R .5

SN":“:‘:’;::’C“‘;“;ELL:W currency sisk (liabilities) ((60.{)23.)) (gi;:;; ((i;;;;\;;

Sensitivity

Tlse sensitivity of profit or loss and equily to changes in the exchange mtes arises mainly fzom foreign ourrency denominared financial instouments.

Particutars 3 March 2018 | 31 March 2617
USD sensitivity -

TNR/USD- increase by 500 bps (31 Marel: 2017 400 bps)* {3.009 (23.20)
INR/USD- decrease by 500 bps (31 Marcls 2017 400 bps)* 3.00 23.29

* Holding all other variables constant
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Tnnterest rate rigk

Liabitities

The Company’s policy is to minémise interest rate cash flow risk exposures on long-teom finaricing, The Company is exposed ter changes in market interest mies through bank borrowings
at variable interest sates. The Company’s investments in fixed deposits all pay fixed interest rates.

Tuterest rate risk expoure
Below is the overalt exposure of the Company to interest rate risk:

Particulars 31 March 2018 | 34 Masch 2087 | 91 April 20E6
Vatiable rare hotrowmg 3,736.81 2,216.95 3,906.36
Fixed rate borrowing 1131 17.64 293
Total borrowings 3,748.12 2,294.59 3,90%.29
Amount disclosed wnder other current financial liabilites 204.23 76,04 202.93
Amnunt dislosed under borrowings 3,483.89 2,218.45 3,706.36
Sensitivity

Below is the sensitivity of profit or loss and equity changes in interest rates,

Particufars 31 March 2018 | 31 March 2087
Interest sensitivigy®

Lnterest mtes ~ increase by 100 bps (31 March 2017 100 bps)* 37.37 2277
Intecest rates - decrease by 100 bps (31 March 2017 100 bps)* (31.3%) (22770

* Holding all ather variables constant

Assets
The Company’s fised deposits ate carried nt amortised cost and are fixed mte deposits. They are therefore not subject 1o interest ace risk as defined in Tnd AS 107, since nesther the
carrying amount nor the futuge cash flows will fluctuate because of a change in market interest cates.

Price risk
The Company docs not liave any significant investments i equity instozments which create an exposure to price rivk.

Capital management

The Company’ s capital management objectives are

- ta ensure the Company's ability to continue as a geing concern

- 10 provide an adequate retuen to shaeeholders

The Company monitors capital on the basis of the carrying amount of couity less cash and cash equivalents as presented on the Face of balance shees.

Management assesses the Company's capital tequirements in order 1o maintain an efficient everall financing structure while avoiding excessive leverage. This takes into account the
subordination levels of the Company's vatious classes of debt. The Company manages the capital structsre ancl takes adjustments to it in the light of changes in economic conditions
atsd the risk chasacteristics of the undedying assets. [n oxder to inaintain or adjust the capital structize, the Company may adjust the amount of dividends paid to shaceholders, return
capital to sharcholders, issue new shares, or sell assets to reduce debt.

Particulars 31 March 2018 | 31 March 2017 | 01 April 2016

‘T'otal bormeswings _ 993,76 31232 20293
‘Total cquity . 2,533.01 2,628.28 2,833.24
Net debt to equity ratic 0.39 0.12 0.47

The Company has not declared dividend in current year or previous year.
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First time adoption of Ind AS

These arc the Company’s first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 3 have been applied in preparing the financial statements for the year ended 31 March 2018, the comparative information
presented in these financial statements for the year ended 31 March 2017 and in the preparation of an opening Tnd A3 balance sheet at (1 April 2016 (the Company’s
date of transition). Ao explanation of how the teansition from previous GAAP to Ind AS has affected the Company’s financial position, financial performance and
cash flows is set out in the following tables and notes.

Ind AS optional exemptions

Deemed cost for property, plant and equipment and intangible asscts

Ind A8 101 permits a first-tisme adopter to clect to continue with the eareying value for all of its property, plant and equipment as recognised in the financial
statements as at the date of teansition to End AS, measurcd as per the Previous GAAP and use that as its deemed cost as at the date of transition after making
necessary adjustments for de-commissioning liabilities, This exemption can also be used for intangible asscts covered by Ind A8 38 Intangible Assets. Aceordingly, the
Company has clected to measure ali of its property, plant and equipment and intangible assets at theie Previous GAAP carrying value.

Ind AS mandatory exceptions
Estimates

An entity’s estimates in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordanee with
Previous GAAT* (after adjustrnents to reflect any difference in accounting policics), unless there is objective evidence that those estimates were in ersor.

Ind AS cstimates as at 01 April 2016 are consistent with the estimates as at the same date made in conformity with Previous GAADP. The Company made estimates for
impairment of financial assets based on expected credit loss model in accordance with Ind AS at the date of transition as these were not required under Previous

GAAP.

Classification and measurement of financial asscts and liabilities

The classification and measurement of financiat assets will be made considering whether the conditions as per Ind AS 109 are met based on facts and circumstances
existing at the date of transition.

Financial asscts can be measured using effective interest method by assessing its contractual cash flow characteristics only on the basis of facts and circumstances
existing at the date of transition and if it is impracticable to assess the use of effective interest method, fair value of financial asset at the date of teansition shall be the
new carrying amount of that assct. The measurement exemption applies for financial liabilitics as well.

Reconciliations between Previous GAAP and Ind AS
Ind AS 101 requires an cntity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations

from Previous GAAP to Ind AS.

Reconciliation of total equity as at 31 March 2017 and 01 Aprit 2026

Notes 31 March 2017 01 Aprii 2016
Total cquity (shareholder's funds) as per Previous GAAP 2,662.31 2,868.71
Adjustments: : )
Measuremnent of financial assets and liabilitics initially at fair value and subsequently at amortised cost 1 6.75 0.38
Adjustment for prior period items 2 (5.52) (1.34
Tax effect of adjustments 4 (35.26) (34.54)
Total adjustments (34.03) {35.50)
Total equity as per Ind AS 2,628,28 2,833,21
Reconciliation of total comprehensive income for the year ended 31 March 2017

Notes 31 March 2017
Profit after tax as per Previous GAATD {206.40)
Adjustments:
Measurement of financial assets and habilities initially at fair vatue and subsequently at amortised cost 1 6.37
Adjustment for pror perod items 2 (4.18)
Remensurement of post-employment besefit obligations 3 4.74
‘Fax cffect of adjustments - 4 (2.29)
Total adjustments 4.64
Profit for the year ended 31 March 2017 (201.76)
Other comprehensive income
Remeasurement of defined benefit obligations (net of tax) (3.17)
‘Total comprehensive income for the year ended 31 March 2017 (204.93)

Impact of Ind AS adoption on the Statement of cash Aows for the year ended 31 Masch 2017
The transition {rom previous GAAP to Ind AS has not made a material impact on the statement of cash fows.

{Xhis space bas been intentionetly fefi bank}
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(iv} Reconciliation between previous GAAD and Ind AS for balance sheet as at 31 March 2017 and 01 Aprit 2016:

Previons GAAP Previous GAAP
Description Note at Adjustments¥® Ind AS as at . Adiustments® Ind AS as at
P s asa J *" 31 March 2017 as at JAStMEnts™ y a oril 2016
31 March 2017 1 April 2016
ASSETS
Non-current assets
Property, plant and equipment 3,114,118 - 311411 2,616.27 - 261627
Capital wotk-in-progress 171.05 - 171.05 467,34 - 467.34
Intangible assets 518.81 - 518.81 323.81 - 323.81
Intangible assets under development 273.31 - 27331 328.19 - 328.19
Tinanciai assets
Foans 1 9,26 (2.70) 656 681 1.50) 5.31
Tncorne tax assets {net) 35.78 - 35.78 - - -
Other non-current assets 148.09 1.50 149.59 200713 150 2009.23
Total non-current assets 4,270.41 (1.20) 4,269.21 3,950.15 « 3,950.15
Cureent agsets :
Inventores 2,258.04 - 2,258.04 1,793.94 - 1,793.94
Financial assets
Trade receivables 2,528.57 - 2,528.57 3,451.21 - "3,451.21
Cash and cash eguivalents 52.61 - 52.61 S 1333 - 1333
Other bank balances 1 125.20 2.45 127.65 196.57 21.65 218.22
loans i 34,82 1.20 3602 3312 - 3312
Other financial assets £ 245 {2.45) - 54.37 {21.65) 3272
Otker current assets 1 815.48 1.62 B817.10 1,263.10 (7.39 1,255.71
Total current assets 5,817.17 2.82 5,819.99 6,805,64 {7.39) 5,798,25
Total assets 10,087.58 1.62 10,089.20 10,755.79 {1.39) 10,748.40
EQUITY AND LIABILITIES
Equity
Haquity share capital 364.21 - 364.21 364.21 - 364.21
Othes equity 2,298.10 (34.03) 2,204.07 2,504.50 (35.50) 2,469.00
Total equity 2,662,31 (34.03) 2,628.28 2,868,71 {35.50) 2,833.21
Noun-current liabilities !
Financial liabilitics
Borrowings i 239.00 (2.82) 236.18 - - -
Provisions 89,08 - 89.08 9171 - 97.71
Deferred tax liabilities (net) 4 136.35 35.26 171.61 202.83 34.54 237.37
Total non-current liabilitics 464.43 32.44 496,87 300.54 34.54 335,08
Current liabilities
Financial kabilities
Borrowings 1 1,984.58 (231} £,982.27 3,713.75 (7.3%) 3,76.36
‘F'rade payables 428518 - 4,285.18 3,044.68 - 3,044.68
Other financial liabilities 1,2 523.67 5.52 529.19 547.73 0.96 548.69
Other current Habilities 39.35 - 39.35 36.59 - 36.59
Provisions 6.20) - 6.2 557 - 5.57
Current tax Jiabilities (net) 121.86 - 121,86 238.22 - 238.22
Total current liabilities 6,960.84 3.21 6,964.05 7,586.54 {6.43) 7,580.11
Total liabilities 7,425.27 35.65 7,460.92 7,887.08 28.11 7,915.19
Total equity and liabilities 10,087.58 1.62 10,089.20 10,755.79 (7.39 10,748.40

* The previous GAAD figures have been reclassified to confirm 1o Ind AS presentation requirements for the purpose of this note.
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(v} Reconciliation hetween provious GAAP and Ind AS for impact on statement of profit and loss for the year ended 31 March 2017:

Description Notes Previons GAALY  Adjustments Ind AS
Revenue
Revenue from operations 13,529.82 - 13,529.82
Other incotne 150.61 - 150.61
Total income 13,680.43 - 13,686.43
Expenses
Cost of materials consumed 0,242.58 - 9,242,858
Changes in inventories of finished goods and work-in-progeess 155,52 - 155.52
Excise duty 1,352.35 - 1,352.35
Employee benefits expensc 3 571.48 4.74) 566.74
Finance costs 1 483,27 3.51 486,78
Depreciation and amortisation expense 37319 - 31319
Other expenses 1,2 1,783.29 (4.36) 1,778.93
Prior period items 2 1.34 (1.34) -
Total expenses ] 13,963.02 {6.93) 13,956.0%
Profit hefore tax (282,59} 6.93 (275.66)
Tax expense
Cutrent tax “.71) - (9.71)
Deferred tax 4 . (66.48) 2,29 {64,19)
Net profit for the year {206.40) 4.64 (201.76)
Other comprehensive loss
Ltems that will not be reclassified to profit or loss

Re-measurement gains/ (losses) on defined benefit plans 3 - {4.74) (4.74

Income tax relating to these items 4 - 1.57 1.57
Other comprehensive loss for the year - (317 317
Total comyprehensive loss for the year (206.40) 147 {204.93)

Note -1
Measurement of financial asscts and financial liabilitics at amortised cost

Under previous GAAT, all financial assets and financial liabilities were carried at cost

Under Ind AS, cestain financial assets and financiat liabilitics are initially recognised at fair value and subsequently measuzed at amortised cost which involves the
application of effective interest/amortisation cost method. The effective intercst zate is the rate that exactly discounts estimated future cash payments or receipts
theough the expeeted life'of the financial asset or financial Jiability to the fair value of financial asset or financial liability on the date of recognition.

Note—2
Prior period itemns

Under Indian GAAP, prior period items ace included in determination of net profit or loss of the period in which the ertor pertaining to a prior period is discovered
and arc scparately disclosed in the statement of profit and loss. Under Ind AS, material prior period errors are corrected retrospectively,

Note-3
Remeasurement of post-employment bencfit obligations

Under Ind AS, remeasurements ie. actuadal gains and losses on the net defined benefit Jiability are recognised in other comprehensive income instead of profit or
loss. Under the previous GAAP, these remeasurements were forming part of the profit or loss for the year.

Note ~4
Tax effect of adjustments

Under Previous GAAP, deferred tax was accounted using the income statement approach, on the timing differences between the taxable profit and accounting profits
for the period. Under Ind AS, deferred tax is recognized following balance sheet approach on the temporary differences botween the carrying amount of asset or
liability in the balance sheet and its tax base, In addition, various transitional adjustments has also led to recognition of deferred taxes on new temporary differences.
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Corporate social responsibility expenses

In accordance with Section 135 of the Companices Act, 2013 read with Companies (Corporate Social Responsibility Policy) Rules, 2014 as amended
from time to time, an amount of 2% of the average net profits of the Company made during the three immediately preceding financial years needs to
be spent on CSR projects/activitics. At the board meeting held on 24 August 2017, the Board approved the CSR budget amounting of 12,36 lacs (31
Mareh 2017: ¥ 14.00 lacs) on recommendation of CSR Committee to be spent in the financial year 2017-18. A sum of 1277 laes has been spent
during the year ended 2017-18 on CSR activities as per the limits prescribed under Companies Act, 2013 and CSR Budget approved by the Board of
Directors on recommendation made by CSR Committee.

Details of amount actually spent by the Company:

Particulars Period In cash Yet to be paid in  |[Total

cash
Construction/acquisition of any assct 31-Mar-18 12.77 Nil 12,77
On purposes other than (i) above 31-Mar-18 - Nil .

Segment information

The Company is engaged in manufacture of white goods products. Basis the nature of Company’s business and operations, the Company has one
operating segment i.e. "manufacture of white goods products” for which information is reviewed by the Chief Operating Decision Maker (CODM) to
allocate resources and assess performance. [lence, the Company has only one reportable segment as per the requirements of Ind AS 108 — < Iperating
Segments'. Majority of the revenue of Rs. 4.978.54 lacs (31 March 2017: Rs. 4,544.44 lacs) is derived from two external customers and the Company
operates in one geography.
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