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Independent Auditor's Report
To the Members of Appserve Appliance Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Appserve Appliance Private Limited (‘the
Company’), which comprise the Balance Sheet as at 31 March 2020, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2020, and its loss (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ('ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 2 (a) to the accompanying financial statements regarding the management's
intention of winding up the Company in near future. Accordingly, the management has not prepared the
accompanying financial statements for the year ended 31 March 2020 using going concern basis of
accounting and therefore, assets have been stated at their estimated net realizable values and liabilities
have been stated at the amo: ich they are expected to be discharged. Our opinion is not modified
in respect of this matter. /i< ‘
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Information other than the Financial Statements and Auditor’s Report thereon

5. The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director’'s Report is not made available to us at the date of this auditor’s report. We have nothing
to report in this regard.

Responsibilities of Management for the Financial Statements

6. The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Ind AS specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasconably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting 2 material misstatement resulting from fraud is higher than for one resulting from error,
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as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

e evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’'s report. However, future events or conditions may cause the Company
to cease to continue as a going concern;

e evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation;

10. We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatery Requirements

11. Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

12. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on
the matters specified in paragraphs 3 and 4 of the Order.

13. Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit,
we report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) the matter described in paragraph 4 under the Emphasis of Matter, in our opinion, may have an
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)

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2020 from being appointed
as a director in terms of section 164(2) of the Act;

we have also audited the internal financial controls with reference to financial statements of the
Company as on 31 March 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 29 May 2020 as per Annexure I
expressed unmodified opinion; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

the Company does not have any pending litigations which would impact its financial position as
at 31 March 2020;

the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2020:

there were no amounts which were reqUired to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2020; and

the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants

Sandeep Mehta
Partner
Membership No.: 09941

UDIN: 20099410AAAABAB233

Place: Chandigarh
Date: 29 May 2020
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Annexure |

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

() (a)

(b)

(iv)

(viii)

Chartered Accountants

The Company has maintained proper records showing full particulars, including
guantitative details and situation of fixed assets including intangible assets.

The fixed assets including intangible assets have been physically verified by the
management during the year and no material discrepancies were noticed on such
verification. In our opinion, the frequency of verification of the fixed assets including
intangible assets is reasonable having regard to the size of the Company and the nature
of its assets.

The Company does not hold any immovable property. Accordingly, the provisions of
clause 3(i) (¢) of the Order are not applicable.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and
3(iii)(c) of the Order are not applicable.

In our opinion, the Company has not entered into any transaction covered under Sections
185 and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not
applicable.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company’'s products/ services.
Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they
become payable.

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.
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(ix)

()

(i)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly,
the provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
provisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion, the Company has not entered into any transactions with the related parties.
Accordingly, provisions of clause 3(xiii) of the Order are not applicable.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm’'s Registration No.: 00107

—_
Sandeep Mehta
Partner
Membership No.: 099410
UDIN: 20099410AAAABAB233

N/NS00013

Place: Chandigarh

Date:

Chartored Accountants

29 May 2020
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Annexure Il

Independent Auditor’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

In conjunction with our audit of the financial statements of Appserve Appliance Private Limited (‘the
Company') as at and for the year ended 31 March 2020, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note’) issued by the Institute of
Chartered Accountants of India (‘ICAI"). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of the Company’s business, including adherence to the Company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to the
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘ICAI" prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note') issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls with reference to financial
statements.



Walker Chandiok & CoLLP

Chartered Accountants

Annexure Il to the Independent Auditor’s Repert of even date to the members of Appserve
Appliance Private Limited on the financial statements for the year ended 31 March 2020
(Cont’d)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or. improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2020,
based on the internal control over financial reporting criteria established by the company considering
the essential components of internal control stated in the Guidance Note of Audit of Internal Financial
Controls over Financial Reporting issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 004

/

Sandeep Mehta
Partner

Membership No.: 099410
UDIN: 20099410AAAABA8233

Place: Chandigarh
Date: 29 May 2020



Appserve Appliance Private Limited
Balance Sheet as at 31 March 2020
(All amount ir, Rupees lakh unless otherwise stated)

——

. As at As at
Paciculars NOteS 31 March2020 31 March 2019
ASSETS
Non-current assets
Property, plant and equipment 4 5 &
Intangible asscts 5 1.99 249
Total non-current assets 1.99 2.49
Current assets
Financial assets

Trade recetvables 6 8.05 13.92
Cash and cash equivalents 7 293 0.35
Loans 8 - 1.50
Other current assets 9 18.36 18.25
Total current assets 29.34 34.02
Total assets 3133 36.51
EQUITY AND LIABILITIES
Equity
Equity share capial 10 200.00 200.00
Other equity 11 (169.57) (168.32)
Total equity 30.43 31.68
Non-current liabilities
Deferred tax liabilities (net) 12 - -
Total non-current liabilites - -
Current liabilities
Financial labilities
Trade payables 13
(a) T'otal outstanding ducs of micro enterprises and small enterprises - =
(b) Tortal outstanding dues of creditors other than micro enterprises and small
enterprises 0.48 293
Orther financial liabilides 14 042 1.85
Other current habilities 15 - 0.05
Total current liabilities 0.90 4.83
Total iabilities 0.90 4.83
Total equity and liabilities 31.33 36.51
Summary of significant accounting policies 2
The accompanying notes are integral part of the financial statements.
This is the balance sheet referred to in our report of even date.
For Walker Chandiok & Co LLP [For and on behalf of Board of Dircectors of
Chartered Accountants Appserve Appliance Private Limited
Firm's Registration No. 001076N/N500013 \
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Sandeep Mehta Yk ] J}SH[I Singh
Parter \¢ . Dircctor _~Dircctor
Membership No. 099410 \ % j (DIN: 02023964) T (DIN: 00259632
_— e

Place: Chandigarh
Date: 29 May 2020

Place: Gurugram
Date: 29 May 2020

Place: Gurugram
Date: 29 May 2020



Appserve Appliance Private Limited
Statement of Profit and Loss for the vear ended 31 March 2020
(All amount in Rupees lakh unless otherwise stated)

For the year ended For the year ended

N
e 31 March 2020 31 March 2019

Revenue

Revenue from operations 16 - 85.00
Other income 17 0.01 0.60
Total income 0.01 85.60

Expenses

-

[=.2]
'

w

Cost of matermals consumed
Employce benefits expense 19 )

[
0 =
<2 W L
D 1Y

Deprecation and amortisation expense 20 0.50 222
Other expenses 2 0.76 109.98
Total expenses 1.26 200.85

Profit before tax (1.25) (115.25)
Tax expensc

Current tax = =
Deferred tax - -
Net loss for the year (1.25) (115.25)

Other comprehensive loss
ltems that will not be reclassified to profit or loss - =

Other comprehensive income for the year - -

Tortal comprehensive income for the year (1.25) (115.25)

Earning per equity share

(Nominal value of equity share Rs 10 each)
Basic (0.06) 6.42)
Diluted (0.06) (6.42)

o

Summary of significant accounting policies
The accompanying notes arc integral part of the financial statements.

This is the statement of profit and loss referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of Board of Dircctors of
Chartered Accountants Appserve Appliance Private Limited
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Firm's Registration

:;,b,ir'slingh
2 /; Director Dircctor
/ (DIN: 02023964) (DIN: 00259632)

Sandeep Mechta |
Parter ‘
Membership No. 099410

Place: Chandigarh Place: Gurugram Place: Gurugram
Date: 29 May 2020 Date: 29 May 2020 Date: 29 May 2020



Appserve Appliance Private Limited
Cash flow statement for the year ended 31 March 2020
(All amount in Rupees lakh unless otherwise stated)

For the year ended For the year ended
31 March 2020 31 March 2019
A. Cash flows from operating activitics
Loss before tax (1.25) (115.25)
Adjustment for:
Depreciation and amortisation 0.50 222
Loss on sale of fixed assets - 6.36
Property, pl:mt and equipment written off 5 5.07
Bad debrs 0.01 -
Advances written off - 0.07
Interest income - (0.51)
Operating profit before working capital changes (0.74) (102.04)
Movements in working capital:
Trade receivables 5.85 (9.36)
[nventories - 10.14
Financial and other assets 1.40 1.20
Trade payables (244 (44.29)
Provisions - (0.35;
Financial and other liabilities (1.49) (10.88)
Cash generated from operations 2.58 (155.58)
Income tax {nct) - -
Net cash generated/ (used in) operating activities A 2.58 (155.58)
B. Cash flows from investing activitics
Purchase of property, plant and equipment and intangibles - 11.83
Movement in bank deposits - 67.27
Interest received from bank deposits - 0.51
Net cash generated from investing activities B - 79.61
C Cash flows from financing activities:
Proceeds from dssuance of Equity share capital - 50.00
Net cash generated from financing activities C - 50.00
D Net increase/(decrease) in cash and cash equivalent (A+B+C) 2.58 (25.97)
E Cash and cash equivalent at the beginning of the year 0.35 26.32
Cash and cash equivalent at the end of the year (D+E) {refer note 7} 293 0.35
For the ycar ended For the year ended
31 March 2020 31 March 2019
Notes to cash flow statement
a. Cash and cash cquivalents include:
Balanees with banks:
- in current and cash eredit accounts 293 0.35
- deposits with original maruriry less than three months - -
Cash in hand =
Cash and bank balances 2.93 0.35

b. The above cash flow statement has been prepared under the "Indirect Method” as sct out in Indian Accounting Standard 7 (Ind AS-7) on "Statements of

Cash Flows".

c. Negative figures have been shown in brackets,

Accompanying notes form an integral part of these financial statements.

This 18 the cash flow statement referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
ppserve Appliance Private Limited

Chartered Accountants Aj
Firm's Registration No. 001076N/N500013
P L
o “ >
< ’d /
f .
Daljit Sin,

J Dircctor
(IDIN: 02023964)

Sandeep Mchta
Partner
Membership No, 099410

Place: Chandigarh Place: Gurugram

Date: 29 May 2020 Date: 29 May 2020
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Place: Gurugram
Date: 29 May 2020



Appserve Appliance Private Limited
Statement of changes in equity for the year ended 31 March 2020
(All amount in Rupees lakh unless otherwise stated)

A Equity share capital

Amount

Balance as at 01 April 2018

Changes in cquity share capital during the vear
Balance as at 31 March 2019

Changes in equity share capital during the year
Balance as at 31 March 2020

150.00
50.00
200.00

200.00

B Other equity

Particulars

Retained carnings

Total

Balance as at 01 April 2018

Loss for the year

Other comprehensive income/ (loss)
Balance as at 31 March 2019

Loss for the vear

Other comprehensive income/(loss)

(53.07)
(115.25)
(168.32)

(1.25)

(53.07)
(115.25)
(168.32)

(1.25)

Balance as at 31 March 2020

(169.57)

(169.57)

The accompanying notes are integral part of the financial statements.

This 18 the statement of changes in equity referred to in our report of even date.
For Walker Chandiok & Co LLP FFor and on behalf of Board of Directors of

Chartered Accountants Appserve Appliance Private Limited
Firm's Registration No. 001076N/N500013

Sam

Dircctor

Partner \ | |

Membership No. 099410\ < oy (DIN: 02023964)
N7 2

Place: Chandigarh ) v Place: Gurugram

Date: 29 May 2020 Date: 29 May 2020

A

_~ Jasbir Singh

~

“Director
(DIN: 00259632)

Place: Gurugram
Date: 29 May 2020




Appserve Appliance Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2020

1. Corporate information and statement of compliance with Indian Accounting Standards (Ind AS)

Appserve Appliance Private Limited (the “Company™) a private limited company domiciled in India and
having its registered office at C-2, Phase II, Focal Point, Rajpura, Patiala (Punjab) - 140401 was incorporated
in December 2017, under the Companies Act 2013, is engaged in the business of business of repair,
maintenance, installation, assembly and routine servicing activities of all kinds of white goods 1.e. RAGs,
washing machines, refrigerators, consumer durables and other similar equipment and components and to
establish repair shops for the same along with other related activities.

These standalone financial statements (“financial statements’) of the Company have been prepared to comply
i all material respects with accounting principles generally accepted in India, including Ind AS notified under
the Companies (Indian Accounting Standards) Rules, 2015 under Section 133 of the Compames Act, 2013 (the
“Act”), as amended and other relevant provisions of the Act.

The financial statements for the year ended 31 March 2020 were authorized and approved for issue by the
‘Board of Directors on 29 May 2020. The revisions to the financial statements is permitted by the Board of
Directors after obtaining necessary approvals or at the instance of regulatory authorities as per provisions of
the Act.

2. Basis of preparation and significant accounting policies
a. Basis of preparation

As of 31 March 2020, the Company has significant accumulated losses. During the year 2018-19, all tangible
fixed assets of the Company had been scrapped/disposed off. While the Company has enough resources to
meet its working capital needs and repay its habilities over the course of next fiscal year, the Management
intends to liquidate the Company in near future. Accordingly, the going concern assumption is no longer
considered appropriate and therefore, assets have been stated at their estimated net realizable value and
liabilities as at 31 March 2020, have been stated at the amount at which they are expected to be discharged.

The accounting policies are applied consistently to all the periods presented in the financial statements.
The significant accounting policies and measurement bases have been summarnised below.

Current versus non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and as per terms of agreements wherever applicable. Deferred tax assets and hahilities are classified as
non-current assets and non-current liabilities, as the case may be.

b. Revenue recognition

Sale of goods and services
Revenue arises from the sale of goods and services. To determine whether to recognise revenue, the Company
follows a 5-step process:

() Tdentifying the confract with a customer

(i) Identifying the performance obligations

(1) Determiming the transaction price

(iv) Allocating the transaction price to the performance obligations

(v) Recognising revenne when/as perfarmance ahligarion(s) are sarisfied.

The Company considers the terms of the contract and its customary business practices to determine the
transaction price. The transaction price is the amount of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected
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on behalf of third parties (for example, indirect taxes). The consideration promised in a contract with a
customer may mclude fixed consideration, variable consideration (if reversal is less likely in future), or both.
Revenue is measured at fair value of consideration received or receivable, after deduction of any trade
discounts, volume rebates.

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers. A receivable is recognised when
the goods are delivered as this is the case of point in time recognition where consideration is unconditional
because only the passage of time is required.

The Company recognises contract liabilities for consideration received in respect of unsatisfied performance
‘obligations and reports these amounts as other liabilities in the statement of financial position. Similarly, if the
Company satisfies a performance obligation before it receives the consideration, the Company recognises
either a contract asset or a receivable in its statement of financial position, depending on whether something
other than the passage of time is required before the consideration is due.

Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and rate
applicable. For all financial assets measured at amortised cost, interest income is recorded using the effective
wnterest rate (EIR) ie. the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the net carrying amount of the financial assets. The future cash flows include all other
transaction costs paid or received, premiums or discounts if any, etc.

Insurance claims
Insurance claims are accounted for on the basis of claims admitted/expected to be admirted and to the extent
that the amount recoverable can be measured reliably and it is reasonable to expect ultimate collection.

c. Inventories

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to
its present location and condition are accounted for as follows:
= Raw matenals: cost includes cost of purchase and other costs incurred in bringing the inventories to
their present location and condition. Cost is determined on first in, first out basis.
®  Fimished goods and intermediate products: cost includes cost of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity. Cost is determined
on first in, first out basis.
=  Stores and spares, consumables and packing materials cost includes direct expenses and is determined
on the basis of first in first out method.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

d. Income taxes

Tax expense recognised in the statement of profit and loss comprises the sum of deferred tax and current tax
not recognised in Other Comprehensive Income (OCI) or directly in equity.

Current tax 15 measured at the amount expected to be paid to the tax authorities in accordance with the
Income-tax Act, 1961. Current tax relating to items recognised outside statement of profit and loss is
recognised outside statement of profit and loss (i.e. in OCI or equity depending upon the treatment of
underlying item).

Deferred tax Labilities are generally recognised in full for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that the underlying tax loss, unused tax credits or deductible

temporary difference will be utilised against future taxable income. This is assessed based on the Company’s
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forecast of future operating results, adjusted for significant non-taxable income and expenses and specific
limits on the use of any unused tax loss or credit. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Deferred tax relating to items recognised outside the statement of
profit and loss 1s recognised outside statement of profit and loss (in OCI or equity depending upon the
treatment of underlying item).

e. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value.

f. Financial instruments
Tnitial recognition and measurement

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs,
except for those carried at fair value through profit or loss which are measured initially at fair value.
Subsequent measurement of financial assets and financial liabilities is described belowr:

Non-derivative financial assets

Subsequent peasurentent

.  Financial assets carried at amortised cost — a financial asset is measured at the amortised cost, if both
the following conditions are met:
e The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

Impairment of finandal assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. ECL is the weighted-average of difference between all
contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate, with the respective risks of
default occurring as the weights. When estimating the cash flows, the Company is required to consider:
e All contractual terms of the financial assets (including prepayment and extension) over the expected life
of the assets.
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e (Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

Trade receivables: In respect of trade receivables, the Company applies the simplified approach of Ind AS
109, which requires measurement of loss allowance at an amount equal to lifetime expected credit losses.
Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument.

Other financial assets: In respect of its other financial assets, the Company assesses if the credit risk on
those financial assets has increased significantly since initial recognition. If the credit risk has not increased
significantly since initial recognition, the Company measures the loss allowance at an amount equal to 12-
month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurning over the
expected life of the financial asset. To make that assessment, the Company compares the risk of a default
occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the fiancial
asset as at the date of initial recognition and considers reasonable and supportable information, that is
available without undue cost or effort, that is indicative of significant increases in credit nisk since imtal
recognition. The Company assumes that the credit risk on a financial asset has not increased significantly
since initial recognition if the financial asset is determined to have low credit risk at the balance sheet date.

De-recognition of financial assels

A financial asset is primarily de-recognised when the contractual rights to receive cash flows from the asset
have expired or the Company has transferred its rights to receive cash flows from the asset.

Non-derivative financial liabilities

Subsequent measurement

Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the
effective interest method.

De-recaognition of financial labifities

A financial liability is de-recognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantally
different terms or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as the de-recognition of the original liability and the recognition of a new liability. The difference
the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there 1s
a currently enforceable legal right to offsct the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

g. Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses 2 variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods used
to determine fair value include discounted cash flow analysis, available quoted market prices and dealer quotes.

All methods of assessing fair value result in general approximation of value, and such value may never actually
ized. For financial assets and liabilities maturing within one year from the Balance Sheet date and which
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are not carried at fair value, the carrying amounts approximate fair value due to the short maturity of these
instruments.

h. Property, plant and equipment (‘PPE?)

Recggnition and initial measnrement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price,
borrowing cost if capitalisation criteria are met and directly attributable cost of bnngmg the asset to its
working condition for the intended use. Any trade discount and rebates are deducted in arriving at the
purchase price. Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and definition of asset is met. All other repair and maintenance costs are recognised in the statement
of profit or loss as incurred.

In case an item of property, plﬂnt and equipment is acquired on deferred payment basis, interest expenses
included in deferred payment is recognised as interest expense and not included in cost of asset.

Subsequent measurement (deprecation and useful bves)
Depreciation on fixed assets is provided on straight line method based on life prescribed as per Schedule II of
the Companies Act, 2013.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is de- recognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net dnpoaal proceeds and the carrying
amount of the asset) 1s included in the statement of profit and loss when the asset is de-recognised.

i. Intangible assets

Recognition, initial measurement and subsequent measurement

Intangible assets acquired separately are measured on mitial recognition at cost. Following initial recognition,
mtangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Amortisation methods and periods
The Company amortises intangible assets with a finite useful life using the straight-line method over the
following periods:

Useful life (in years)
Computer softwares 6
Patent and trade mark 6

j. Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external
factors, that an asset may be impaired. If any such indication exists, the Company estimates the recoverable
amount of the asset. The recoverable amount is higher of an asset’s fair value less costs of disposal and value
in use. For this purpose, assets are grouped at the lowest levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows from other assets or group of assets (cash generating
units). If such recoverable amount of the asset or the recoverable amount of the cash generating unit to which
the asset belongs is less than its carrying amount, the carrying amount is reduced to its recoverable amount and
the reduction is treated as an impatrment loss and is recognised in the statement of profit and loss. If at the
balance sheet date, there is an indication that a previously assessed impairment loss no longer exists, the
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recoverable amount is reassessed and the asset is reflected at the recoverable amount subject to 2 maximum of
depreciated historical cost and the same is accordingly reversed in the statement of profit and loss.

k. Right of use assets and lease liabilities

For any new contracts entered into on or after 01 April 2019, the Company considers whether a contract is, or
contains a lease. A lease is defined as “a contract, or part of a contract, that conveys the right to use an asset
(the underlying asset) for a period of time in exchange for consideration’.

Classification of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease is based on
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s
option to extend/purchase etc.

Recogrition and initial measurement
At lease commencement date, the Company recognises a right-of-use asset and a lease Liability on the balance
sheet. The right-of-use asset is measured at cost, which is made up of the mitial measurement of the lease
Liability, any initial direct costs ncurred by the Company, an estimate of any costs to dismantle and remove the
asset at the end of the lease (if any), and any lease payments made in advance of the lease commencement date
(net of any mcentives received).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also
assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate 1s reacily
available or the Company’s incremental borrowing rate. Lease payments included in the measurement of the
lease liability are made up of fixed payments (including in substance fixed payments) and variable payments
based on an index or rate. Subsequent to initial measurement, the liability will be reduced for payments made
and increased for interest. [t is re-measured to reflect any reassessment or modification, or if there are changes
in in-substance fixed payments. When the lease liability is re-measured, the corresponding adjustment is
reflected in the right-of-use asset.

The Company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease Liability, the payments in relation to these are
recognised as an expense in statement of profit and loss on a straight-line basis over the lease term.

l. Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow
of economic resources and amounts can be estimated reliably. Timing or amount of the outflow may stll be
uncertain. A present obligation arises when there is a presence of a legal or constructive commitment that has
resulted from past events, for example, legal disputes or onerous contracts. Provisions are not recogmised for
future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Provisions are discounted to their present values, where the time value of money is

material.
All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
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In those cases where the outflow of economic resources as a result of present obligations 15 considered
improbable or remote, no liability 1s recognised.

Contingent liability is disclosed for:
= Possible obligations which will be confirmed only by future events not wholly within the control of
the Company or
= Present obligations arising from past events where it is not probable that an outflow of resources will
be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be
made.

Contingent assets are not recogrused. However, when inflow of economic benefits is probable, related asset is
disclosed.

m. Employee benefits

Expenses and labilities in respect of employee benefits are recorded in accordance with Indian Accounting
Standard 19- Employee Benefits.

Defined benefit plans (gratuity)

The Company operates one defined benefit plan for its employees, viz. gratuity. The cost of providing benefits
under this plan is determined on the basis of actuarial valuation at each year-end using the projected unit credit
method. Actuarial gain and loss for the defined benefit plan is recognized in full in the period in which they
occur in other comprehensive income.

Other long term benefits

Accumulated leave expected to be carried forward beyond twelve months, 1s treated as long term employee
benefit. Such long term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year end. Accumulated leave, which is expected to be utilised within the
next 12 months, is treated as short term employee benefit.

Liability under continuity linked key resource and deferred salary schemes is provided for on actuarial
valuation basis, which 1s done as per the projected unit credit method at the end of each financial period.

Defined contribution plans

Provident Fund

The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund
and Miscellaneous Provisions Act, 1952. The plan is a defined contribution plan and contribution paid or
payable is recognised as an expense in the period in which services are rendered by the employee.

Short-term employee benefits
Expense in respect of other short term benefits is recognised on the basis of the amount paid or payable for
the period during which services are rendered by the employee.

n. Eamings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus 1ssue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
* the effects of all dilutive potential equity shares.
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o. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting done to the chief operating
decision maker. The Company operates in a single operating segment and geographical segment

3. Recent accounting pronouncement

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. There
is no such notification which would have been applicable from 01 April 2020.

Significant accounting judgements, estimates and assumptions

When preparing the financial statements management undertakes a number of judgments, estimates and
assumptions about recognition and measurement of assets, liabilities, income and expenses.

The actual results are likely to differ from the judgments, estimates and assumptions made by management.
and will seldom equal the estimated results.

Information about significant judgments, estimates and assumptions that have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses are discussed below:

Estimation of uncertainties relating to the global bealth pandemic from Covid-19 (Covid-19):

The Company has considered the possible effects that may result from the pandemic relating to Covid-19 on
the carrying amounts of receivables. In developing the assumptions relating to the possible future uncertainties
in the global economic conditions because of this pandemic, the Company, as at the date of approval of these
financial statements has used internal and external sources of information including credit reports and related
information, economic forecasts. Based on current estimates expects the carrying amount of these assets will
be recovered. The impact of Covid-19 on the Company's financial statements may differ from that estimated
as at the date of approval of these financial statements.

Significant judgements:

() Evaluation of indicators for impairment of non-financial assets
The evaluation of applicability of indicators of impairment of non-financial assets requires assessment of
several external and internal factors which could result in deterioration of recoverable amount of the
assets.

(i) Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of
the future taxable income against which the deferred tax assets can be utilised. The recognition of
deferred tax assets and reversal thereof is also dependent upon management decision relating to timing of
availment of tax holiday benefits available under the Income Tax Act, 1961 which in turn is based on
estimates of future taxable profits.

(iii) Contingent liabilities '
The Company is the subject of certain legal proceedings which are pending in various jurisdictions. Due
to the uncertainty inherent in such matters, it is difficult to predict the final outcome of such matters. The
cases and claims against the Company often raise difficult and complex factual and legal issues, which are
subject to many uncertainties, including but not limited to the facts and circumstances of each particular
case and claim, the jurisdiction and the differences in applicable law. In the normal course of business,
management consults with legal counsel and certain other experts on matters related to litigation and
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taxes. The Company accrues a liability when it is determined that an adverse outcome is probable and the
amount of the loss can be reasonably estimated.

Sources of estimation uncertainty:

(i) Provisions
At each balance sheet date, basis the management judgment, changes m facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding warranties and guarantees.
However, the actual future outcome may be different from management’s estimates.

(ii) Fair valuation of financial instruments
Management applies valuation techniques to determine the fair value of financial mstruments (where
active market quotes are not available). This involves developing estimates and assumptions consistent
with how market participants would price the instrument.

(iii) Recoverability of advances/receivables
At each balance sheet date, based on historical default rates observed over expected life, the management
assesses the expected credit loss on outstanding receivables and advances. The Company has also taken
1into account estimates of possible effect from the pandemic relating to Covid-19.
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4. Property, plant and equipment

Description Building i:::mw:v Computers Fumﬁ:uT:rgcmd Ofg:z:;:::f’cr Total
Gross block
As at 01 April 2018 1.55 16.28 2.50 4.20 0.70 2523
Additions 032 298 1.31 0.77 0.62 6.00
Disposals (1.87) (19.26) (3.81) 4.97) (1.32) (31.23)
As at 31 March 2019 - - - - - »
Addinons - - - = - -
Disposals - - - - - &
As at 31 March 2020 - - - - = Iz
Accumulated depreciation
As at 01 April 2018 0.01 0.07 0.13 0.02 0.02 0.25
Chasge for the year 0.03 0.66 0.65 0.24 0.13 17
Adjustment for disposals (0.04) (0.73 (0.78) {0.26} (0.15) (1.96)
As at 31 March 2019 - - - - - =
Charge for the year - - - - - -
Adjustment for disposals - - - - - -
As at 31 March 2020 - - - - - -
Net block as at 31 March 2019 - - - - - ! -
Net block as at 31 March 2020 - - - - - -
5. Intangible assets
e Softwares int]n:;i[e
trade mark 5
assets
Gross block
Balance as at 01 April 2018 1.00 2.00 3.00
Additons - - -
Disposals - = =
Balance as at 31 March 2019 1.00 2.00 3.00
Additons - - -
Disposals - - -
Balance as at 31 March 2020 1.00 2.00 3.00
Accumulated amortisation - -
Balance as at 01 April 2018 0.01 - 0.01
Amortisation charge for the year 0.17 0.33 0.50
Disposals A - -
Balance as at 31 March 2019 0.18 .33 0.51
Amortisation charge for the year 0.17 0.33 0.50
Disposals - - -
Balance as at 31 March 2020 0.35 0.66 1.01
Net block as at 31 March 2019 (.82 1.67 2.49
Net block as at 31 March 2020 0.65 1.34 1.99

(Tozs space has been lfe blank insenzzonally)
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As at As at
31 March 2020 31 March 2019
6 Trade receivables*
Others
Unsecured, considered good (refer note 23) 8.05 1392
8.05 13.92
* The carrying values are considered to be a reasonable approximation of fair value.
7 Cash and cash equivalents
Cash in hand
Balances wath banks:
- in current and cash credit accounts 2903 0.35
- in deposit accounts- onginal maturity upto 3 months - =
2.93 0.35
8 Loans
Current
TUnsecured, considered good
Secunty deposits* - Q.50
Loans and advances to employees - 1.00
- 1.50
* The carrying values are considered to be 1 reasonable approximation of fair value.
9 Other current assets .
Balances with strutory and govemnment authonities 18.36 18.25
18.36 18.25

(This space has been left blank intentionally)
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10 Equity share capital
Authorised capital
20,00,000 Equity shares (31 March 2019: 20,00,000 Equity shares) of Rs 10 each

Issued, subscribed capital and fully paid up
20,00,000 Equity shares (31 March 2019; 20.00,000 Equity shares) of Rs 10 cach

i) Terms /rights artached to equity shares

Asat As at
31 March 2020 31 March 2019
200,00 200.00
200.00 200.00
200.00 200.00
200.00 200.00

The Company has only one class of equity shares having 1 par value of Rs 10 each. Each holder of cquity shate is entified to one vote per shate. In the event of liquidaton of the Company,
holders of equity shares will be entiied to reeeive any of the remaining asscts of the Company, after distribution of all preferential amounts. The distrbution will be in proportion 1o the number

of equity shares held by the sharcholders.

ii) Reconciliation of equity shares outstanding at the beginning and at the end of the year:
Equity share capital of Rs. 10 each fully paid up

Balance at the beginning of the year

Add: Shares issued during the year

Balance at the end of the year

iii) Sharcholders holding more than 5% of shares of the Company as at balance sheet date:

Amber Enterprises India Limited

iv) Shares held by holding company
Out of equity shares issued by the Company, shares held by its Holding Company are as below:

Amber Enterpases India Limited

31 March 2020 31 March 2019
No. of shares _ (Rs lakh) No. of shares (Rs lakh)
20,00,000 200.00 15,00,000 150,00
- - 5.00.000 5000
20,00.000 200.00 20,00,000 200.00
As on 31 March 2020 As on 31 March 2019
No. of shares % holding No. of shares % holding
20,00.000 100% 20,00,000 100%
As on 31 March 2020 As on 31 March 2019
No. of shares % holding No. of shares % holding
20,00,000 100% 20,00,000 100%

v) The Company has neither issued equity shares pursuant 10 contract without payment being received in cash or any borus shures nor has there been any buy-back of shares in the current year.

11 Other equity

Retained carnings
Balance at the beginning of the year
Add : Transterred from statement of profit and loss
Balance at the end of the year

(Thus space hac been left blank wtentionally)

As at As at
31 March 2020 31 March 2019
(168.32) (53.07)
(1.25) (115.25)
(169.57) (16832)
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B

Deferred tax liabilities (net)

Tax effect of items constituting deferred tax liabilities
Property, plant and equipment and meangibles

Total deferred tax liabilities

Tax effect of items constituting deferred tax assets:
Employees benefit expenses
Allowance under Seetion 35D - Preliminary expenses
Deferred tax assets

Deferred tax liabilities/ (assets) (net)

Notes:

(i) Movement in deferred tax assets/ (liabilities) for year ended 31 March 2019:

Recognised in other

As at As at
31 March 2020 31 March 2019
- 0.17
- 0.17
s 0.07
- 0,10
= 0.17
Recognised

et £ il 2
Particulars 01 April 2018 comprehensive income statement of profit 31 March 2019
and loss
Tax effect of items consttuting deferred tax liabilities
Praperty, plant and equipment and intangibles 0.60 (0.43] 0.17
Total deferred tax liabilities 0.60 (0.43) 0.17
Tax effect of items constituting deferred tax assets:
Employees benefit expenses 012 (0.05) 0,07
Allowance under Secnon 35D - Preliminary expenses 0.48 (0.38; 0.10
Total deferred tax assets 0.60 (0.43) 0.17
Deferred tax liabilides/ (assets) (net) - - a
(ii) Tax losses and unabsorbed depreciation
- Unused tax losses:
Unused tax losses for which no deferred tax asset has been recognised 156.09 154.74
Potential tax benefit (@ 25.17% (31 March 2019 : 51.20%) 39.28 48.28
Unused business loss can be carried forward based on the vear of ongination as follows:
Financial year origination Financial year of expiry Amount Amount
201718 2025-26 5232 5232
2018-19 2026-27 10242 10242
2019-20 2027-28 1.35 -
156.09 154.74
- Unused short term capital losses:
Unused tax losses for which no deferred tax asset has been recogmised 5.88 -
Potential tax benefit @ 25.17% (31 March 2019 : 31.20%) = 5
Unused shorr term capital loss can be earzied forward based on the vear of origination as follows:
Financial vear origination Financial year of expiry Amount Amount
2017-18 2025-26 -
2018-19 2026-27 3.88 -
5.88 =
- Unabsorbed depreciation:
Unused tax losses for which no deferred tax asset has been recognised 4.24 3.60
Potential tax benefit @ 25.17% (31 March 2019 : 31.20%) 1.07 L2
Financial year Amount Amount
2017-18 259 239
2018-19 L Lot 1.01
2019-20 0.6+ -
4.24 3.60

Unabsorbed depreciation can be earried forward indefmitely.
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14

As at As at
31 March 2020 31 March 2019
Trade payables
Dues of micro enterprises and small enterprises [refer note (a) below] -
Dues of creditors other than micro enterprises and small enterpdses 0.48 295
0.48 2.93

a. Dues o micro and small enterprises pursuant to section 22 of the Micro,Small and Medium Enterprises Development Act (MSMED),2006

On the basis of factors including but not limited to MSMED certificate obtmned from suppliers who have cegistered themselves under the Micro, Small and Medium Enterprises
Developrnent Act 2006 (MSMED Act, 2006), certificate from Chartered Accountant regarding gross investment in Plant 8c Machinery as on 31 March 2020, latest Audited Balance
Sheet and based on the information available with the Company, the following are the details:

Pancipal amount remaming unpaid Nil Nil Nil
Interest accrued and due thereon remaining unpad Nil Nil Nil
Interest paid by the company in terms of service 16 of MSMED Act 2006,
along with the amount of the payment made to the suppliers and service

providers bevond the appointed day during the year Nil Nil Nil
Interest due and payable for the perod of delay in making payment

(which has been paid but beyond the appeinted day dunng the year ), but = . .
without adding the interest specified under MSMED Act 2006, Nil Nil Nil
Interest accrued and remaining unpaid as at the end of the year Nil Nil Nil

Further interest remaimng due and payable even in the succeeding years

.until such date when the interest dues as above are actually paid to the il Nil Nil
small enterpmse for the purpose of disallowance as a deductble

expenditure under section 23 of the MSMED Act,2006.

Other financial Liabilites

Creditors for capital expenditure 0.11 0.54

Employee related payables 0.51 1.51
0.42 1.35

The cacrying values are considered to be a reasonable approximation of fair value.

Other current liabilities

Statutory dues - 0.05

- 0.05

(This space has been lefd biank intentionally)
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For the year ended For the year ended
31 March 2020 31 March 2019
16 Revenue from operations
Operating revenue
Sale of products - 48.56
Sale of services - 36.44
) 85.00
17 Other income
Interest on bank deposits - 0.51
Miscellaneous income 0.01 0.09
0.01 0.60
18 Cost of materials consumed
Opening stock - 10.14
Add: Purchases made dunng the year - 47.18
57.52
Less: Closing stock . = -
- 5732
19 Employee benefits expense
Salary, wages and bonus 29.12
Contrbution to provident and other funds = 0,62
Staff welfare expenses - 1.59
- 31.33

For disclosures related to provision for employee benefits, refer note 26- Employee benefit obligatons

20 Depreciation and amortisation expense

Deprecution on property, plant and equipments (refer note 4) - 1.72
Amortisanon of intangible assets (refer note 5) 0.50 0.50
0.50 2.22
21 Other expenses
Power, fuel and water charges o 0.94
Contractual labour charges 76.83
Freight inward and octroi charges - 0:23
Legal and professional fees [refer note (1} below] 0.70 4.33
Traveling and conveyance - 3.7
Repairs and maintenance
-Others - 0.38
Rent,expense - 7.96
Rates and taxes - Q.27
Postage, telephone and telex - 0.23
Vehicle running expenses = 2.20
Pnnting and stationary - 0.58
Bad debts 0.01 -
Office Expenses . 0.28
Loss on sale of fixed assets - 6.36
Property, plant and equipment written off - 5.07
Advances watten off - 0.07
Donaton - 0.04
Miscellaneous expenses 0.05 0.47
0.76 109.98
a) Payments to the auditor
For statutory audit and limited review 0.30 325
Reimbursement of expenses - 0.24
0.30 3.49

Total

/ (This space bas been Lft blank intentionalty)




Appserve Appliance Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2020

(All amount in Rupees lakh unless otherwise stated)

For the year ended For the year
31 March 2020 ended
31 March 2019

Earnings per share

Net profit/ (loss) attributable to equity shareholders (1.25) (115.25)
Weighted average number of equity shares in calculating basic and diluted earnings per share 20,00,000 17,93,836
Basic and diluted earnings/ (loss) per share (0.06) (6.42)
Nominal value per equity shares (Rs.) 10.00 10.00

Related party disclosures *

Relationship with related parties

I. Holding Company Amber Enterprises India Limited
1I. Entities over which significant IL JIN Electronics (India) Private Limited
influence is exercised by the PICL (India) Prvate Limited

company /key management
personnel (either individually or
with others)

I11. Key management personnel (KMP)
a.  Mr. Jasbir Singh (Director)

b.  Mr. Daljit Singh (Director)
¢ Mrs. Amandeep Kaur (Director)

The following balances were outstanding with related partics as at 31 March 2020

S No. Particulars Entities over =
. g, Key
; which significant
Holding Company . : management
7 influence 1s

exercised pereonnel
Balances at year end
Trade receivables
Amber Enterprises [ndia Limited 3.59 = -

Disclosures have been given of those related parties with whom the company have made transactions.

(This space has been left blank intentionally)
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Related party disclosures (continued)

The following transactions were carried out with related parties in the ordinary course of business for the year ended 31 March 2019

S No.

Particulars

Holding Company

Entities over which
significant influence is
exercised

Key management personncl

G

(B)

Transactions made during the year:

Service provided

Amber Enterprises India Limited

IL JIN Electronics (India) Private Limited
PICL (India) Private Limited

Sale of goods
Amber Enterprises India Limited
IL JIN Electronics (India) Prvate Limited

Purchase of property, plant and equipment
Amber Enterprses India Limited

Sale of property, plant and equipment
Amber Enterprses India Limited
IL JIN Electronics (India) Private Limited

Balances at year end

‘Trade receivables

Amber Enterprses India Limited

0.46

10.33

0.25

14.74

6.59

0.01
0.26

1.26

(This space has been Jeft blank intentionally)
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For the year ended
31 March 2020

For the year ended
31 March 2019

24 Tax expense
Current x (including taxes carher years) "
Deferred tax =

Total Tax expense =

The major components of income tax expense and the zeconciliation of expense based on the domestic effective tax rate of at 25.17% and 31.20% for the year

ended 315t March 2020 and 2019 respectively, and the reported tax expense in profit or loss aze as follows:

X For the year ended For the year ended
Particulars 31 March 2020 31 March 2019
Profit/ (loss) before tax (1.25) (115:25)
Income tax using the Company's domestic tax rate * 25.17% 31.20%
Expected tax expense [A] (0.32) (35.96)
Tax effect of adjustment to reconcile expected income tax expense to reported income tax expense
Non-deductible expenses /non-taxable income ) 0.01 &
Current unabsorbed depreciation and losses for which no deferred tax asset is recognised s 35.96
Others 0.31 n
Total adjustments [B] 0.32 35.96
Actual tax expense [C=A+B] - -

* Domestic tax rate applicable to the Company has been computed as follows

Base tax rate 2% 30%
Surcharge (%o of tax) 10% 0%
Cess (%o of tax) 4% 4%
Applicable rate 25.17% 31.20%

(This space bas been left blank intentionally)
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25 Leases

A. The Company does not have any lease liabilities in the statement of financial position.
B. There was no amounts recognised in profit or loss for the year ended 31 March 2020.
C. The Company has no commitment for short-term leases as at 51 March 2020,

D. Total cash ourflow for leases for the year ended 31 March 2020 was Nil

E. Operating leases as lessor
The Company does not lease out any properties under operating leases.

F. Disclosures under Ind AS 17 for the year ended 31 March 2019:
The Company is a lessee under various cancellable operating leases. Rental expense for operaring leases for the year ended 31 March 2019 was Rs.7.96 lakh.

. Adoption of Ind AS 116 ‘Leases’
1 Ind AS 116 Teases’ replaces Ind AS 17 Teases’ along with three Intespretations (Appendix A ‘Operating Leases-Incentives’, Appendix B ‘Evaluating the Substance of Transactions
Involving the Legal Form of a Lease’ and Appendix C ‘Determining whether an Arrangement contains a Lease’). i
2 The adoption of this new Standard results in the Company recognising 2 right-of-use asset and related lease liability in connection with all former operating leases except for those
identified as low-value or having a remaining lease term of less than 12 months from the date of initial application.

3 The new Standard has been applied using the modified retrospective appraach, with the cumulative effect of adopting Ind AS 116 being tecognised n equity as an adjustment to the
opening balance of retained camings for the current period. Prior periods have not been restated.

4 For contracts in place ar the date of mtial npph'cm'ou. the Company has elected to apply the definition of a lease from Ind AS 17 and Appendix C and has nat applied Ind AS 116 to
arrangements that were previously nct identified as lease under [nd AS 17 and Appendix C.

5 The Company has elected not to include initial direct costs in the measurement of the right-of-use asset for operating leases in existence at the date of initial application of Ind AS 116,
Leing 01 Apsl 2019. At this date, the Company has also elected to measure the tight-of-use assets at an amount equal to the lease hability adjusted for any prepaid or acerued lease
pavments that existed at the dare of transition.

6 The Company had no Property, plant and equipment in its financial statements (as disclosed i the financial stitements to 31 March 2019), hence reconciliation of financial statement
linc items from Ind AS 17 to Ind AS 116 at 01 April 2019 is not required.

7 The Company had no operating lease commitments as at 31 March 2019 fas disclosed i the financial statements to 31 March 2019), hence reconciliation of total operating lease
commitments at 31 March 2019 to the lease labilities recognised at 01 Apsil 2019 is not required.

(This spuce has beent Jeft blande intentionally)
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26 Employee benefit obligatons

Particulars

31 March 2020

31 March 2019

Current Non-current

Current Non-current

Gratuity
Leave encashment

Total

A Disclosure of gratuity

(i) Amount recognised in the statement of profit and loss is as under:

Description

31 March 2020

31 March 2019

Current service cost

Interest cost .

Net impact on profit (before tax)

Actuanial loss/ (guin) recognised dunng the year

| Amount recogmised in total comprehensive income

(0.16)

(0.16)

(0.16)

(i) Change in the present value of obligation:

Description

31 March 2020

31 March 2019

Present value of defined benefit obligation as at the beginning of the year

Current service cost
Interest cost
Benefits paid
Actuasal losy

Present value of defined benefit obligation as at the end of the year

(iii) Reconciliation of present valuc of defined benefit obligation and the fair value of asscts

Description

31 March 2020

31 March 2019

Present value of funded obligation as at the end of the year
Fair value of plan assets aa at the end of the year funded status
Unfunded net linbility recognised in balance sheet

(iv) Breakup of actuarial (gnin)/loss:

Description

31 March 2020

31 March 2019

Actuanial (gain)/loss from change in demographic assumption
Actuanal (gun)/loss from chaage in financial assumption
Actuanal (gain)/loss from experience adjustment

Total actuarial (gain)/loss

(v) Actuarinl assumptions

Description

31 March 2020

31 Murch 2019

Discount rate

Rate of increase in compensation levels
Expected mie of retum on plan assets
Retrement age

Notes:

a) The discount mte is based on the prevailing madket yicld of Indien Govemment bonds as at the balance sheet date for the estimated terms of
b} The extimates of future salary inereases conuidered tmkes into account the inflation, senionity, promotion and ether relevant factors,

(vi) Sensitivity analysis for grawmity linbility

Description

31 March 2020

31 March 2019

Impact of change in discount rate

Present value of obligation at the end of the yeas
- Impact due to increase of 1.00 %
- Impact duc 1o decrease of 1.00 %

Impuct of change in salury ncrense

Present value of obliganon at the end of the year
- Impact due to increase of 1,00 %
- Impact due to decrease of 1.00 %

The above scasitivity analysis is based on a change an assumption while holding all other assumptions constant. In practice, this is unlikely to occur and
changes in some of the assumptions may be correlated. When caleulating the sensitivity of the defined benefit obligation to significant actuarial
ussumptions the same method (present value of the defined benefit obligation calculated with the projected unit credit method at the end of the
reporting pedod) has been applicd which was applicd while calculating the defined benefit obligation linbility recognised ia the balance sheet.

(vii) Maturity profile of defined benefit obligntion

Description 31 March 2020 31 March 2019
Witun next 12 months
Between 1-5 years
Bevond 5 vean
A expected contribution to the plan for next annual reporting year amounts to Nil (31 Macch 2019: Nilj.

(Thes soaee has boer lft biank mtentzonally)
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27 Fair Value Disclosures

i) [Fuir values hierarchy
Financial assets and financial liabilities measured at fair value n the statement of fmancial position are divided into three Levels of a fair value hierarchy. The three levels are defined
based on the observability of significant inputs to the measurement, as follows

Level 1: quoted prices (unadjusted) in active matkets for financial instruments,

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable marker data rely
as little a9 posaible on entity specific estimates,

Level 3: If one or more of the significant inputs is not based on observable madket data, the mstrument is included i level 3.

i) Financial assets measured at fair value - recurring fair value measurements
The Company does not have any financial instruments which are measured at Fair value either through statement of profit and loss or through other comprehensive income,

(i) Fair value of i 15 dat rtised cost
The management assessed that fair values of current loans, current financial assew, cash and cash equivalents, other bank balances, tmde receivables, trade payables and other cusrear
financial liabilities approximate their respective cacrying amounts lupely due to the short-term maturities of these instruments. The fair value of the financial assets and liabilities is
induded at the amount at which the instrument could be exchanged in a current ion between willing parties, other than in a forced or liquidation sale.

28 Financial rsk management

i) Financial instruments by category

Particulars 31 March 2020 31 March 2019

FVIPL Fvoa | Amemved | ey FVOCI Amertined cont

cost

Financinl asscts

Trade receivables - - 8.05 - - 13.92
Cash and cash equivalents - - 293 - - 0.35
Other bank balances - - - - - -
Loans - - = - - 150
Other financial asets s - - - - -
Total - - 10.98 - - 15.77

Financial linbilities

Trade payable - - 0.48 - - 2.93
Other financial habilites - - 0.42 - - 1.85
Total - - 0.90 - = 4.78

i) Risk Management
The Company’s activites expose it to market nisk, liquidity risk and credit nsk. The Company's board of direetors has ovenll responsibility for the establishment and ovemight of the
Company's dsk management frmmework, This note explains the sources of ik which the eatity is exposed to and how the entity manages the rizk and the related smpactin the financial
smtements.

A) Creditnsk
Caredit gk is the sk that & counterparty fails to discharge an obligation to the Company. The Compaay i exposed to this risk for vadous financial instruments, for example by granting
loans and receivables to customess, placing depesit, ete. The Company’s muxinmm exposure to credit nak is limited to the carrying amount of following types of financial assets.
- cash and cash equivalenn,
- trade reccivables,
- loans & receivables carned at amortscd cost, and
- deponits with banks

(This gpae har buen lft blonk mzmiticnally)
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B

)
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Credit risk management
The Company sssesses and manages credit tisk based on intemal eredit tating system, continuously monitoring, defaults of customen and other counterpartics, identificd either
A Low

B: Medium

C: High

Ausets under credit nsk —

Credit rating Particulars 31 March 2020 31 March 2019

A: Low Cash and cash cl:[u.ivnlmts 293 0.15
Other bank balances - -
Loans - 150
Other financial assets - -
Trade receivables 8.05 13.92

Cash & cash squivadents and bank: dposits
Credit fisk related to cash and cash equivalents and bank deposits is managed by only accepting highly ated banks and divemifying bank depomts and accounts in differeat baaks.

Trade recoivables

The Company closely moniton the credit-worthiness of the debtors through intermal systems that ase configured to define credit limits of customen, thereby, imiting the credit fusk to
pre-calculated amounts. The Company assevses increase in credit risk on an ongeing basis for amounty receivable that become past due and default is considered 1o have occurred when
ameunts receivable become past due one year,

Expected credit losses

Trude nativables

Company's major trde receivables are with credit worthy counterparties. Therefore, these tmde receivables are considered high quality and accordingly no Life time expected credit
losses are recognised on such receivables based on simplified approach. The Company considers that tade receivables ase not credit impaired as these are receivable from credit wosthy
counterparties.

Liquidity risk

Prudent liquidity risk management implics muintuining sufficient cash and macketable secunities and the availability of funding, through an adequate amount of committed credit facilities
to meet obligations when due. Due to the nature of the business, the Company maintuns flexibility in fuading by maintuining availability under committed facilities.

Management monitoss rolling forecasts of the Company's Liquidity position and cash and cash equivalents on the basis of expected cash flows. The Company takes into account the
liquidity of the market in which the catity opesites. In addition, the Company’s liquidity manag; t policy m ing cash flows in major currencies and considenng the level
of liquid assets necessary to meet these, monitonng balance sheet liquidity ratios againstinternal and external regulatory requurements and muntuning debt fiazacing plans.

= :
Ives proj
Maturitics of financial Babilities

The tables below analyse the Company’s financial liabilities into relevant mamity based on their contractual maturities for all non-desvative finaneial Labilities,

The amounts disclosed in the table are the contractual undiscouated cash flows. Balances due within 12 monthy equal their cacrying balances as the impact of discounting is not

sigmbicant.

31 March 2020 Less than 1 1-3 year 3-5 year More than 5 years Total

year
Trade pavable 043 - - 048
Other financial habilities 0.42 - 0.42
Total 0.90 - - - 0.90
31 March 2019 Less than 1 1-3 year 3-5 year More than 5 years Total

year
Trade payable 2.93 - - 293
Other financial Labilites 1.85 - 1.85
Total 4.78 - - - 4.78

Interest rate risk

Assets

The Company's fixed deponini are carsied at amortised cort and are fixed eate depousits. They are therefore not subrect 10 interest rate dsk ns defined in [nd AS 107, since neither the
casrying amount nor the future cash flows will fluctuate because of a change in market interest rates.

Capital management

The company’s capital mcludes isaued shace capital and all other distsbutable reserves. The primary objective of the Company’s capital management is to maximuse shareholder value
and to maintain an optimal capital structure to reduce the cost of capital. The company does not have any long:-term borrowings and short-term borrowings.

As at As at 3
30 Contingent Liabilitics and commitments 31 March 2020 March 2019
Clums against company not acknowledged as debt Nil Nil
Guarantees il Nil
Commutments Nil Nil

(Thes pace bas boen left blané: imtentsanally)
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31 Revenue from contracts with customers

Indian Accounting Standard 115 Revenue from Contracts with Customers (“Ind AS 115%), establishes a framework for determining whether, how much and
when revenue is recognised and requires disclosures about the nature, amount, timing and uncertainty of revenues and cash flows adsing from customer
contracts. Under Ind AS 115, revenue is recognised through a S-step approach:

(i) Idenufy the contract(s) with customer,

() Identify separate performance obligations in the contract;

(iii) Determine the transaction price.

(iv) Allocate the tmansaction prce to the performance obligations; and

(v} Recognise revenue when a performance obligation is satisfied.

The Company had adopted the standard on 1 Apsl 2018 using modified retrospective approach with a cumulative catch-up adjustment made in retained
camings at the beginning of the previous financial year, Le., 1 April 2018 as if the standard had always been in effect. The standard was applied only to
contracts that were not completed as at 1 April 2018, Comparative information had not been restated and had been reported under the sccounting standards
in effect for those periods. The adoption of the new standard did not result in any adjustments to the Company’s revenue or net income.

Disaggregation of revenue:

Description Amount
Revenue from:
- Sule of preducts -
- Sale of services -

(Thus space bas teen loft blank: inzentionally)
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The Company is engaged in the business of repair, maintenance, installadion, assembly and routine servicing activities of all kinds of consumer durable products and its
companents. Basis the nature of Company’s business and operations, the Company has one operating segment for which information is reviewed by the Chief Operating
Decision Maker (CODRM) to allocate tesources and ass
*Operating Segments'.

s performance. Hence, the Company has only one reportable segment as per the requirements of Ind AS 108 —

These are notes to accounts as referred to in our report of even date.
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