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To the Members of IL JIN Electronics {India) Private Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of IL JIN Electronics (India) Private
Limited (‘the Company’), which comptise the Balance Sheet as at 31 March 2018, the Statement
of Profit and Loss (including Other Comprehensive Income), the Cash Flow Statement and the
Statement of Changes in Hquity for the yeat then ended, and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Ditectots is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act)) with respect to the pteparation of these financial statements that
give a true and fair view of the state of affairs (financial positon), profit or loss (financial
petformance including other comprehensive income), cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (‘Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregulatities; selection and application of apptopriate accounting
policies; making judgments and estimates that ate teasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accutacy and completeness of the accounting records, relevant to the
pteparation and presentation of the financial statements that give a ttue and fair view and are
free from material misstatement, whethet due to fraud or etror.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and
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10.

11.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether these financial statements
ate free from matetial misstatement.

An audit involves petforming procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that ate approptiate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Ditectors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on these financial statements.

Opinion

In out opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
tequited and give a true and fair view in conformity with the accounting principles generally
accepted in India including Ind AS specified under Section 133 of the Act, of the state of affairs
(financial positdon) of the Company as at 31 March 2018, and its profit (financial performance
including other comprehensive income), its cash flows and the changes in equity for the year
ended on that date.

Other Matter

The compatative financial information for the year ended 31 March 2017 and the transition date
opening balance sheet as at 1 April 2016 prepared in accordance with Ind AS included in these
financial statements, ate based on the previously issued statutory financial statements for the year
ended 31 March 2017 and 31 March 2016 respectively prepared in accordance with Accounting
Standatds prescribed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended) which were audited by the predecessor auditor whose
repotts dated 01 September 2017 and 28 September 2016 respectively expressed unmodified
opinion on those standalone financial statements and have been adjusted for the differences in
the accounting principles adopted by the Company on transition to Ind AS, which have been
audited by us. Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requitements
As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A a

statement on the matters specified in paragraphs 3 and 4 of the Order.

Futther to our comments in Annexure A, as required by Section 143(3) of the Act, we report

Chartsrad Accountants -~ -~
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) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of out audit;

b) in our opinion, proper books of account as required by law have been kept by the Company
so far as it appeats from our examination of those books;

c) the financial statements dealt with by this repott are in agreement with the books of
account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under
Section 133 of the Act;

e) on the basis of the written representations received from the directors and taken on record
by the Boatd of Ditectors, none of the directors is disqualified as on 31 March 2018 from
being appointed as a ditector in terms of Section 164(2) of the Act;

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2018 in conjunction with our audit of the financial statements of
the Company for the year ended on that date and our repost dated 24 May 2018 as per
Annexure B exptessed unmodified opinion;

g) with respect to the othet matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in out opinion
and to the best of our information and according to the explanations given to us:

i.  the Company, as detailed in Note 40 to the financial statements, has disclosed the
impact of pending litigations on its financial position;

fi. the Company did not have any long-tetm contracts including derivative contracts for
which there were any matetial foreseeable losses;

11, there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank
notes were applicable for the petiod from 8 November 2016 to 30 December 2016
which are not relevant to these financial statements. Hence, reporting under this clause
is not applicable.

lboan Ciomarits o ul
For W T 0
Chartered Accountants

Firm’s Registration No.: 001076N/N500013
\

Sumit
Partner
Membership No.: 504822

Place: Gurugram
Date: 24 May 2018

Chartered Accountants
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Annexute A to the Independent Auditor’s Report of even date to the members of IL JIN

Electronics (India) Private Limited, on the financial statements for the year ended 31
March 2018

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on
the financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that: -

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets comprising of propetty, plant and
equipment, capital work-in-progtess, investment propetty, other intangible assets.

(b) The fixed assets comptising of property, plant and equipment and capital work-in-
progress have been physically verified by the management duting the year and no
material discrepancies were noticed on such verification. In our opinion, the
frequency of verification of the fixed assets comptising of property, plant and
equipment and capital work-in-progress ate reasonable having regard to the size of
the company and the natute of its assets.

(c) The title deeds of all the immovable propetties (which ate included undet the head
‘Propetty, plant and equipment’) are held in the name of the Company.

(it) In our opinion, the management has conducted physical verification of inventoty at
reasonable intervals during the year and no matetial discrepancies between physical
inventory and book tecords wete noticed on physical verification

(i)  The Company has not granted any loan, secured or unsecuted to companies, firms,
Limited Liability Partnetships (LLPs) or other parties covered in the register
maintained under Section 189 of the Act. Accotdingly, the provisions of clauses
3(iii) (a), 3(iii)(b) and 3(iii)(c) of the Order are not applicable.

(v) In our opinion, the Company has not entered into any transaction coveted under
Sections 185 and 186 of the Act. Accotdingly, the provisions of clause 3(iv) of the
Otrder are not applicable.

v) In out opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accotdingly, the provisions of clause 3(v) of the Otder ate not
applicable.

(vi) We have broadly teviewed the books of account maintained by the Company
putsuant to the Rules made by the Central Government for the maintenance of cost
tecords under sub-section (1) of Section 148 of the Act in respect of Company’s
products and are of the opinion that, prima facie, the prescribed accounts and
records have been made and maintained. However, we have not made a detailed

examination of the cost records with a view to detetmine whether they are accurate

or complete.
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Annexute A to the Independent Auditor’s Report of even date to the members of IL JIN

Electronics (India) Private Limited, on the financial statements for the year ended 31
March 2018

(vii) (a)Undisputed statutory dues including, income-tax, sales-tax, service tax, duty of

custotns, duty of excise, value added tax, cess and other material statutory dues, as
applicable, have not been regularly deposited to the appropriate authorities and there
have been significant delays in a large number of cases except provident fund and
employees’ state insurance which have generally been regularly deposited. Undisputed
amounts payable in respect thereof, which were outstanding at the year-end for a period
of more than six months from the date they became payable are as follows:

Statement of arreats of statutory dues outstanding for more than six months

Name of Nature of Amount Period to which | Due Date Date of
the statute | the dues ) the amount Payment
telates

Department | Intereston | 25,687,905 | FY 2016-17 & | Various dates | Yet to

of Trade Value FY 2017-18 between 20 be paid
and Taxes | added tax May 2016 to 20
July 2017

(b) The dues outstanding in respect of income-tax, sales-tax, service tax, duty of

(viii)

(i)

customs, duty of excise and value added tax on account of any dispute, are as
follows:

Name of | Natute of dues Amount | Amount Period to Forum where

the ®) | paid under | which the dispute is

statute protest amount pending

relates

Central Central excise 319,314 | Nil FY 2004-05 | Custom,

Excise duty; Excise &

Act, 1944 | Custom Duty; 822,463 Service Tax
Penalties 1,341,704 Appellate

"Tribunal

The Company has not defaulted in repayment of loans or borrowings to any bank
ot financial institution ot government during the yeat. The Company did not have
any outstanding debentures during the year.

In out opinion, the Company has applied moneys raised by way of the term loans for the
putposes for which these were raised. The Company did not raise moneys by way of
initial public offer/ further public offer (including debt instruments).

No fraud by the Company ot on the Company by its officers or employees has been
noticed ot reported during the period covered by our audit.

Managerial remuneration has been paid by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to
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Annexure A to the Independent Auditor’s Report of even date to the members of IL JIN
Electronics (India) Private Limited, on the financial statements for the year ended 31

Maich

(xii)

(i)

(xiv)

(xv)

(xvi)

2018

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause
3(xii) of the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188
of the Act, where applicable, and the requisite details have been disclosed in the financial
statements, etc. as requited by the applicable Ind AS. Futther, all the transactions entered
into by the Company with related parties during the year ended 31 March 2018 have been
ratified by the audit committee, constituted pursuant to the provisions of section 177 of
the Act, in its first meeting held subsequent to the year end.

During the yeat, the Company has not made any preferential allotment or ptivate
placement of shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. ‘

heobtian Ctanusich Lo up

For Walker Chandi
€re ccountants

Firm’s Registration No.: 001076N/N500013

Partner

[ ) \\
| e |
ahaja \k\ /2

Membership No.: 504822

Place: Gurugram
Date: 24 May 2018

Chartered Accountants
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Annexure B to the [Independent Auditor’s Report of even date to the members of IL JIN
Electronics (India) Private Limited on the financial statements for the year ended 31
Mazich 2018

Annexure B

Independent Auditor’s Report on the Intetnal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with out audit of the financial statements of IL JIN Electronics (India) (‘the
Company’) as at and for the year ended 31 March 2018, we have audited the internal financial
controls over financial repotting (IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Boatd of Directots is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting ctitetia established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Intetnal Financial Controls over Financial Reporting (the ‘Guidance Note’) issued by
the Institute of Chartered Accountants of India (ICAT). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were opetating
effectively for ensuting the otdetly and efficient conduct of the Company’s business, including
adherence to the Company’s policies, the safeguarding of its assets, the ptevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial infotmation, as required under the Act.

Auditor’s Responsibility

3. Qur responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chattered Accountants of India (‘TCAT’) and deemed to be prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of
Intetnal Financial Controls Over Financial Reporting issued by the ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and petform the
audit to obtain reasonable assurance about whether adequate IFCoFR were established and
maintained and if such controls operated effectively in all material respects. ‘

4. Out audit involves performing procedutes to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial staternents, whethet due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the
eliahility of financial reporting and the preparation of financial statements for external purposes
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Annexure B to the Independent Auditor’s Report of even date to the members of IL JIN
Electronics {(India) Private Limited on the financial statements for the year ended 31
March 2018

in accotdance with generally accepted accounting principles. A company's IFCoFR include those
policies and procedutes that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and faitly reflect the transactions and dispositions of the assets of the company; )
provide reasonable assutance that transactions ate recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directots of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Conttols over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion ot improper
management override of controls, material misstatements duc to error ot fraud may occur and
not be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject
to the tisk that the IFCoFR may become inadequate because of changes in conditions, ot that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls
ovet financial repotting and such controls were operating effectively as at 31 March 2018, based
on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the ‘Guidance Note’) issued by the Institute of
Chartered Accountants of India (ICAI).

MWMLC\ Lo ul
For Walket Ch: i
artered Accountants
Firm’s Registration No.: 001076N/N500013
\
Sy an

atrtner
Membership No.: 504822

Place: Gurugram
Date: 24 May 2018

Chartered Accountants



IL JIN Electronics {India) Private Limited
Balance Sheet as at 31 March 2018
(All amount in ¥ lacs unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Other Intangible assets
Ifinancial asscts

Loans

Other (nancial asscts
Deferred tax assets (net)
Non-current tax assets (net)
Other non-cureent asscts
Total non-current asscts

Current asgels
Inventorics
['inancial assets
"I'rade reccivables
Cash and cash equivalents
Toans
Other financial assets
Other current assets
Total current asscts
Total asscis

EQUITY AND LIABILYITIES
EQUITY

liquity share capital

Other equity

Total equity

LIABILITIES
Non-current liabilities
liinancial liabilities
Borrowings
Other financial liabilities
Provisions
Defereed tax liabilities (net)
Orher non-current Labilitics
'Total non~current liabilities

Current liabilities
[%nancial liabilities
Borrowings
Trade payables
Other financial liabitities
Other current liabilities
Provisions
Current eax liabilides (net)
T'otal current liabilities
‘T'otal liabilitics
Toral equity and liabilities

Significant accounting policies

Notes

22

10

11

12
13
14
15
16

17
18

19
20
21
22

24
25
20
2
28
29

‘I'he accompanying uotes form an integral part of the financial statements.

!'his is the Balance Sheet geleerdd o in our repory of even date

I'or Walker Chandig
0 ACCOuntants

\

frWahajan
Pariner

Place: Gurugram
Date: 21 May 2018

As al As at . As at
31 March 2018 31 March 2017 01 April 2016

4.454.90 4,131.08 3,841.35

52.00 y .
8.33 5.11 515
84.91 83.79 81.89
0.86 0.80 0.74
- - 35.61
300.22 - 19.70
1.38 68.62 69.07
4,902.60 4,289.40 4,053.51
3,759.13 2,660.14 1,856.21
277175 2,981.70 1,556.19
53,77 408 711
573 117 Gt 71
12.43 14.31 2270
93.77 977.69 121636
6,702.58 6,639.09 4,760.28
11,605.18 10,928.49 8,813.79
188.66 179.80 10274
2.216.65 1,867.01 206612
2,405.31 2,046,851 2,168.86
257091 217.66 21479
28.22 25.67 20.89
77.81 69.99 415.95

79.83 43.56 :
0.17 0.5t 205
2,756.94 157.39 28368
400.15 1,955.22 1,739.36
4,988.39 4,699.31 2,990,40
515.96 409.69 292.04
4729.25 1.084.28 1.270.35
3.09 12,12 1519
106.09 363.67 539(
6,442.93 8,524.29 6,361.25
9,199.87 §,88L.68 6,614.93
11,605.18 10,928.49 8,813.79

Hyun Chul Sin
Dircctor and C
(DIN: 02007189}

Place: Gorugrain
Datc: 24 May 2018

For and on behalf of Bourd of Dircctors of

IL JIN Electronics (Jadia) Private Limited

Officer

(DTN No.: 02073961)

Place: Gnmgram

Date: 24 May 2018



IL JIN Electronics (India) Private Limited
Statement of Profit and Loss for the year ended 31 March 2018
(All amount in ¥ lacs unless otherwise stated)

Income

Revenne from operations
Other income

Total income

Expenses

Cost of materials consumed

Changes in inventoties of finished goods and work-in-progress
Excise duty

Employee benefits expense

Finance costs

Depreciation and mnortisation expense

Other cxpenses .

‘Total expenses

Profit before tax
Tax cxpense
Cutrent tax
Deferted tax
Net profit / (loss) for the year

Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit obligations
Income tax telating to these items
Other comprehensive income for the year

Total comptehensive income for the year

Earning per equity share

(Nominal value of equity share Rs 10 each)
Basic .
Diluted

Not For the year ended For the year ended
otes 31 March 2018 31 March 2017
30 34,626.97 22,410.82
K| 185.52 217.94
34,812.49 22,628.76
32 30,084.11 17,540.25
33 85.94 (215.10)
1,229.34 2,519.50
34 718.29 648.91
35 508.60 351.29
36 306.61 266.59
¥ 1,623.68 1,025.86
34,556.57 22,137.30
255.92 491.46
52.18 530.00
35.19 80.01
168.55 (119.15)
3.25 (+h34)
(1.08) 1.44
217 (2.90)
170.72 (122.05)
38
9,00 (11.18)
9.00 (11.18)

The accompanying notes form an integral part of the financial statements.

iUlis is the Statement of Prafit and Loss referred 1o in our repott of even date.

voul
For Walker Chandiok &

.

Accoungants

~

Su

Partner

Place: Gurugram
Date: 24 May 2018

For and on behalf of Board of Ditectots of
IL JIN Electronics (India) Private Limited

Hyun Chul Sim'
Director and Chie
(DIN: 02007189)

Officer Director
(IDIN No.: 02023964)

Place: Gurugram Place: Gurugram
Date: 24 May 2018 Date: 24 May 2018



IL JIN Electronics (India) Privarc Limited
Cash ffow statement for the year ended 31 March 2018
(All amount in ¥ lacs unless otherwise stated)

For the year ended Fos the year ended
_ 31 March 2018 31 March 2017
A. Cash flows from operating activities
Profit before tax 255.92 491.46
Adjustment for:
Depreciation and amortisation 306.61 266.59
Balances writien bacle - {1.15)
Impairment of CWIP 2311 -
Interest income (7.38) (6.69)
{Gnin)/ Loss on sale of Property, plant and equipment (6.22) 5.04
Unrealised foreign exchange (pain)/losss (1.73) (149.37)
Amounts written off ‘ 30.76 0.30
Finance costs 508.60 351.29
Operating profit before working capital changes 1,109.73 957.47
Movements in working capital:
Trade receivables 203.94 (1,425.51)
Inventories {1,098.99) {803.93)
I'inancial and other assets B854.75 349.37
Trade payables 290.81 1,838.28
Provisions 2.04 16.63
Financial and other liabilitics (666.13) {161.41)
Cash generated from operations 696.15 790.90
Income tax refunded/(paid) (net)” {609.98) {200.54)
Net cash generated from operating activities 86.17 590.36
B. Cash flows from investing activities
.Plll:Ch’..le of p.roperly, plant and equip:aent, capital work-in-progress, intangibles, (693.99) (372.99)
including eapital advances
Procceds from sale of assets 11.54 20.07
Tnterest received 2.01 4.26
Net cash used in from investing activities (680.44) (348.606)
C Cash flows from financing activities: .
Proceeds from isseance of equity share capital, net of issuc cxpenses 187.78 -
Movement in short-rerm borrowings £1,555.07) 215.80
Proceeds from long term borrowingd 2,558.86 46,80
Repayment of long term borrowings {49.07) fias.ul)
Iipance costs paid {498.54) {339.38)
Mee cash generated from/ (used in) financing activities C 613.96 C (244.73)
T Net (decrease)/increase in cash and eash equivalent (A+B+C) 49.69 (3.03)
E Cash ardd cash equivalent at the heginiing of the yedr 4.08 7.1
Cash and cash equivalent at the end of the year (D+E) {refer note 13} 33.77 405

The accompanying notes fosm an integral part of the financial statemenis.

T'his is the Cash Flow Statcmznt referred to in our report of even date.
-
(;\MMMQMM g‘,u\f .
For Wallcer Chandiok & Co For and on behalf of Board of Directors of
——N iccountants ~ IL JTN Elecrronic dia) Privzyinn;\p

wife Officer  Directlor .
(DIN No.: 020239645

Hyun Chul S:.
Director and Cug
(DIN: 0200718%

Sumit AMahaj

Place: Gurugran - : Place: Gumgrain ' Place: Gurugram
Date: 24 May 2018 Date: 24 May 2018 Datc: 24 May 2013



IL JIN Electronics (India) Private Limited

Statement of changes in equity for the year ended 31 March 2018

(All amount in T lacs unless otherwise stated)

A Equity share capital

Amount
Balance as at 1 April 2016 102.74
Changes in equity share capital during the year 77.06
Balance as at 31 March 2017 179.80
Changes in equity share capital during the year 8 86
Balance as at 31 March 2018 188.66
B Other equity
Securities premium Relained earnings Total
reserve

Balance as at 1 April 2005 77.87 1,988.25 2,066.12
Profit/ (loss) for the year - (119.15) (119.15)
Remeasurement of defined benefit obligations* - (2.90) {2.90)
Transaction with owners in their capacity as owners:

Utilised Ffor issue of bonus shares (77.06) - {77.06)
Balance as at 31 March 2017 0.81 1,866.20 1,867.01
Profit/ (loss) for the year - 168.55 168.55
Remeasurement of defined banefit obligations* - 2,17 217
Transuction with owners in their capacity as owners:

Additions made during the year on allotment of couity shares 178.92 - 178.92
Balance as at 31 March 2018 179.73 2.036.92 2,216.45

*net of tax

This is the Staternent of Changes in Ecuity referred to in our report of even date.

Y
For Walker Chandisks o LLP
Srttered Accountants

Place: Gurugram
Date: 24 May 2018

For and on behalf of Board of Directors of

IL. JIN Electronicg

Hyun Chul Sim

- Directer and Chigf 1

(DIN: 02007189)

Place: Gurugram
Date: 24 May 2018

(DIN No.: 02023964)

Place: Gurugram
Date: 24 May 2018




IL JIN Electronics (India) Ptivate Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018

1. Corporate information and statement of compliance with Indian Accounting Standards (Ind AS)

IL JIN Flectronics (India) Private Limited (the “Company”) a private limited company domiciled in India and having its
registered office at F. No.5, 109/2A Buddha Appartments, C C Colony, New Delhi - 110007, was incorporated on 11
September 2001, under the Companies Act 1956, is engaged in the business of manufacturing printed circuit boards and
electronic components.

The financial statements of the Company have been prepared to comply in all matetial tespects with accounting principles
generally accepted in India, including Ind AS notfied under the Compaunies (Indian Accounting Standards) Rules, 2015
under Section 133 of the Companies Act, 2013 (the “Act”} and other relevant provisions of the Act. The financial
statements up to year ended 31 March 2017 were prepared in accordance with the accounting standards prescribed under
sectton 133 of the Act, read with rule 7 of the Companies {Accounts) Rules, 2014 (as amended) (“Previous GAAP™) and
other relevant provisions of the Act. ‘

These financial statements for the year ended 31 March 2018 are the first financial statements which the Company has
prepared under Ind AS. For purpose of comparatives, financial statements for year ended 31 March 2017 and opening
Balance Sheet as at 1 April 2016 ace also prepared under Ind AS. Refer note 49 for an explanation of how the transition
from previons GAAP to Ind AS has affected the Company's financial position, financtal performance and cash flows.

Basis of preparation and significant accounting policies
a. Basis of preparation

The financial statements have heen ptepared on accrual and going concetn basis under historical cost convention except
for cettain financial instruments and plan assets, which are measured at fair values. The accounting policies are applied
consistently to all the periods presented in the financial statements, including the preparation of the opening Ind AS
Balance Sheet as at 1 April 2016 being the date of transition to Ind AS, except where the Company has applied certain
exemptions upon transition to Ind AS.

The significant accountdng policies and measurement bases have been summatdsed below.

Current versus non-current classification

All assets and liabilities have been classificd as current or non-current as per the Company’s normal operating cycle and as
per terms of agreements wherever applicable. Deferred tax assets and liabilities are classified as non-current assets and
non-current liabilities, as the case may be.

b. Revenue recognition

Revenue is recognised to the extent it is probable that future economic benefits will flow to the Company and the
revenue can be measured reliably. Revenue is measutred at the fair value of the consideration received or receivable nel of
related rebates. The following specific recognition criteria must also be met before revenue is recognised:

Revenue from operations

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer. Revenue from the sale of goods is measured at the fair value of the consideration received or
teceivable, net of returns and allowances, trade discounts and volume rebates.

Interest income

Interest income is recognised on time propottion basis taking into account the amount outstanding and rate applicable.
For all financial assets measured at amortised cost, interest income is recorded using the effective intesest rate (LLIR) 1.c.
the rate that exactly discounts estimated future cash teceipts through the expected life of the financial asset o the net
carrying amount of the financial assets. The fumre cash flows include all other twansaction costs paid or received,
premiums or discounts if any, ctc.

Insurance claims
Insurance claims are accounted for on the basis of cliims admitted/expected to be admitted and to the extent that the
amount recovetable can be measured reliably and it is reasonable to expect ultimate collection.
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c. Inventoties

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to its present
location and condition ase accounted for as follows:
»  Raw matesials: cost includes cost of purchase and other costs incutred in bringing the inventoties to their
present location and condition. Cost is determined on fiest in, first out basis.
*  Finished goods and wotk in progtess: cost includes cost of direct materials and labour and a ptoportion of
manufactuting overheads based on the normal operating capacity. Cost is determined on first in, first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessaty to make the sale.

d. Income taxes

Tax expense recognised in the statement of profit and loss comptises the sum of deferred tax and current tax not
recognised in Qther Comprehensive Income (OCI) or directly in equity.

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act,
1961. Cutrent tax relating to items recognised outside statement of profit and loss is recognised outside statement of
profit and loss (i.c. in OCI or equity depending upon the treatment of undelying item).

Deferred tax liabilities are gencrally recognised in full for all taxable temporary differences. Deferred tax assets arc
recognised to the extent that it is probable that the underlying tax loss, unused tax credits ot deductible temporary
difference will be utilised against future taxable income. This is assessed based on the Company's forecast of future
opetating results, adjusted for significant non-taxable income and expenses and specific limits on the use of any unused
tax loss or credit. Unrecognised deferred tax assets are re-assessed at each reporting date and ate recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilitics are measured at the tax rates that are expected to apply in the ycar when the asset is
realised ot the liability is scttled, based on tax rates (and tax laws) that have been enacted or substantively enacted al the
reporting date. Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside
statement of profit and loss (in OCI or equity depending upon the treatment of underlying item).

e. Cash and cash equivaleuts

Cash and cash equivalent in the balance shect comprise cash at banks and on hand and short-tern deposits with onginal
maturities of three months or less that are readily convertible to known amounts of cash and which arc subject fo an
insignificant risk of changes in value.

f, Foreigh cutrency transactions

The financial statcments are presented in Indian Rupee (‘INR’ or ‘Rs’) which is also the functional currency of the
Company.

Foreign currency transactions ate translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign cxchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at yeat end exchange rates are generally
recognised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs ate presented in the statement of profit and
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and loss on
a net basis within other income/expenses, as the case maybe.
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g. Financial instruments
Tuttial recognition and measurermsent

Financial assets and financial liabilities are recognized when the Company becomes a patty to the contractual provisions
of the financial instrument and are measured initially at fair value adjusted for transaction costs, except for those carrted at
fait value through profit or loss which are measuted initially at fair value. Subsequent measurement of financial assets and
financial liabilites is desctibed below:

Non-derivative financial assets
Subsequent measirement

i. Financial assets catried at amortised cost — a financial asset is measured at the amortised cost, if both the
following conditions are met: _ )
o 'I'he asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and
»  Contractual terms of the asset give risc on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the ptincipal amount outstanding, ' .

After initial measurement, such financial assets ate subséquently measured at amottised cost using the cffective
interest rate (FIR) method.

Changes in the fair value of financial assets at fair value through profir or loss are recognised in ofher gain/ {losses)
in the siatement of profit and loss.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. ECL is the weighted-average of difference between all contractual
cash Aows that ate due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive, discounted at the original effective interest rate, with the respective risks of default occurring as the weights.
When estimating the cash flows, the Company is required to consider: :

o Al contractual terms of the financial assets (including prepayment and extension) over the expected life of the

assets.
e Cash flows from the sale of collateral held o other credit enhancements that are integral to the contractual terms

'I'rade receivables: In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which
requires measurement of loss allowance at an amount equal to lifenme expected credit losses, Lifetime expected eredir
losses are the expected credit losses that result from all possible default events over the expected life of a financial
instrument.

Other financial assets: In respect of its other financial assets, the Company assesses if the credit risk on those financial
assets has increased significantly since initial recognition. If the credit risk has not increased significantly since initial
tecognition, the Company measures the loss allowance at an amount equal to 12-month expected credit losses, elsc at au
amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the tisk of a default occurting ovet the expected life of
the financial assct. T'o make that assessment, the Company compares the risk of a default occurring on the financial asset
as at the balance sheet date with the tisk of a default occusring on the financial asset as at the date of initial recognition
and considers reasonable and suppormblé information, that is available without undue cost ot effort, thut is indicative of
significant increases in credit risk since initial recognition. The Company assumes that the credit risk on a financial asscl
has not increased significantly since initial recognition 1f the financial asset is dctermined to have low credit risk at the
balance sheet date.
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De-recogition of financial assets

A financial asset is primarily de-recognised when the contractual rights to receive cash flows from the asset have expired
ot the Company has transferted its rights to receive cash flows from the asset.

Non-derivative financial liakilities
Subsequent measurenrent

Subsequent to initial recognition, all non-derivative financial liabilities ate measured at amortised cost using the cffective
interest method.

De-recagnition of financeal lhabifitier

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by anothet from the same lender on substantally different terms or the terms of an
existing lLiability are substantially modified, such an cxchange ot modificadon is treated as the de-recognition of the
original lability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in
the statement of profit or loss.

Offsetting of financial instruments

Finaneial assets and financial liabilities are offsct and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

h. Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are
based on market conditions and risks cxisting at each reporting date. The methods used to determuine fair value include
discounted cash flow analysis, available quoted market prices and dealer quotes. All methods of assessing fair value tesult
in general approximation of value, and such value may never acrually be tealized. For financial assets and liabilities
maturing within one year {rom the Balance Sheet date and which are not catried at fair value, the carrying amounts
approximate fair value due to the short maturity of these instruments.

i.  Property, plant and equipment (‘PPE?)

Recopuition and tnitial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, botrowing cost if
capitalisation criteria are met and directly attributable cost of btinging the asset to its working condition for the intended
use. Any trade discount and rebates are deducted in arwiving at the purchase price. Subsequent costs are included in the
assel’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and definition of asset is met. All other repair and
maintenance costs are recognised in the statement of profit or loss as incurred.

In case an item of property, plant and equipment is acquired on deferred payment basis, interesi expenses included in
deferred payment is recognised as interest expense and not included in cost of asset.

Subsequent measurement (depreciation and useful fives)

Depreciation on fixed assets is provided on straight line method based on life prescribed as per Schedule I of the
Companies Act, 2013 except for property, plant and equipment costing less than Rs.5,000 each in value, which are
depreciated in full in the year of purchase and incasc of leasehold land which is depreciated ovet the period of lease.

De-recognition )

An item of property, plant and equipment and any significant past initially recognised is derecognised upon disposal or
when no futute cconomic henefits ate expected from its use or disposal. Any gain or loss atising on de-recognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the statement of profit and loss when the assct is derecognised.
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j- Intangible assets

Recoguition, initial measurenent and subsequent measurement .
Intangible asscts acquired separately ate mensured on inittal recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortisation and accumulated impaisment losses. Internally generated
intangibles, excluding capitalised development costs, ate not capitalised and the re]ated expenditure is rcflected in profit
ot loss in the period in which the expenditure s incurred.

Research and development costs
Research costs are expensed as incurred. Development expenditutes on an individual project are recopnised as an
intangible asset when the Company can demonstrate:

" The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

¥ Its intention to complete and its ability and intention to use or sell the asset

- How the asset will generate future economic benefits

*  The availability of resources to complete the asset

" The ability to measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset i1s carried at cost less any accumulated
amottisation and accumulated impairment losses. Amortisation of the asset begins when development is complete and the
asset is available for use. It is amortised over the period of expected future benefit. Amortisation expense s recognised in
the statement of profit and loss unless such expenditure forms part of carrying value of another assel.

During the period of development, the asset is tested for impairment annually.

Amortisation methods and periads
The Company amorttises intangible assets with a finite useful life using the straight-line methed, 111tang1ble ‘assets are
amortised over their estimated economic life of five years.

k. Capital work-in progress

Cost of matetial consumed and erection charges thercon along with other direct cost incurred by the Company for the
projects are shown as capital work-in-progress until capitalisation.

. Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external factors, that an
asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of the asset, The
recoverable amount is higher of an asset’s fair valuc less costs of disposal and value in use. For this purpose, assets are
pgrouped at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the
cash inflows from other assets or group of assets (cash generating units). If such recoverable amount of the asser or the
recoverable amount of the cash gencrating unit to which the asset belongs is less than its carrying amount, the carrying
amount is reduced to its recoverable amount and the reduction is treated as an impaitment loss and 1s recognised 1 the
statement of profit and loss. If at the balance sheet date, there is an indication that a previously assessed impairment loss
no longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to a
maximum of depreciated histotical cost and the same is accordingly reversed in the statement of profit and loss,

m. Leases

As a lexsee

‘Leases of property, plant and equipment where the Company, as lessee, has substantially all the vsks and rewards of
ownership ate classified as finance leases. [inance leases are capitalised at the lease’s inception at the fair value of the
leased propetty o, if lower, the present value of the minimum lease payments. ‘The corresponding rental obligations, net
of finance chatges, are included in borrowings or other financial Kabilities as appropriate. Fach lease payment is allocaled
berween the liability and finance cost. The finance cost is charged to the profit or loss over the leasc period so as to
produce a constant penodlc tate of interest on the remaining balance of the liability for each period.
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Leases in which a significant portion of the tisks and rewards of ownership are not transferred to the Company as lessee
are classified as operatng leases. Payments made under operating leases are charged to profir or loss on a straight-line
basis over the petiod of the lease, unless the increase in rent is to compensate the lessor for the effects of inflation,

As a lessor

Lease income from operating leases where the Company 15 a lessor 1s recognised in income on a straight-line basis over
the lease term unless the receipts are structured to increase in line with expected general inflation to compensate for the
expected inflationary cost increases. The respective leased assets are included in the balance sheet based on their nature.

n. Borrowing costs

Borrowing costs ditectly attributable to the acquisitions, construction or production of a qualifying asser are capitalised
duting the period of time that is necessary to complete and prepare the asset for its intended use or sale. Other borrowing
costs are expensed in the pentod in which they are incurted and reported in finance costs. '

A qualifying asset is one that necessatily takes substantial petiod of tme to get ready for its intended use. Capitalisation of
borrowing costs is suspended in the period during which the active development is delayed due to, other than temporary,
inferruption :

o. Provisions, contingent liabilities and contingent asscts

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow of
economic tesources and amounts can be estimated reliably. Timing or amount of the outflow may still be uncetrain, A
present obligation arises when there 1s a presence of a legal or constructive commitment that has resulted from past
events, for example, legal disputes ot onerous congracls. Prhvisions are nat recognised for future operating losses.

Provisions arc measured at the estimated expenditure required to settle the present obligation, based on the most reliable -
evidence available at the repotting date, including the risks and uncertainties associated with the present obligation.
Provisions ate discounted to their present values, where the time value of money is material.

Any reimbursement that the Company can be virtually certain to collect from a third party with respect to the obligation
is recognised as a separate asset. However, this asset may not exceed the amount of the related provision.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate,

In those cases where the outflow of economic rescurces as a result of present obligations is considered improbable or
remote, no liability is recognised.

Contngent liability is disclosed for:
*  DPossible obligations which will be confirmed only by future events not wholly within the control of the
Company o1
*  Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognised. However, when inflow of economic benefits is probable, related asset is disclosed.
p- Employee benefits

Expenses and Liabilities in respect of employcé benefits are tecorded in accordance wath Indian Accountng Standard 19-
Employec Benefits.

Defined benefit plans

Gratnsty ’

The Company operates onc defined benefit plan for its employecs, viz. gramity. The cost of providing benefits under this
plan is determined on the basis of actuarial valuation at each year-end using the projected unit credit method. Actuarial
gain and loss for the defined benefit plan is recognized in full in the period in which they occur in other comprehensive
income.
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Other long term benefits

Accumulated leave expected to be catried forward beyond twelve months, is treated as long tetm employee benefit. Such
long term compensated absences arc provided for based on the actuarial valuation using the projected unit credit method
at the year end. Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short term
employee henefit.

Liability under continuity linked key resource and deferred salary schemes is provided for on actuatial valuation basis,
which is done as per the projected unit credit method at the end of each financial period.

Defined contribution plans

Provident Fund

The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund and ‘
Miscellaneous Provisions Act, 1952, The plan is a defined contdbution plan and conttibution paid or payable is
recognised as an expense in the period in which setvices are rendered by the employee.

Short-term employee benefits
Lixpense in respect of other short term hencfits is recognised on the basis of the amount paid or payable for the peticd
during which services ate rendered by the employee.

q. Earnings per share

Basic earnings per shate is calculated by dividing the net profit or loss for the period attbutable to equity sharcholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the petiod. The
weighted average number of equity shares outstanding during the period is adjusted for events including a bonus issue.
For the. putpose of calculating diluted carnings per share, the net profit or loss for the petiod attributable to equity
shareholders and the weighted average number of shates outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

r.  Segment reporting

Operating segments ate reported in a manner consistent with the internal reporting done to the chief operating decision
maket. The Company operates in a single operating segment and geographical segment

3. Recent accounting pronouncement

In March 2018, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards)
Amendment Rules, 2018, notifying Ind AS 115, Revnue from contract with customers, Appendix B to Ind-AS 21, Foreign
currecny transactions and advance consideration and amendments to certain other standards. These amendments are
applicable to the Company from 1st April, 2018. The Company will be adopting the amendments from their effective
date.

Ind AS 115: Revenne from Contracts with Customers

Ind AS 115 supersedes Ind AS 11, Construction contracts and Ind AS 18, Revenue. Ind AS 115 requires an cofity to
report information regarding nature, amount, timing and uncertainty of revenue and cash flows arising from confract with
customets. The principle of Ind AS 115 is that an entity should recognize revenue that demonstrates the transfer of
promised goods and setvices to customers at an amount that reflect the consideration to which the cntity expects to be
entitled in exchange for those goods and setvices. The standards can be applied cither retrospectively to each prior
reporting period presented or can be applied retrospectively with recognition of cunmlative effect of contracts that are not
completed contracts at the date of initial applicaton of the standard.

Based on the preliminaty assessment performed by the company, the impact of application of standatd is not expected to
be material.
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Appendix B to Ind AS 21, Foreign currency transaction and advauce consideration

The appendix clatifies that the date of the transaction for the purpose of determining the exchange rate to use on inirial
recognition of the asset, expense ot income ( or patt of it ) is the date on which an entity initially recognizes the non-
monctaty asset or non-monetary liability arising from the payment of receipt of advance consideration towards such asset ,
expenses or income . If there are multiple payments or receipt in advance , then an entity must detcrmine an transaction
date for each payments or receipts of advance consideration. ' '

Based on the preliminaty assessment performed by the company, the impact of application of appendix is not expected to
be material.

Significant accounting judgements, estimates and assumptions

When preparing the financial statements management undestakes a number of judgments, cstimates and assumptions
about recognition and measurement of assets, liahilities, income and expenses.

The actual results are likely to differ from the judgments, cstimates and assumptions made by management, and will
seldom equal the estimated cesults.

Information about significant judgments, estimates and assumptions that have the most significant effect on recognition
and measurement of assets, liabilities, income and expenses are discussed below:

Significant jerdgements:

(i) Evaluation of indicators for impaitment of non-financial assets
The evaluation of applicability of indicators of impairment of non-financial assets requires assessment of several
external and internal factors which could result in deterioration of recoverable amount of the asscts.

(i) Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of the future
taxable income against which the deferred tax assets can be utilised.

(iii) Contingent liabilities

The Company is the subject of certain legal proceedings which are pending in various jumsdictions. Due to the
uncertainty inherent in such matters, it is difficult to predict the final outcome of such matters. The cases and claims
_against the Company often raise difficult and complex factual and legal issues, which are subject to many
uncertainties, including but not limited to the facts and circumstances of each particular case and claim, the
jurisdiction and the differences in applicable law. In the normal course of business, management consults with legal
counsel and certain other experts on matters related to litigation and taxes. The Company accrues a liability when it
is determined that an adverse outcome is probable and the amount of the loss can be reasonably estimated.

Sources of estimalion nucertainty:

(i) Provisions
At each balance sheet date, basts the management judgment, changes in facts and legal aspects, the Company
assesses the requirement of provisions aganst the outstanding warranties and guarantees. [Towever, the actual future
outcome may be different from management’s estimates.

(ii) Fair valvation of financial instruments
Management applics valuation techniques to determine the fair value of financial instruments (where active market
quotes are not available). This involves developing cstimates and assumptions consistent with how marke
patticipants would price the mstrument, :

(iti)y Recoverability of advances/receivables )

At each balance shieet date, based on historical default rates observed over expected life, the management assesses

the expected credit loss on outstanding receivables and advances.
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4. Property, plant and equipment

.. Leasehold Facto Residential Plant and Air Furniture & Office & other . Tempo
Description land _udm&hw building machinery conditioners Computers  Generators fxtures equipments Vehicles m_.._dwn:mnn“% Toral
Gross carrying value
As at 01 Apdl 2016* 527.61 1,631.90 393.83 2,204.39 100.73 51.51 34.43 27.88 48.82 132.62 198 5,155.95
Additions - - - 514.29 - 5.19 - 2.34 1.20 55.92 - 578.94
Disposals - - - {25.58) - - - - - (21.91) - (47.49)
As at 31 March 2017 527.61 1,631.90 393.83 2,693.30 100.73 56.70 34.48 30.22 50.02 166.63 198 5,687.40
Additions - 30.44 - 504.83 2.03 5.34 - 216 4.97 74.40 9.92 634.09
Disposals - - - (1.69) - {3.18) - - - (37.60) . 42.47)
As at 31 March 2018 527.61 1,662.34 303.83 3,196.44 102.76 '58.86 34.48 32.38 54.99 203.43 11.90 6,279.02
Accumulated depreciation
As 2t 01 Apal 2016* 33.76 220.17 2623 814.39 22.25 42.42 10.84 18.08 37.15 89.13 0.18 1,314.60
Charge for the year 5.86 51.42 6.22 164.57 6.70 4.53 2.07 1.71 6.62 13.71 0.70 264.11
Adjustment for disposals - - - 632 - - - - - (16.07) - (22.39)
As at 31 March 2017 39.62 271.59 32.45 972.64 28.95 .46.95 12,91 19.79 43.77 - 86.77 0.83 1,556.32
Charge for the year 5.86 51.89 6.22 208.34 6.83 5.51 2.07 1.82 1.57 14.14 0.70 304.95
Adjustment for disposals - - - (0.09) - (3.03) - - - (34.03) - (37.15)
As at-31 March 2018 45.48 323.48 38.67 1,180.89 35.78 49.43 14.98 21.61 45.34 66.88 L58 1,824.12
Net block as at 01 April 2016% 493.85 1,411.73 367.60 1,390.20 78.48 9.09 23.64 9.80 11.67 43.49 180 3,841.35
Net block as at 31 March 2017 487.99 1,360.31 361.38 1,720.66 71.78 9.75 2157 10.43 6.25 79.86 110 4,131.08
Net block as at 31 March 2018 482.13 1,338.86 355.16 2,015.55 66.98 9.43 19.50 10.77 9.65 136.55 10.32 4,454.90

* Represents deemed cost on the date of tansition to Ind AS. Gross block and accumulated depreciation from the previous GAAT have been disclosed for the purpose of berrer understanding of the original cost of assets.

Notes:
(1) Contractual obligations

Refer note 39 for disclosure of contractual commirments for the acquisidon of property, plant and equipment.

{ii) Property, plant and equipment have been pledged as security for labilities, for details refer note 42.

(iii) Finance leases

The Company has certain lands on finance lease. Refer note 44 for contractual commitments for lease payments in nnmmmnﬁ of leasehold land.

{This space bas been lgft blank intentionally)
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As at As at As at
31 March 2018 31 March 2017 01 April 2016
5. Capital work-in-progress ' '
Capital work-in-progress 52.00 - - -
52.00 - -
Notes:
() Movement in capital work in progress:
Particulars . ‘ Amount
Capital work-in-progress as at 01 April 2016 -
Add: additions duting the year -
Less: capitalisation during the year -
Capital work-in-progress as at 31 March 2017 -
Add: additions duting the year ) ' ‘ 52.00
Less: capitalisation during the year : -
Capital work-in-progress as at 31 March 2018 52.00
6. Intangible assets
Description Softwares Total intangible
) agsets
Gross carrying value
At 01 April 2016* 23.34 23.34
" |Additions 2.44 2.44
Disposals - -
Balance as at 31 March 2017 25.78 25.78
Additions 4.88 4.88
Disposals -
Balance as at 31 March 2018 30.66 30.66
Accumulated amortisation
At 01 Apzil 2016* ) : 18.19 18.19
Charge for the year ' . 2.48 2.48
Disposals - - -
Balance as at 31 March 2017 20.67 20.67
Charge for the year 1.66 1.66
Disposals - -
Balance as at 31 March 2018 2233 22.33
Net book value as at 01 April 2016* 5.15 5.15
Net book value as at 31 March 2017 511 5.11
Net book value as at 31 March 2018 8.33 8.33

* Represents deemed cost on the date of transition to Ind AS. Gross block and accomulated amortisation from the previous GAAP have
been disclosed for the purpose of better understanding of the original cost of assets.

Notes: :
(i) Amortisation for the year has been included in line item "Depreciation and amortisation expense’ in statement of profit and loss.
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1

Loans As at Asat As ac
31 March 2018 31 March 2017 01 April 2016
Non-current
Unsecured, considered good
Sccurity deposits 84.01 83.79 81.89
84.91 83.79 8189

Refer note 46 - Fair value disclosures for disclosure of faic value in sespect of financial asscts measured at amortised cost and note 47 - Financial dsk management for
assessment of expected credit losses.

Other financial assets
Non-current
Bank deposits with mose than 12 months maturity 0.86 0.80 0.74

0.86 0.80 0.74

Notes:

10.35 lacs (31 March 2017: T 0.35 lacs; 01 April 2016 : % .35 Jacs) represents deposits with maturity more than 12 months, held by the entity and are not available for usc by
the Comnpany, as these are pledged against loans. '

Refer note 46 - Fair value disclosures for disclosure of fair value in respect of financial assets measured at amortised cost and note 47 - Financial risk management for
assessment of expected credit losses.

Non-current tax assets (net)

Advance income tax (net of provisions) 30022 - 19.70

300.22 - 19.70

Otlicr non-current assets

Capital advances ' 1.60 68.17 68.17 -
Prepaid expenses .38 045 090
1.38 68.62 69,07

Inventories

(Valued at lower of cost and net realisable value, unless otherwise stated)

Raw materials 3,538 2.345.62 1,757.95

Work-in-progress . 162.30 23921 334

Dinished goods : 57.52 75.51 64.85
3,759.13 2,660.14 1,856.21

Notes:

(@ Tnventories have been pledged as secuity for liabilities, for details refer note 42.

12

0]
(i)
{ii)

Trade receivables

Related parties {refer not 41)

Unsecured, considered good 806.54 744.59 595.02

Others

Unsecured, considered good ' 1,971.21 . 2,237.11 961.17
2,771.75 2,981.70 1,556.19

Notes:

Trade receivables have been pledged as secﬁn’ty for liabilities, for details refer note 42.
The carrying values of trade receivables are considered to be a reasonable approximation of fair valae,

Refer note 47 - Financial dsk management for assessment of expected credit losses.

{This space bas been n’:ﬁ Liank intentionalfy)




IL JIN Electrenics (India) Private Limited

Summary of significant accounting policies and other explanatory information for the year caded 31 March 2018
(All amount in ¥ lacs unless otherwise stated)

13 Cash and cash equivalents

Dalances with banks in current accounts 53.45 329 6.36
Cash in hand ’ 0.32 0.79 0.75
53.77 4.08 7.11
There are no repatriation restrictions with respect to cash and cash equivalents as at the end of the reporting year and comparative years.
14 Loans
Current
Unsecured, considered good .
Secudry deposits ‘ 573 117 10171
5.73 117 10171
The carrying values are considered to be a reasonable approsimation of fair values.
15  Other financial assets
Current
Other recoverables 12.43 14.31 22.70
12.43 143 22.70
T'he carrying values ate considered to be a reasonable approximation of fair values.
16  Other current assets i
Advanee to suppliers 45.77 53.77 162.41
Balances with statutory authoritics 38.14 91729 447.81
Prepaid expenses - : 9.86 6.63 6.14
93.77 977.6% 1,216.36

{This space bas been ft blank intentionaly)



IL JIN Electronics (India) Private Limited
Summary of signilicant accounting policics and other explanatory information for the ye'u- ended 31 March 2018
(All amouni in ¥ lacs unless otherwise stated)
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i)

i)

iv)

Equity sharc capital
Authorised capital
40,00,000 (31 Maech 2017 : 4,000,000 ; 01 April 2016 : 4,000,000} Equity shares of Z 10 each

Issued, subscribed capital and fully paid up
1,886,590 (31 March 2017: 1,798,017 ; 01 Apsil 2016 : 1,027,438) Equity shares of T 10 each

Terms/rights attached to equity shares

As at As at As at
31 March 2018 31 March 2017 01 April 2016
400.00 400.00 400.00
400.00 400.00 400.00
188.66 179.80 102.74
188.66 179.80 102.74

The Company has only one class of equity shares having a par value of ¥ 10 each. Each hoMer of equity share is entitled to one vote per share. In the event of liquidation of the
Company, holdees of equity shates will be entitled to receive any of the remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in

proportion to the number of equity shaces held by the sharehoMers.

Reconciliation of equity shares outstanding at the beginning and at the end of the year

31 March 2018 31 March 2017
) No. of shares (T lacs) - No. of shares (X lacs)
Equity share capital of T 10 cach fully paid up
Balance at the beginning of the year 17,98,017 179.80 10,27,438 10274
Add: Bonus share issue* - - 7,10,57% 7106
Add: Right issuc** 88,573 8.86 - -
Balance at the end of the year 18,86,590 188,66 17,598,017 179.80
* In previous year, Company has issued 770,579 fully paid up bonus shates in the ratio of 3:4
* During the year, the Company issued its sharehoMers rights issue of 88,573 ordinary shates having nominal value T 10 each at an issue price of ¥ 212 per share.
Sharcholders holding more than 5% of shares of the Company as at balance sheet date
As on 31 March 2018 As on 31 March 2017 As on 01 April 2016
No. of shates % holding MNao. of shares % holding No. of shares % holding

Mr. Hyun Chul Sim 5,65,95% 30.00% 17,97,999 %9.999% 10,27,428 99.999%
Amber Enterprises India Limited 13,20,613 70.00% - B - -
(formierly Anber Enterprises (India) Private Liniited)

Shares held by holdmg company:

Out of equity shares issued by the Company, shares held by its Holdmg Cornpany are as below:

As on 31 March 2018 As on 31 March 2017 As on 01 April 2016
No. of shares % holding No. of shares % holding No. of shares % holding
Amber Enterprises India Limited 13,20,613 70.00% - - - -
(formverty Amber Enterprizes (Inia) Private Limited)
v} Details of shares allotted as fully paid up by way of bonus issues during current year and last 5 years

Year ended Pace value MNumber of shares

31 March 2018 - -

31 March 2017 10 7,70,57%

31 Macch 2016
31 Macch 2015
31 March 2014
31 March 2013

(This space has been feft blank intentionall)



IL JIN Electronies (India) Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 Macch 2018
(All amount in T lacs unlcss otherwise stated)
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For the year ended

For the year ended

31 March 2018 31 March 2017
Giher equity
Seccuritics premium reserve
Balance at the beginning and end of 1he year 0.81 77.87
Add: Additions made during the year on allonnent of cquity shares 178.92 -
Add: Unilised for issuc of banus shaces (cefer nole 17(i)) - ({71.06)
Balance at the end of the yeac 179.73 0.31
Surplus in the statemnent of profit and loss
Balance at the beginning af the year 136620 1,988.25
Add - Net profit for the year 168.55 (£19.15)
Add : Other comprehensive income
- Re-measurement gains/(losses) on defined benefit obligations 3.25 .34y
- Income tax relating to above item {1.08) 144
Balance at the end of the year 2,036.92 1,866.20
’ 2,216.65 1,867.01
Nature and purpase of other reserves
Securities premivin reserve
Securitics premiumn reserve represents preminm received on issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act, 2013.
As at As at As at
Long-term horrowings 31 March 2018 31 March 2017 01 April 2016
Sccured
Term loans
-fram banks 2,352.94 - -
-from others 3854 GR.02 9.23
Vehicle loans
-feom banks 54.48 30.66 7.03
Finance lease obligations 124.95 118.98 11363
2,570.91 2E0.66 214.79
Current maturities of long-term debis (refer note 26) 224.07 57.05 168.83
Total long-term borrowings 2,794.98 274.71 383.62

(i) Repayment terms and security disclosure for long-term borrowings (including current maturities) oulstanding as at 31 March 2018, 31 March 2017, 1 April 2016

Limited (Holding Company).

b) The Vehicle loan from bank is secured by way of hypotheeation of car. Loans are repayable in monthly installments.

a) Term loan from IDIFC Bank amounting to T 2500 lacs (31 March 2017: ¥ Nil; 01 April 20163 Nil) carrying interest rate @ 9.50% pa. (31 March 2017: Nit,; 01 April 2016: Nil) is
repayable in 51 monthly installments with last instalment payable on 31 March 2023. Term loan from IDEC bank is secured by

way of exclusive charge on all current and fixed assets
of the Company (including Iaud and building of plant situated at 27 & 28, Ecatech, Geeater Noicla). The term loans is also seeuced by corporate guarantee of Amber Enteeprises India

- Car Loan from I'IDIC Bank amounting o T 3,08 (31 Marcl 2017: ¥ 7.93 lacs, #1 April 2016: ¥12,30 lacs) earrying interest @ 10.50% p.a on reducing basis is repayable'in 7 monthly

installments with last instalment payable on 05 Octaber, 2018.

- Car Loan from HDI'C Dank amomnting to T 27,59 (31 March 2017: ¥ 42.22 Tacs; 01 Apail 2016: ¥ Nil) Incs canrying interest @ 9.25% p.a on reducing basis

instaltments with last instalotent payable on 05 November, 2019.

is repayable in 20 monthly

- Car Loan fram HDFC Bank amounting to ¥ 16.96 lacs carrying intetest @ 8.35% pa on reducing basis is repayable in 37 nonthfy installments with last instadment payable on 05

May, 2021.

- Car Loan from HDFC Bank amounting to ¥ 16.96 lacs carrying interest @ 8.35% pa on reducing basis is repayable i 37 monthly iustallments with last instalment payable on 05

May, 2021

- Car Loan from HDFC Pank anounting to T 24.94 lacs eantying interest @ 8.35% pa on seducing bagis is cepayable in 37 manthly installments with last insealment payable on 05
s rying P 1 payal P!

May, 2021.

€} The Teemn loan from Iutec Capital Limited amounting to ¥ 72.53 Tacs (31 March 2017: % 97.60; 01 Apol 2016:7 115.44 lacs) 35 secured by first charge, by way of exclusive

hypothecaticn lien mark on the performa invoices in favour of latec Capital Lrd. covering the eotice value of the assets funded and personal guarntee of directors. Also, collateral
money of 23% of T 129.87 lacs (31 March 2017: 23% of T 120.87 lacs; 1 April 2016: 30% of T 281.53 Iacs, 15% of T 75 hes and 23% of ¥ 120.87 lacs} is given as security deposir.

Repayable in 25 nonthly installments with last instalment payable on 05 Apsil, 2020.

d) Term loan from Intec Capital Limited amounting ro ¥ Nil (31 March 2017: TNl ; 01 April 2016:¢ 193.93 lacs) carcying interest @ 14.15 p.a

€) Teon loan from Tntec Capital Limited amounting to % Nil (31 March 2017. ¥ Nil ; 01 Apail 2016:7 30.35 lacs) cartying inicrest @ 17.00% pa

f} Finance lease obligations amounting to ¥ 132.93 lacs (31 March 2017: ¥ 126.96 lacs; 01 April 2016:F 12161 Iacs) are secured by the Lypotheeation of assets financed. Refer note 44 for

repayment sclicdule for these obligations.

(il) Refer note 46 - Faic valuc disclosures for disclosure of fair value in respect of financial assets measured at amortised cost and note 47 - Financial dsk management for assessment af

expected credit losses,

(i) Reconciliation of Tabilities acsing from financing activities

Long-term Short-térm Total

- Dorrwoings Borrwoings
As on 1 April 2017 2/4.71 1,935,22 2,22093
Cash flows:
Proceeds from bomrowings 2,558.36 (1,555.07) 1,003.79
Repayment of barrowings (49.07) - 19.07
Non-cash:
Foreign currency fuctaution impacr - - -
Impact of borwowings measured at amortised cost 1048 - 1048
As on 31 March 2018 2,794.98 400.15 3,195.13

(This spetce bar bee foft blanke intentionally)



ILJIN Eleetronies {Tndia) Private Limited

Summary of signifiennt accounting palicies and other explanatory information for the year ended 31 March 2018

(All amount In T lacs unless otherwise stated)

20 Other financial liabilities
Non-current
Sccuriry deposits

As at . Asat As at
31 March 2018 31 March 2017 01 April 2016
2822 25.67 20.89
28,22 25.67 20.89

Refec note 46 - Faic value disclosuces for disclosuze of fair value in respect of linancial assels measured at amartised cost and note 47 - Financial tisk management for assessment of

cxpected credit losses. :

21 Long-term provisions -

Provislon for employee benefits .
Gratuity 53.55 47.54 3449
Leave encashment 24.26 2245 1146

) 77.81 69.99 45.95

Far disclosures related to provision for employee benefits, refer note 45 - Employee benefit abligations.

22 Deferred tax liabilitics/(assets) (net)

Dreferred tax liability arising on account of ;

Propesty, plaat and equipment and intangibles 395.25 395.62 363.34
Gross deferred tax Hability 395.25 395,62 363.4
Deferred tax asset arlsing on account ol ¢

Financial asscts and financial liabilities at amortised cost 11.12 812 499

- Employecs benefit expenses including bonus 33.96 23.22 21,50

"Tax impact oo disaowance under Income tax, allawable as dedcution

in fiture years 66.99 32072 37246

Unabsorbed depreciation 151,17 - -

263.24 352.06 398,95

Minimum alternate tax credit 52.18 - -

79.83 43.56 (35.61)
Notes:
(i) Movement in deferred tax liabilities/{assets) (net) for the year ended 31 March 2018; .
! Recognised in ather Recognised statement
Particulars 31 March 2017 comprehensive En j 31 March 2018
of profit and loss
income

Deferred tax liability arising on account of 1
Property, plant and equipment and intangbles 395,62 - {0.37) 395,25

Deferred tax asset arising on account of :

Financial assets and financial liabilities at amoctised cost {8.12) - 3.00) (11.12)

Employees benefit expenses imcluding bonus (23,22 108 (1L.82) 3306

Tax impact on disallowance under Income tax, allowable as dedeution B ' 25373

i future years {(320.72) ' (66.99)

Unabsorbed depreciation - (15L.17) {150.17)
Minimum alternate tax credit - (52.18) (52.18)
Net deferred tax linbilities/ (assets) 43.56 1,08 . 35.19 79.83
{ii} Movement in deferred 1ax liabilivies/ (assers) (net) for the year ended 31 March 2017

- Recognised in other Recognised statement
Particulars 01 April 2016 com'prchcnswe of profit and lass 31 March 2017
income

Deferred tax liability arising on account of
Timing diffcrence on depreciation and amortisation of property, plant B 12,98
and equipment and mtangibles 363.34 o 395.62

Deferred tax asset arising on account of :

Tinancial assets and financial liabilitics at amorrised cost (.99) - (3.13% (6.12)

Employees separation and reticement (21.50) {L.44) (D.28) (23.23)

Tax impact on disallowanee under Tncome tax, allowable as dedeution (37246) - - 517 (320.72)

in future years

Net deferred tax liabillties/ (nssets) (ZiSQI (1.44) 80.61 43.56

23 Other non-current liabilities
Deferred revenue 0.17 0.51 205
0.17 0.51 205,
24 Short-term borrowings

Secured

Working capital loans 208.03 1,450.64 £,275.02

Cash credits 4411 . 35222 426.93

Unsecured

Trom director {refer note 41) 57.01 5041 34

From ofliers - 101.95 -

400.15 1,955.22 1!739.36

(This space ees been lefd blank intentionally)



IL JIN Electronics (India) Private Limirted

Summary of significant accounting poficies and other explanatory information for the year ended 31 Mareh 2018
(Allamount in ¥ lacs unless otherwise statad)

As at As al As at
31 March 2018 31 March 2017 01 April 2016
2. The secured borrowings from banks referred above are from:
i Ratnakar Bank Limited - carrying intecest (@ 13.30% p.a - 1,100.64 92502
(31 March 2017: @ 12.50% p.a ;1 April 2016: 12.50%) (Hoating} payable at monthly rest.
it Shinhan Bank - eacryig interest @ 12 months MCLR 8.50% pa + 2.50% pa - 350.00 33000
(31 March 2017: basc rate + 2.50% p.a ; 1 April 2016: base eate + 2.50% p-a) ’
iii. EDEFC Bank - buyers eredit for max 180 Days @ 0.75% p.a. Plus applicable Taxes 299.03 - -
i.  Shinhan Bank - canrying interest @ 12 months MCLR 8.50% p.a + 2.75% pa - 35222 426.93
(31 March 2017: base rate + 2.75% pa; | Aprl 2016: base rate + 2,75% pa)
ii. IDFC Bank - carrying intecest mte is 9.25% p.a. linked to IDFC Bank | year MCLR 44.11 - -

b, Nature of security: .
1) Details of securlty of short term barrowings for the year ended 31 March 2018 _
Cash Credits, ancl Buyers' Credit facitities from 1DFC Bauk, sceured by way of hypothecation of on all the present and future curreat assets of the Company. 'Also by exclusive clarge

by way of mortgage aver industrial property located at Plot No 27 & Plot No 28, Udyag Kendra IT, Ecotech IIE, Greater Noida valued aud carries Corporate puarantee of Amber
Enterprises India Limited.

1i) Details of security of short term borrowings for the year ended 31 March 2017
The warking eapital Facility from Ratuakae Dank Limited was secured by first pari-passut chatge by way of hiypothecation on the entire novable fise assets of the campany both
presentand future. Akso by exclusive charge by way of equitable mortgage over industrial praperty located at Plot Ne 27, Udyog Kendra II, Ecatech I}, Greatee Noith valued at 2
4.33 crore and residential fiat at Sun Court Apartments, Jaypee Greens, Greater Noida valeed at & 3.49 crore. and eardies a personal guarantee of Mr. Hyun Chul Sim (Director aud
Chief Executive Offices). : ’
The working capital facility from Shinhan Bank, amonating to INR 350 lacs secured by way of hypothecation of plant and machivery both present and futuce and eyuitable mortgape
of factory land and bilding situated at Plot No. 27 & 28, Ecatech 111, Extension -1I, Udyog Kendm, Greater MNoida. and residental Narat Sun Goure Aparunenis, Jaypee Greens,
Greater Noicla vatued at  3.49 crore andd carvics personal guamntee of Mr, Hyun Clat Sim Director and Chief Execulive Officer
The cash credit facility from Shinban Bank was securcd by way of hypotheeation of stacks ard book debts and all current assets of the company.

i) Detafls of security of short term borrawings for the year ended 31 March 2016
‘The working capital facility from Ramakar Bank Limited was secured by [irst pari-passu charge by way of hypotliecation ou the entire movable fixed assets of the company bath
present and futare. Also by exclusive charge by way of equitable mortgage over industrial property located at Plot No 27, Udyog Kendrm 11, Ecotech 111, Greater Noida valued at
4.33 crore and eesidential flat ac Sun Court Apartments, Jaypee Greens, Greater Noida valued at ¥ 3.49 crore. and carries 4 persenal giarantee of Me. Hyun Chul Sim (Director and
Chicf Executive Officer). .
The warkitig caputal Facility [rom Shinban Bank, amounting 1o T 350 lacs secured by way of hypothecation of plant and machinery both present aud fture and equitable mortgage of
factory land and building sstuated at Plot No. 27 & 28, Ecotech II[, Extenston -1T, Udyog Kendm, Greater Noida. and residential flat at Sun Court Apartments, Jaypee Greens, Greater
Naida valued at  3.49 crore and carries personal guarantee of Mr. Hyun Chul Sim (Director and Chief Exccubve Officer).
The cash credlit facility fom Shinhan Bank was secured by way of hypothecation of stocks and book debts and all current assets of the compay.

n

. Repayment details:
"The short-term borrowings arc repayable an demand,

e

The unsecured loans ace repayable on demand and carry Nil rte of interest.

25 ‘Trade payables

Bue to micro and small enterprises [refer note {3) below] 788.33 504.47 -
Dues to others ) 4,200.06 4,194.84 295040
4!988.39 4,69%9.31 2,990.40

(i) Dues 1o micro and small enterprises pursuant Lo section 22 of the Micro,Small and Medium Enterprises Development Act (MSMED),2006

On the basis of confinnation obtained From suppliers who bave registered themselves under the bicro, Small and Medinm Enterprises Development Act 2006 (MSMED Act, 2006)
aud based on the information avaitable with the company,the following are 1hc details:

Principal amount remaining unpaid 78833 04,47 Nit
Interesi accrued and duc thereou remaining unpaid Nil Ni Nil
Interest paid by the company in terms of section 16 of MSMED Act 2006, )

along with the amount of the payment made to the suppliers and service . Nil il Nil

providers beyond the appointed day during the year
Interest dac and payable for the period of delay in making payment (which

lias been paid but beyond the appointed day during the year ), but without Nil il il
adding the interest specified under MSMED Act ,2006.
Interest accrued and remaining unpaid as at the end of the year Nil Nil Nil

Further interest remaining dwe and payable even in the succeeding years
sutil such date when the interest dues as above are actially paid to the
smail enterprise for the purpase of disallowance as a deductible
espenditure under section 23 of the MSMED Act,2006.

Nil Nit Nil

(if} The carrying values are considered to be reasonable approxiination of their fir values,

{This gpare has been lft Dlante intentionsily)
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IL JIM Electronics (India) Private Limited

Summary of significant accounting palicies and other explanatory information for the year ended 31 March 2018

(All amount in T lacs unless otherwise stated)

As at As at As at
31 March 2018 31 March 2017 01 April 2016
26 Other financial liabilities
Current maturities of lang-term dehts:
‘Term Joans
-from banks 147.06 - -
-from others 3399 2058 156.48
Vehicle loans
-from banks 3504 19.49 437
Finance lease obligation 7.98 7.98 7.93
Creditors for capital expenditure 224,33 27135 6295
Tutérest accraed but not due on borrowings 0.95 1.37 L76
Emplayce related payables . 66,61 79.92 58.50
515.96 409.69 202,04
"Hlse carrying values arte considered to be reasonable approximation of tleir Fair values.
27 Other current labilities
Advance from customers - 0.26 3.58
Payable 1o statutory authoritics 428.91 1,081.63 1,264.66
Deferred revenue 0.34 239 21
429.25 1,084.28 £,270.35
28 Short-term provisions
- Provision for employce benefits [refer note (i)]
Gratity L56 1,35 347
Leave encaslment 1.53 1.42 237
Provision for others
" Wealth tax [refer note (ii)] - 9.35 9.35
3.0 12,12 15.19
Notes:
() For disclosures related fo provision for employee benefits, reler note 45 - Employee benefit obligations.
(i) Provision on wealth tax provided for wealth tax levied on value of assets owned by the Company, movement in wealth tax provision during the financial year, i set out below:
Amount
As at 1 April 2017 9.35
Additional provision recogniscd during the year -
Amounts used during the year -
As ar 31 Apdl 2017 9.35
Additional provision recognised during the yeae -
Atncunts paid dudng the year (2.35)
As a1 31 April 2018 -
29 Current tax liabilities (ned
Provision for income tax [nct] 106.09 363.67 5391
106.09 363.67 53.91

(This space has been &ft blank infentionally)



IL JIN Electronics (India) Privale Limited

Summary of significant nccc;unling policies and other explanatory information for the year ended 31 March 2018

(All amount in ¥ lacs unless otherwise stated)

30 Revenue from operations

Operating revenue
Sale of products

Other aperaling revenues
Income from zepair of Printed Ciccuit Board (PCB)

3l Odher income

Tnterest fram
Bank deposits
Others

Other financial assets carried at amortised cost

Other income

Income from renting of premiscs
Balances written back

Foreign exchange fluctuation (nety
Excisc duty refund

Profit on disposal of fixed assets (net)
Insurance Claim

32 Cost of materials consumed

Opening stock
Add: Puechases made during the year

Less: Closing stock

Opening stock
Work-in-progress
Finished goods

Closing stock
Work-in-progress
Finished goods

Change in stock
Change in excise duty on closing stock

Changes in inventories of finished goods and wotk-in-progress

(This space bas been feft blank intentionally)

For the year coded

For the year ended

31 March 2018 31 Macch 2017

34,605.10 22,402.58
21.87 B.24
34,626.97 22,410.52
0.34 0.06

378 212

3.26 451
38.79 37.82

- 115
127.75 153.69

. 18.59

6.22 _
5.38 B

185.52 217,94
2,345.62 1,757.95
31,277.40 18,127.92
33,623 02 19,885.87
3,538.91 2,345.62
30,084.11 17,540.25
239.21 33.41
75.31 485
162.30 23921
57.92 75.31
94.30 (216.26)
8.36 (1.16)
£5.04 (215.10)




IL JIN Electronics {India) Private Limited

Summary of significant accounting policies and other explanatory jnformation for the year ended 31 March 2018
(All amount in ¥ Jacs unless otherwise stated)

34

35

36

37

Employee benefits expense

Salacy, wages and bonus

Contribution to provident and other funds
Staff wellare expenses

For disclosures eclated to provision for employee benefits, refer note 45 - Employee benefit obligations.

Finance costs

Interest on

- Term loans

- Others

Other horrowing costs

Interest on advance income tax

Depreciation and amortisation expense

Depreciation (also refler note 4)
Amottisation (also refer note 6)

Other expenses
Pawer, fuel and water chatges
Freight, teansport and distribution
Loss on disposal of fixed assets (net)
Tegal and professional fees
"Travelling and conveyance expense
Repairs and maintenance

- Plant an<t machinery

- Qthers
Insurance
Tent
Rates and taxes
Bank charges
Job work charges
Postage
Vehicle ranning expenscs
Printing and stationary
Business promotion expenses
Contractual labour charges
Staff uniform expense
Amounts written off
Impairment of Capital wotk in progress
Telephone expenses
Sccurity charges
Miscellancous expenses

* Legal and professional includes payment to the statutory auditor

For statutory audit
Total*

(This space bas been left blauk intentionatly)

For the year ended

For the year ended

31 March 2018 31 March 2017

638.69 577.07
3563 23,96
43.97 47.88
718.29 648.91
479.35 234.29
17.36 70.68
11.89 863
- 37.69
508.60 351,29
304.95 264.11
1.66 248
306.61 266.59
246.09 180.39
169 41 48.68
- 5.04
65.09 22.00
91.52 6912
11776 65.23
50.24 34.75
6.12 5.22
3254 34.82
6.01 35.14
2.54 1.43
87.3 27.24
0.24 0.25
19.25 18.85
6.25 5.01
10.79 9.09
613.13 3Nngz
4.82 3.84
30.76 Q.30

2317 -
4.97 1.30
15.83 15.19
15.84 5.25
1,623.68 1,025.86
8.50 1.50
3.50 1.50




IL JIN Electronics (Indin) Private Limited
Summary ol significant accounting policies and other explnatory information for the year ended 31 March 2018
(All amount in ¥ lacs unless otherwisc stated)

For the year ended For the year
38 Earnings per share . 31 March 2018 cuded
31 March 2017
Net profit/ (loss) after tax as per statcment of profit and loss attdbutable to equity sharcholders 168.55 (119.15)
Weighted averge number of equity shares 18,73,243 10,65,439
Basic and diluted eacning per share (%) 9.00 {11.18)
Nominal value per equity shace () 10.00 10.00
Asat As at As at
31 March 2018 3 March 2017 31 March 2016
39 Estimated amount of contracts remaining to be executed on
capital account and not provided for {net of advances}) : Nil 3.42 342
40 Contingent liability not provided for exists in respect of;
As at As at ) As at
31 March 2018 31 March 2017 01 April 2016
() Contingent liabilities
a) Income tax demands
(i) lncome tax demand * . - 97.80 97.80
(i3) Incomne tax demand (TDS) ** - 21.18 42.05
b} Sale tax demands - - 011
¢)  Central Excise and Custom Duty Demand #+¥ : 24.83 24.83 24.83
d) Others
- Employee Provident Fund*++* 36.92 36.92 36.92
- Minimumn Wageg*##+* 22.29 22.29 22.29

%
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During the previous years, Company had received order of Income Tax for AY 2012-13 and AY 2013-14 on account of disallowances of expenses and addition of
certain incomes under the provisions of Income Tax Act, 1961 which resulted in demand of 2 61,591,200 and ¥ 35,89,060 respectively. Dudng the year,
Commissioner of Income Tax (Appeals) has decided the case in favor of the Company and relieved the assessee from respective demands. No initimation has been
received as to whether the department has preferred an appeal before the higher authority.

During the previous years, Company had been intimated of demand aggregating T NIL (31 March 2017: T 21.18 lacs; 01 Apail 2016: € 42.05 lacs) for various
assessment years on account of non/late filing of TDS returns, and incorrect submissions of data with income tax authorties.

‘The Company has previously been served with a demand notice amou nting to ¥ 24.83 lacs from Central Excise for shifting of finished goods bought at concessional
rate of duty. The Company has filed appeal before the Central ixcise & Service Tax Appellate Trbunal against the said demand and has received grant for
unconditional stay from the recovery of duty and penalty. This matter is stil pending for disposal.

In financial yea 2015-16, Company has received demand notice amounting T 36.92 lacs in relation to payement of contribution of threc international worker under
section 7A of the Employee Provident Fund and Miscellencous Provisions fct, 1951. Company has made submission with Assistant Provident Fund Commissioner
and same is pennding for disposal. ‘

‘The Compnay has been secved with orders in FY 2014-15 under Minimumn Wages Law claiming ¥ 22.29 lacs for payment of wages below minimum wages.

Based on the advice from Independent tax expert and development, the management is confident that such addition will not be sustained on completion of the
appellate and accordingly, pending the decision by the appellate authority no adjustment has been made in the financial statement.

Related party disclosures
Relationship with related parties
I. Holding Company Amber Enterprises India Limired (fonﬁerly Amber Enterpdses (India) Private Limited) (w.c.f. 28 Dec 2017)

II. Associate Company Ever Electronics Private Limited

II1. Key management personnel (KMP)

Hyun Chul Sim (Director and Chief Executive Officer)

Mr. Jasbir Singh (Director) (appointed w.e.f. 21 December 2017)
Mr. Daljit Singh (Director) (appointed w.e.f. 21 December 2017}
Sang Lyeol Cha (Birectos) (ceased w.e.£. 22 December 2017)

o TP
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41. Related party disclosures {continued)

‘The following transactions were carried out with related partics in the ordinary course of buisiness for the year ended 31 March 2018 and 31st March 2017

5 No.

Pacticularg

Holding/ Asscciale company

Key management personnel

31 March 2018

31 March 2017

31 March 2018

31 March 2017

78

L=

—

L]

[

e

[’y

&

Transactions made during the year:

Sale of goods
Ever Electronics Private Limited

Purchage of goods
Exver Electsonics Private Limited
Amber Enterprises Inglia Limited

Purchase of Gixed nssels
Ever Electronics Private Limited

Amber Toerposes India Limited

Sale of repair items
Ever Electronics Private Limited

Job work expense
Ever Elecironics Prvate Limited

‘Testing cxpense
Evtr Electronics Private Limited

Reimbursements received - Travelling and conveyance expenses

Ever Electeonics Private Limited

Aunber Baterprises Tndia Limited

Reimbursements recelved - Ireight
Ever Electronics Private Limited

KMP Remuneration
Post-emptoyment benefits
Salary paid*

*Name of KMP

Iyun Chul Sim

Sang Lycol Cha

Unsecured loan from sharcholder/director fassociale

Repayment of unsecured loan to sharcholder/director /associare

3672

1.57

L56

548.79 -

6186 -

16.03 -

L.69 -
L45 -

0.06 -

018 -

0.22 -

73.03
- 50.01

690.00 21.00

4690.00 1440

94.16

61.00
lis

13.00

Particulars

Holding/ Associste company

Key management pers

onnel

31 March 2018

31 March 2017

1 April 2016

31 March 2018

31 March 2017

1 Apal 2016

®)

Balances at year end

Trade payables
Amber Entecprises [ndia Limited

Receivables
Ever Electeconics Private Limited

Director remuncration payables
Iyun Chul Sim
Sang Lyeel Cla

Unsecured loan from shareholder/direcror

63.31

806.54

744.59

595.02

341 1592
1.94

Erdi| 5C.41

3.50
1.94

3741
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Summary of significant accounting policics and other explanatory information for the year ended 31 March 2018
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42 Asseis pledged as security

The cacrying smounts of assets pledged/ hypothecated as security for current and non-cucrent borrowings are:

As at As at As at
31 March 2018 31 March 2017 1 April 2016

Current

Inventories 3,759.13 2,660.14 1,856.21
Trade receivables 2,771.75 2,981.70 1,556.19
Cash and cash equivalents 5377 4.08 71
Loans, other financial and other assets 111.93 993.17 1,340.77
Non-current

Property, plant and equipment 4,454.90 4,131.08 3,841.35

43  Tax expense
Income tax expense recognised in statement of profit and loss
Current tax (including taxes earlier years)
Deferred tax

For the year ended

For the year ended

31 March 2018 31 March 2017
52.18 530,00
3319 80.61
87.37 610.61

"The major components of income tax expense and the reconciliation of expense based on the domestic effective tax fate of at 33.06% and the reported tax expense

in profit or Joss are as follows:

Particulars

Profit/ (loss) before tax
Income tax using the Company's domestic tax rate *

Expected tax expense [A]

Tax effect of adjustment to reconcile expected income tax expense to reported inceme tax expense
Non-deductible expenses /non-taxable income

Change in tax rates during the year

Deferred tax recognised on temporary differences of eadier years

Others

Total adjustments [B]

Actual tax expense [C=A+B]
* Domestic tax rate applicable to the Company has been computed as follows

Base tax rate
Surcharge (% of mx)

Cess (%o of tax) \_‘\;‘;A." N
- Pt NN
Applicable rate - .\\cb %
Ny

) U
S
ot y o

N _,«/,_g\‘\‘/

7 A
- N aeeo

./
{(Thix gpace b been kft blank intenitonally)

For the year ended For the year ended
31 March 2018 31 March 2017

255.92 491.46
33.06% 34.61%

84.01 170.08

2.54 50.07

- 13.90

- 297.57

0.22 78.99

2,76 440.53

87.37 610.61
30% 30%
7% 12%
3% 3%
33.06% 34.01%
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Summary of significant accounting policics and other explanatory information for the year ended 31 March 2018
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44 Leases
Operating leases
The Company has leased some of its premises to a third pacty under a lease agreement that qualifies as an operating lease. Rental income for operating leases for the years
ended 31 March 2018 and 31 March 2017 aggregate to T 38.79 lncs and € 37.82 lacs respectively.
The Company is a lessee under various cancellable operating leases. Rental expense for operating leases for the years ended 31 March 2018 and 31 March 2017 was € 32.54
Iacs and ¥ 34.82 lacs respectively,

inance leases

a) The Company has taken cestain assets on finance lease basis. The legal title to such assets vests with the lessors. The total minimum lease payments, elements of unearned
intesest included in such payments and present value of lease payments are as follows:

cul As at Asat As at
Particulars : 31March 2018 31 March 2017 01 Apcil 2016

"T'otal minimum lease payments . 6,541.90 6,550.71 6,559.52
Less: Future intezest included in above ‘ 6,408.97 6,423.75 G,437.91

. Present value of minimum lease payments | 132.93 126,96 121.61

b} The maturity profile of the finance leasc obligation is as follows:
Particulars 31 March 2018 31 March 2017 01 April 2016
Year ending after balance sheet date: Minimum [ease Present value  Minimum lease Present value Minimum Present value
payment payment lease payment

Upto one year 881 7.88 8.81 7.88 881 7.88
One to five years 48,44 3257 44.03 29.38 39.62 26,52
More than five years 6,484.65 92.48 6,4917.87 89.70 6,511.09 87.21

{This pace bas been lfi blank infentionally)
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Summary of significant accounting policics and other explanatory information for the year ended 31 March 2018
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45 Employee benefit obligations
Particnlnrs As at As at Asat
31 March 2018 31 March 2017 01 April 2016
Current Non-current Current Non-current Current Non-current’
Gratuity 53.55 1.56 47.54 1.35 34.49 347
Leave encashment 24.26 1.53 2245 1.42 11.46 2.37
Total 77.81 3.09 69.99 277 45.95 5.84
A Disclosure of gratuity
() Amount recognised in the statement of profit and loss is as under:
Description For the year ended For the year ended
31 March 2018 31 March 2017
Current service cost 6.76 6.82
Interest cost 3.59 3.04
Net impact on profit (before tax) 10.35 9.86
Actuarial loss/{gain) recognised during the year (3.25) 4.34
Amount recognised in total comprchensive income 7.09 14.20
(iiy Change in the present value of obligation:
Description For the year ended For the year ended
31 March 2018 31 March 2017
Present value of defined bencfit obligation as at the beginning of the year 48,89 37.96
Current service cost 6.76 6.82
Interest cost 3.59 3.04
Benefits paid (0.88) (3.27
Actuanal (gain} /loss (3.25) 4.34
Present value of defined benefit obligation as at the end of the year 55.11 48,89
(i) Breakup of actuarial (gain)/losa:
For the year ended For the yeat ended
Description 31 March 2018 31 March 2017
Actuarial {gain}/loss from change in demographic assumption - -
Actuanal {gain)/loss from change in financial assumption (3.22) 4.84
Actuarial {gain}/loss from experience adjustment {0.04) (0.50)
Total actuarial {gain) /loss (3.25) 4.34 I
{iv) Actuarial assumptions
Description For the year ended For the year ended
31 March 2018 31 March 2017
Discount rate 1M% 7.35%
Rate of increase in compensation levels 5.50% 5.50%
Retirement age 60 years 60 years
Notes:
1) The discount rate is based on the prevailing market yield of Indian Government bonds as at the balance sheet date for the estimated terms of obfigations.
2) The estimates of future salary increases considered takes into account the inflation, seniority, promotion, business plan, R policy and other relevant factors.
3) The best estimated expense for the next year is Rs 12.38 lacs.
(vi) Sensitivity analysis for gratuity liability
Description For the year ended For the year ended
31 March 2018 31 March 2017
Impact of change in discount rate
Present value of obligation at the end of the year
- Impact due to increase of 0.50 % (414 (3.80)
- Impact due to decrease of 0.50 % 4.59 4.23
Impact of change in salary increase
Present value of obligation at the end of the year
- Impact due to increase of 0.50 % 4.67 4.29
- Impact due to decrease of (.50 % {4.24) {3.88)

The above sensitivity analysis is based on a change an assumption while holding all orher assumptions constant. In practce this is unlikely to occur and changes in
some of the assumptions may be correlated. When calenlating the sensitivity of the defind benefir obligation to significant actuarial assumptions the same method
{present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied which was
applied while calculating the defined benefit obligation liability recognised in the balance sheet.

"The methods and types of assumptions used in preparing the sensitvity analysis did not change compared to previous year

{This space has beew feft blank intenitonally}
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Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018
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(vii) Maturity profile of defined benefit obligation

Description For the year ended For the year ended

31 March 2018 ) 31 March 2017
Within next 12 months 1.56 1.35
Between 1-5 years 4.62 4.10
Beyond 5 years 48.93 43.45

B Leave cncashment

Amount recognised in the statcmient of profit and loss is a5 under:
Description For the year ended For the year ended

31 March 2018 31 March 2017
Current service cost 4.96 5.69
Interest cost 1.75 1.11
Achuarial loss/ (gain) recognised during the year (1.06) 6.01
Ameount recogtised in the statement of profit and loss 5.65 12.80
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46 Pair value disclosures

i)

L=

(i

Pale yalues hicrarchy

Financial assets and financial labilities measured at fait value in the statement of financial position are divided iato three Levels of a faiz vahze hiecacchy. The three levels are defined based on
the observabiliey of significant inputs to the measurement, as follows:

Level I; quoted prices (unadjusted) in active nmarkets for Gnancial instruments.

Level 2: The fait value of financial instruments that ace not traded ia an active market is determined using valuation techniques which maximise 1he use of obscrvable masket data rely as linde
a5 possible on entity specific estimates.

Level 3: 1f onc or more of the significant inputs is not based on observable masket data, the insteument is included in level 3.

Financial assets measured at fair value - recurting fair value measurements
The Company does not have any financial instruments which are measured at Fair value either through statement of profit and loss or through other comprehensive income.

) Fair value ol instrumen ts measured at amartised cost
Bair value of instruments measured at amortised cost for which fair value is disclosed is as follows:

Part 31 March 2018 31 March 2017 . 01 April 2016
articulars Level

Carrying value Fair value Carrying valuc Pair value Carrying value Fair value
Financial assets
Loans . Eevel 3 84.91 87.06 8379 85.74 81,49 83.78
Other financial assets ) Level 3 0.86 0.86 (.80 (.80 0.74 0.74
Total financial asscts 85.77 §7.92 84,59 86.5¢ 82.63 84.52
Financial liabilities
Borrowings Level 3 2,794.98 2,862.89 27471 301.66 383.62 39743
Ohher financial liabilities Level 3 28.22 2834 25.67 25.5¢ 20.89 20.21
‘Total financial liabilitics 2,823.20 2,891.23 300,38 327.25 404.51 417.64

The management assessed that cash and cash cquivalents, trde reccivables, teade payables, other current financials assets, shoet teem Lorrowings and other curcent Goancial Tiabilities
approsimate (heir carcying amounts largely due 1o the short-term maturities of these istruments. The faic value of the financial asseis and labilities 5 inchuded at the amount at which the
instrument could be exchanged in a current tansaction between willing parties, other than in a foreed or hquidation sale. ‘The following methods and Assumptions were used to estimate the fair
values:

() Long-teem fixed-rate receivables are evaluated by the Company based on parametess such as interest rates, individual creditworihiness of the customer and other market risk factors

(if) The fair values of the Company’s loans and receivables ate determined by applying discounted cash flows (DCE’) method, using discounr cate that reficcts the issuec's borrowing rate as at
the end of the ceporting pedod. The owna nonperformance risk as at 31 Macch 2018 was assessed to be insigaificant.

’47 Financial risk management

i

-
~

Financial instruments by category

31 March 2018 31 March 2017 01 April 2016

Particulars Fvrer | Fvocr |Ameredd pyrpr FVOCT | Amortised cost|  FVIPL FVOCI | Amortised cost
Pinancial assets

Loans - - 90.64 - - 84.96 - X - 183.60
‘Trade receivables - - 2,771.75 - - 2,931.70 - - 1,556.19
Cash and cash equiralents - - 53.77 - - 4.08 - - 711
Other financial assets - - 13.29 - - 15.11 - - 23.44
‘Total - - 2,935.45 - - 3,085.85 - - 1,770.34
Financial liabilities

Borrowings - - 2,971.06 - - 2,172.88 - - 1,954.15
Trade payable - - 4,988.39 - - 4,699.31 - - 2.990.40
Other financial liabilities - - 544.18 - - 435.36 - - 31293
Total - - 8,503.63 - - 7,307.55 - - 5,257 48
Risk Management

The Company’s activitics expose it to marcket risk, liquidity risk and credit risk. The Company's Board of Directors has ovenli responsibility for the establishment and oversight of the
Compaay's tisk management famework. ‘This note explains the soucces of risk which the entity is exposed to and how the entity manages the risk and the related impact in the financial
statements.

Risk Exposure acising from Mcasurement Management

Credit risk Cash and cash equivalents, trade Aging analysis Bank depaosits, diversification of asset base, ceedlit limits and collateral.
weceivables, financial assets measured at :
amontiscd cost

Liquidity risk Boreowings and other linbilites Rolling cash flow Availabrlity of committed credic lines and borrowing facilitics

forecasts
Market risk - forcign exchange [Recognised financial asscts and Liabilities  |Cash flow forecasting Forwacd contract/hedging, if tequired

not denominated in Indian rupee (INR)

Market risk - interest rate Long-rerm and Short-rerm borrowings at [Sensitivity analysis Nepotiation of terms that eflect the macker factors
variablc mies

The Company's risk management is carried out by a central treasury department {of the Company) under policies approved by the board of dicectors. “Uie board of direciors provides
principles for overall risk management, as well as policies covesing specific aceas, such as foreign exchange csk, interest rite risk, credit risk and investment of excess liquidity.
‘ (;\‘ i\:'.:"- .‘ !:1 !U, ,I
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A} Credir risk

2

b

B

a)

—

=

-

Credit risk is the risk that 2 counterpacty fails to disclarge an obligation to the Company. The Company is exposed 10 this risk for varicus [inancial instruments, for example by granting loans
and teceivables to customers, placing deposits, ete. The Company’s maximum exposuce to credit risk is limited 1o the carrying amount of following types of financial assets.
- cash and cash equivalents,

. - trade reecivables,

- loans & receivables careied at amortised cost, and
- deposits with banks

Credit risk mmanagement

"The Company assesses and manages credit cisk based on internal credit rating system, continuously monitoring defaults of customers and other countecpartics, identified either individually or
by the company, and incorporates tlus information into its credit risk controls. Internal credit cating is performed for cach class of fnancial instruments with different characteristics. The
Company assigas the fotlowing credit muings to each class of finaneial assets based on the assumptions, inputs and factors specific 1o the class of financial assets.

A Low

T: Medium

C: High

Assets under credit risk —

Credit rating Pariiculars 31 March 2018 | 31 March 2017 01 April 2016

A Low Loaas 90.64 84.96 183.60
Cash and cash equivalents 33.77 408 71
Other financial assets 13.29 15.11 2344

B; Medium ‘I'rade receivables 2,771.75 2,981.70 1,556.19

Cak & cask equivatents and bank depasits .
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly mted banks and diversifying bank deposits and accounts in different baaks.

Trade receivabies

‘The Company closcly monitors the credit-worthiness of the debrors through inteenal systems that ace configured to define credit limits of customers, thereby, limiting the credit risk to pre-
caleulated amaunts. Lhe Company asscsses increase in credit risk on an ongoing basis for amounts receivable that become past due.

Other finandal assets measnred al amortised cost

Other financial assets measured at amortised cost includes security deposits and others. Credit sk celated ta these other financial assets is managed by monitoring the recoverability of such
amounts contnuously, while at the same time inteenal control system in place ensure the amounts are within defined Limits.

Expected credit losses

Trade receivabies

Company's major teade eeceivables ace with ceedit warthy counterpartics. Therefore, these trade reccivables are considered high quality and accordingly ne life time expected credit bosses are
recogaised on such receivables based on simplified approach. The Company considers that trade receivables are not ceedit impaired as these are receivable from credit worthy counterpacties.

Other finandal assets measured al amortised cost

‘The Company provides for expected credit losses on loans and advances by assessing individual financial instruments for expectation of any credit losses. Since this category includes loans and
seccivables of vasied natures and purpose, there is no teend that the Company can dovws to apply consistently to entice population For such financial assets, the Company's policy is to provides
for 12 month expected credit losses upon initial recognition and provides for lifetime expected ceedit losses upon sigaificant increase in credit risk. The Company docs not liave any expeeted
loss based impairment secognised on such assets considering their low credit risk natuse.

Liquidity risk .

Prudent liquidity disk management implies mainraining sufficient ¢ash and macketable sceuritics and the availability of funding theough an adequace amount of committed credit facilities to
meet obligations when due. Due to the natuee of the business, the Company maintains fAexibility in funding by nminfaining availability under committed facilitics

Management monitors rolling foreeasts of the Company's liquidity position and cash and casl equivalents on the basis of expected cash flows. The Company takes into account the liquidity of
the market in which the entity operates. In addition, the Company’s liquidity management policy involves projecting cash flows in major cusrencies and considering the level of Liquid assets
netessary Lo meet these, montloring balance sheet liquidity ratios against inteenal and exeernal regulatory requicements and maincaining debt financing plans.

Pinancing arrangements
The Company had access to 1he following undmwn bocrowing facilities at the end of the reporting penod:

31 March 2018 | 31 March 2017 | 01 April 2016

- Expiring within one year (cash credit and other facilities) 2,456.00 - -
- Expinng beyond one yeac {bank loans) - - -
2,456.00 - -

The bank overdraft facitities may be drawn at any time and may be terminated by the bank without norce.

{This space has been fef? blank intentionally)
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b)

0
a)

b)
)

Maturities of financial liabilities

The tables below analyse the Company’s financial Liabilities into relevaat matucity Companyings based on theic contractual niaturities for all non-devivative financial liabilities.
The amounts disclosed in the table are the contractual undiscounted cash flows. Batances due within 12 months equal their cacrying bahnces as the impact of discounting is not significant.

31 March 2018 Less than 1 year 1-3 years 3-5 years More than 5 Total
years
Borsowings including interest * 867.21 2,296.76 618.57 - 3,782.54
Trade payable 4,988.39 - - - 4,988.3¢
Other financil habilities 291.89 28.77 - - 320,66
Total 6,147.49 2,325.53 618.57 - 9,001.59
31 March 2017 Less than 1 year 1-3 years 3-5 years More than 5 Total
years
Borrowings including interest * 2,043.15 121.78 - - 2,164.93
Trade payable 4,699.31 - - - 4,699.31
Other financial liabilities 352.64 28,77 - - 3sL41
Total 7,095.10 150.55 - - 7,245.65
01 April 2016 Less than L year 1-3 years 3-5 years More than 5 Total
years
Berrowings mcluding interese® 1,912.97 206.17 3.55 - 2,122.69
T'rade payable 2,990.40 - - - 2,990.40
Other finzngial liabilities 123.21 25.21 - - 148.42
Tatal 5,026.58 23138 3.55 - 5,261.51

* bortowings cxcludes finance lease obligations, refer note 44 for disclosure of matunty profite of inance lease oblipations

Market Risk

Foreign currency risk

The Company is exposed o foreign exchange risk ansing from foreign currency trnsactions, primarily with respect to the US Dollar. Foreign exchange risk arises from recognised assets and

liabilities denominated in a cureency that is not the Company™s functional eurrency.

Foreign currency risk exposure in USD:

The Company exposure to foreign currency risk at the end of the reporting period expzessed in T, are as follows

Particulars

31 March 2018 | 31 March 2017 01 April 2016
Financial assets
Advance 1o suppliers 1.23 10.97 -
Financial liabilities
Trade payables (2,214.2%) (2,925.08)} -
Net exposure 1o foreign currency risle {liabilities) (2,213.00) (2,914-11) -
Sensitivity .
The sensitivity of profit or loss and cquity to changes in the exchange mtes arises mainly [tom foreign currency denominated financial instruments.
Particulars 31 March 2018 | 31 March 2017
USD sensitivity
INR/USD- increase by 100 bps (31 March 2017 100 bps)* (22.13) {29.14
INR/USD- decrease by 100 bps (31 March 2017 100 bps)* 22.13 29.14

* Holding afl other variables constant

Interest rate risk
Liabilities

The Company’s policy is to minimise interest rate cash fow risk exposures on long-term financing. At 31 Macch 2018, the Company is exposed (o changes in market interest rates through
bank borcowings at variable interest rates. The Company's investments in fived deposits all pay fixed interest rates

Tutertst rafe Hisk exchosure
Below is the overall exposure of the Company to inlerest rate risk:

Pacticulars 31 March 2018 | 31 March 2017 01 April 2016
Variable mte borrowing 2,900.15 1,955.22 1,732.36
Fixed rate borrowing 294.98 274.71 383.62
Total borrowings 3,195.13 2,229.93 2,122,98
Amount disclosed under other current f(inancial liabilites 224.07 57.05 168.83
Amount dislosed under borrowings 2,971.06 2,172.88 1,954.15
Sensitivity

Below is the sensitivity of pofit or loss and cquity changes in interest rates.

Particulars 31 March 2018 | 31 March 2017
Interest sensitivity®

Interest rates — increase by 100 bps (31 Macch 2017 100 bps)* 29.00 19,55
Interest rates — decrease by 100 bps (31 March 2017 100 bpsi* (29.00) {19.55)

* Holdtug alf sther rariables ronstant

(This sprice kas been Rft biank intenfionaily)
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ii) Assets

The Company’s fixed deposits are carried at amoctised cost and ace fixed cute deposits. They are therefore not subject to interest rate risk as defined in Tnd AS 107, since neither the carrying
amount nor the future cash flows will Ductuate because of a change in market intesest rates.

¢) Price risk

The Company does not have any significant investments in equily instruments which create an exposure o price osk.

48 Capital management
The Compary’s capiizl management objectives are
- to ensure the Company's ability to continue a5 a going concem
- to provide an adequate return to shaceholders
The Company monitors capital an the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet,
Management asscsses the Company’s capitl requirements in order to maintain an cfficient overll financing structuce while avoiding excessive leverage. This takes into account the
subordination tevels of the Company's vatious classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes in cconomic conditions and the

tisk chamcteristics of the undealying assets. In order to maintain oc adjust the capital steuctuee, the Company may adjust the amount of dividends paid to shareholders, teturn capital to
slarcholders, issuc new shares, or sell assets to reduce debt.

Particulars 31 March 2018 | - 31 March 2017 01 April 2016

Towl boteowings® 2,794.98 2741 383.62
Tonl equity ) 2,405.31 2,046.81 3,168 8¢
Net debt to equity ratio 1.16 0.13 0,18

*Toial Dorroaing darsn't inefider Short-tarat Inrronings.,
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(i)

First time adoption of Ind AS

These are the Company's first financial statements prepared in accordance with Ind AS.

The accounting policies set out in note 3 have been applied in prepadng the financial statements for the year ended 31 March 2018, the comparative information
presented in these financial statements for the year ended 31 March 2017 and in the prepacation of an opening Ind AS balance sheet at 01 April 2016 (the Company’s

date of transition). An explanation of how the transition from previous GAAP to Ind AS has affected the Company’s financial position, financial performance and cash
flows is set out in the following tables and notes.

Ind AS optional exemptions

Deemed cost for property, plant and equipment, investment property and intangible assets

Ind AS 101 permits 2 first-time adopter to clect to continue with the carrying value for all of its propesty, plant and equipment as recognised 1n the financial statements
as at the date of transition to Ind AS, mcasured as per the Previous GAAP and use that as its deemed cost as at the date of teansition after making necessary adjustments
for de-commissioning liabilities. This exemption can alsa be used for intangible asscts covered by Ind AS 38 Intangible Assets and investment property covered by Ind
AS 40 Tnyestment Property. Accordingly, the Company has elected to measure all of its property, plant and equipment, intangible assets and investment property at their
Previous GAAP cacrying value,

Ind AS mandatory exceptions
Estimates

An entity’s estimares in accordance with Ind ASs at the date of transition to Ind AS shall be consistent with estimates made for the same date in accordance with
Previous GAAP {after adjustments to teflect any difference in accounting policies), unless there is objective evidence that those estimates were in ercor.

Ind AS estimates as ar 1 April 2016 are consistent with the estimates as at the same date made in conformity with Previons GAAP. The Company made cstimates for
impairment of financial assets based on expected credit loss model in accordance with Tnd AS at the date of transition as these were not required uncler Previous GAAP:

Classification and measurement of financial asscts and liabilities
The classification and measucement of financial assets will be made considedng whether the conditions as per Tnd AS 109 are met based on facts and circumstances
existing at the date of transition.

Financial assets can be measured using cffective intesest method by assessing its contractual cash flow characteristics only on the basis of facts and circumstances
existing at the date of transition and if it js impracticable to assess the use of effective interest method, Fair value of financial asset at the date of tcansition shall be the
new carrying amouat of that asser. The measurement exemption applics for financial liabilitics as well.

Reconciliations between Previons GAAP and Ind AS
Ind AS 101 requires an cntity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the reconciliations from

Previous GAAD to Ind AS.

Reconciliation of total equity as at 31 March 2017 and 01 April 2016

Notes 31 March 2017 01 April 2016

Total equity (shareholder's funds) as per Previons GAAP 2,171.42 2,232.87
Adjustments: )
Measurement of financial assets and [wbilities initially at fair value and subsequently at amortised cost Note -1 (1.04) 1.85
Adjustment for leaschold land obligation accounted as finance lease Note — 2 {23.52) (16.94)
Adjustment for prior pertiod items Note—5 (108.17) (53.91)
‘Tax effect of adjustments - Note — 4 3.12 4.99
Total adjustments (124.61) {64.01)
Total equity as per Ind AS 2,046.81 2,168.86
Reconciliation of total comprehensive income for the vear ended 31 March 2017

: Notes 31 March 2017
Profit after tax as per Previous GAAP (61.45)
Adjnstments:
Measurement of financial assets and liabilities initially at fair value and subsequently at amortised cost Note —1 (2.89)
Adjustment for leasehold land obligation accounted as finance lease . Mote -2 (6.58)
Adjustment for prior period items Note - 5 (54.26)
Remeasurement of post-employment benefit obligations Note -3 4.34
Tax effecr of adjustments Note — 4 1.6%
Total adjustrments : : {57.710)
Profit for the year ended 31 March 2017 - (119.15)
Other comprehensive income
Remeasurement of defined benefit obligations (net of tax) Note -3 & 4 {2.90)
Total comprehensive income for the year ended 31 March 2017 (122.05)

(This space has been lff blank intentionally)
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(iif) Impact of Ind AS adoption on the Statement of cash flows for the year ended 31 March 2017
The transition from previous GAAP to Ind AS has not made a material impact on the statement of cash Aows.

@)

Reconciliation between previons GAAP and Ind AS for balance sheet as at 31 March 2017 and 01 April 2016:
D L Previous GAAP s Ind AS as at Previous GAAP . Ind AS as at
escription Note as at Adjustments¥ 31 March 2017 as at Adjustments® 1 April 2016
31 March 2017 1 April 2016 P
ASSETS :
Non-current assets
Property, plant and equipment 2 4,027.64 103.44 4,131.08 3,736.67 104.68 3,841.35
Capital work-in-progress - - - - -
Other Intangible assets 511 - 5.11 5.15 - 5.15
Financial assety ‘
Loans 1 93.14 (9.35) B3.79 93.61 {11.72) 81.89
Other financial assets 1 1.99 (1.19) 0.80 17.59 (16.85) 0.74
Current tax assets (net) - - - 19.70 - 19,70
Deferred tax assets (nef) - - - 30.62 4.99 35.61
Other non-current asscts 1 68.17 (.45 68.62 68.17 0.90 69.07
Total non-current assets 4,196.05 93.35 4,289.40 3,971.51 82,00 4,053.51
Current assets .
Inventories 2,660.14 - 2,660.14 1,856.21 - 1,856.21
Financial asscts
Trade receivables 2,981.70 - 2,981.70 1,556.1% - 1,556.19
Cash and cash equivalents . 4.08 - 4.08 711 - 711
Loans 1 117 - 1.17 88.13 13.58 101.7
Other financial assers 101.06 (86.75) 14.31 816.91 (794.21) 22.70
Other current assets 1 B90.66 87.03 977.69 421.92 794.44 1,216.36
Total current assets 6,638.81 0.28 6,639.09 4,746.47 13.81 4,760,28
Total assets 10,834.86 93.63 10,928.49 8,717.98 95,81 8,813.79
EQUITY AND LIABILITIES
Equity
Lquity share eapital 179.80 - 179.80 10274 - 102.74
Other equity 1,991.62 (124.61) 1,867.01 2,130.13 {64.01) 2,066.12
Total cquity 2,171.42 {124.61) 2,046.81 2,232.87 {64.01) 2,168.86
Non-curicat liabilities
Tinancial liabilities
Borrowings 1 107.23 110.43 217.66 116.68 98.11 214,79
Other financial liabilities 5 28.80 (313 25.67 35,21 4.32) 20.89
Provisions 49.99 - 49,99 4595 - 45.95
Deferred tax liabilities (net) 4 51.68 (8.12) 43.56 - - -
Other non-current liabitities 1 - 0.51 0.51 - 205 2.05
_ Total non-current liabilitics 257.70 99,69 357.39 187.84 95.84 283.68
Current liabilities
Financial labilities :
Borrowings 1,955.22 - 1,955.22 1,739.36 - 1,739.36
Trade payables 4,699.31 - 4,699.31 2,990.40 - 2.990.40
Other financial liabilities 401.70 7.99 409.69 284.08 7.96 202,04
Other current liabtliHes 1 1,027.63 56.65 1,084.28 1,268.24 211 1,270.35
Provisions 12.12 - 12.12 15.19 - 15.19
Corrent tax liabilities {net) 4 309.76 53.91 363.67 - 53.91 53.91
‘Total current liabilities 8,405.74 118.55 8,524.29 6,297.27 63.98 . 6,361,25
Total liabilities 8,663.44 218.24 8,881.68 6,485.11 159.82 6,644.93
Total equity and liabilities 10,834.86 93.63 10,928.49 8,717.58 95,81 8,813.79

* The previcous GAAP figures have been reclassified to confirm to Ind AS presentation requirements for the purpose of this note.

(This space has been left biank intentionaty)
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(¥} Reconciliation between previons GAAP and Ind AS for impact on statement of profit and loss:

Previons GAAT

Description Note Forthe year31  Adjustments* 31 h:;i:gm?
March 2017
Revenue
Revenue from operations 22,410.82 - 22,410.82
Other income i 211.14 6.80 217.94
Total income 22,621.96 6.80 22,628.76
Expenses
Cost of materials consamed 17,540.25 - 17,540.25
Changes in inventories of finished goods and work-in-progress (215.10) - {215.10)
Excise duty : 2,519.50 - 2,519.50
Employee benefits expense 3 653.25 (4.34} 648.91
Tinance costs 1 273.64 77.65 351.29
Depreciation and amortisation expense 2 265.34 1.25 266.59
Other expenses 1,2 1,034.23 . (837 1,025.86
Total cxpenses 22,071,11 66.19 22,137.30
Profit / {Loss) before tax 550.85 (59.39) 401,46
Tax expensc
Current tax ' 530.00 - 530.00
Deferted tax 4 82,30 (1.69) 80.61
Profit / (Loss) before tax {61.45) {57.7) (119.15)
Other comprehensive income
Items that will not be reclassified to profit or loss

Re-measurement gains (losses) on defined benefit plans 3 - {4.39 {4.34)

Income tax effect ) 4 - 144 144
Other comprehensive income for the year - (2.90) (2.90)
Total comprehensive income for the year ) (61.45) (60.60) (122.05)

* The previous GAAP figures lave been reclassified to confirm to Ind AS presentation requirements for the purpose of this note.

Note -1
Measurement of financial assets and financial liabilities at amortised cost
Under previons GAAP, all financial assets and financial liabilities were cacred at cost.

Under Ind AS, certain financial assets and financial liabilities ace initially recognised at fair value and subsequently mensured at amortised cost which involves the
application of effective interest/amortisation cost method. The cffcctive interest rate is the rate that cxactly discounts estimated future cash payments or receipts
through the expected life of the financial asset or financial liability to the fair value of financial asser or financial liability on the date of recognition.,

Note —2
Adjnstment for leasehold land obligation accounted as finance lense and amortisated over period.of lease
Under Indian GAAP, the leasehold land is recorded and classified as fixed assets.

Under Ind AS, leasehold land is recognised s operating lease or finance lease as per definition and chassification criterda. The Company has classified its leasehold land as
finance lease as per the terms of agreement and amortised it over the period of lease. :

Note -3

Remeasurement of post-employment bencfit obligations

Under Ind AS, remeasurements ie. actuadal gains and losses on the net defined benefit bability are recognised in other comprehensive income instead of profit or loss.
Under the previous GAAP, these remeasurements were forming part of the profit or loss for the year.

Note -4

Tax effcct of adjustments

Under Previous GAAP, deferred tax was accounted using the income statement approach, on the timing differences between the taxable profit and accovnting profits
for the period.

Under Ind AS, deferred tas is recognized following balance sheet approach on the temporary differences between the carrying amount of asset or liabiliry in the balance
sheet and its tax base. In addition, vatious transitional adjustments has also led to recognition of defesred taxes on new temporary differences.

Note ~5

Prior period iteins

Under Indian GAAP, prior period items ate included in determination of net profit or loss of the period in which the error pertaining to a prios period is discovered and
are separately disclosed in the statement of profit and loss.

R
Rt f

o ) RN S .
Under Ind AS, material prior period: £tOFs are corrlect\cfd retrospectively.
Sa BN

(Lhis space har been lft blank intentionally)
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50 ‘I'he Company is crgaged in manuluctuze of checironic gonds, Basis the nature of Companys business and operations, the Company has one operating, sepment
i.¢. "manufacturing of electronic goods™ for which information is reviewed by the Chief Operating Decision Maker {CODN) 16 allocate resources and assess
performance. Fence, the Company bag only one repaortalile segment as per the requitements of fnd AS 108 — ‘Operating Segments’, Majority of the revenue of
30,933.80 lacs (31 March 2017: @ 19,283.20 lacs) is derived [rom twe external customers and the Company operates in one geograplhy.

‘These are notes Lo accounts as relerrad 1o in our report of even date.
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