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Independent Auditor’s Report
To the Members of Appserve Appliance Private Limited

Report on the Audit of the Financial Statements

Opinion

1. We have audited the accompanying financial statements of Appserve Appliance Private Limited (‘the
Company'), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS') specified under section 133 of the
Act, of the state of affairs of the Company as at 31 March 2022, and its loss (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ('ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw attention to Note 2 (a) to the accompanying financial statements regarding the management's
intention of winding up the Company in near future. Accordingly, the management has not prepared the
accompanying financial statements for the year ended 31 March 2022 using going concern basis of
accounting and therefore, assets have been stated at their estimated net realizable values and liabilities

_have been stated at the amount at which they are expected to be discharged. Our opinion is not modified

r.in respect of this matter.
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Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Director's Report, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Director's Report is not made available to us at the date of this auditor's report. We have nothing
to report in this regard.

Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The
Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Ind AS specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. Ve also:

o identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

s obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are alg.o
responsible for expressing our opinion on whether the Company has adequate internal financial
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controls with reference to financial statements in place and the operating effectiveness of such
controls;

e evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

e conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern:

e evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation:

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Act is not applicable.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure | a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure |, as required by section 143(3) of the Act, based on our audit, we
report, to the extent applicable, that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements;

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account:

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) the matter described in paragraph 4 under the Emphasis of Matter, in our opinion, may have an
adverse effect on the functioning of the Company;

f) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed
as a director in terms of section 164(2) of the Act;

g) we have also audited the internal financial controls with reference to financial statements of the
Company as con 31 March 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 12 May 2022 as per Annexure ||
expressed unmodified opinion; and
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h) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i, the Company does not have any pending litigations which would impact its financial position as
at 31 March 2022;

ii. the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at 31 March 2022:

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022; and

a. The management has represented that, to the best of its knowledge and belief, other
than as disclosed in note 25(viii) to the standalone financial statements, no funds have
been advanced or loaned or invested (either from borrowed funds or securities premium
or any other sources or kind of funds) by the Company to or in any person(s) or
entity(ies), including foreign entities (‘the intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (‘the Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf the Ultimate Beneficiaries:

b. The management has represented that, to the best of its knowledge and belief, other
than that disclosed in note 25(viii) to the standalone financial statements, no funds have
been received by the Company from any person(s) or entity(ies), including foreign
entities (‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (‘Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our attention that causes us to believe that
the management representations under sub-clauses (a) and (b) above contain any
material misstatement.

v.  The dividend declared or paid during the year ended 31 March 2022 by the Company is in
compliance with section 123 of the Act

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

Sandeep Mehta

Partner

Membership No.: 099410
UDIN: 20099410AAAABA8233

Place: Chandigarh
Date: 12 May 2022
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Annexure | referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the

members of Appserve Appliances Private Limited on the financial statements for the year ended
31 March 2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of our knowledge and
belief, we report that:

(i) The Company does not have any property, plant and equipment or intangible assets or right
of use assets or investment property and accordingly, reporting under clause 3(i) of the
Companies (Auditor’s Report) Order, 2020 (hereinafter referred to as ‘the Order’) is not
applicable to the Company.

(i) (a) The Company does not hold any inventory. Accordingly, reporting under clause 3(ii)(a) of
the Order is not applicable to the Company.

(b) The Company has not been sanctioned working capital limits by banks or financial institutions on
the basis of security of current assets during any point of time of the year. Accordingly, reporting
under clause 3(ii)(b) of the Order is not applicable to the Company.

(iii) The Company has not made any investment in, provided any guarantee or security or granted
any loans or advances in the nature of loans, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or any other parties during the year. Accordingly,
reporting under clause 3(iii) of the Order is not applicable to the Company.

(iv) The Company has not entered into any transaction covered under sections 185 and 186 of
the Act. Accordingly, reporting under clause 3(iv) of the Order is not applicable to the
Company.

(v) In our opinion, and according to the information and explanations given to us, Tthe Company
has not accepted any deposits or there is no amount which has been considered as deemed
deposit within the meaning of sections 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v) of the
Order is not applicable to the Company.

(vi)  The Central Government has not specified maintenance of cost records under sub-section
(1) of section 148 of the Act, in respect of Company's products/business activity.
Accordingly, reporting under clause 3(vi) of the Order is not applicable.

(vii) (@) In our opinion, and according to the information and explanations given to us, the Company
is regular in depositing undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues, as
applicable, with the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the year-end for a period of more than six months from
the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues
referred to in subclause (a) above that have not been deposited with the appropriate
authorities on account of any dispute.

(viii) According to the information and explanations given to us, no transactions were surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act,
1961 (43 of 1961) which have not been recorded in the books of accounts.

(ix) (a) According to the information and explanations given to us, the Company does not have any
loans or other borrowings from any lender. Accordingly, reporting under clause 3(ix) of the
Order is not applicable to the Company.
" {x) (@) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.
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Annexure | referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Appserve Appliances Private Limited on the standalone’ financial statements for
the year ended 31 March 2022

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no

(xii)

(xiii)

(xiv)

(xv)

(xvi)

fraud by the Company or on the Company has been noticed or reported during the period covered
by our audit.

(b) No report under section 143(12) of the Act has been filed with the Central Government for the
period covered by our audit.

(c) According to the information and explanations given to us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

The Company has not entered into any transactions with the related parties covered under Section
177 or Section 188 of the Act. Accordingly, reporting under clause 3(xiii) of the Order is not
applicable to the Company.

According to the information and explanations given to us, the Company is not required to have an
internal audit system under section 138 of the Act and consequently, does not have an internal
audit system. Accordingly, reporting under clause 3(xiv) of the Order is not applicable to the
Company.

According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with them and accordingly,
provisions of section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clause 3(xvi) of the Order is not applicable to the Company.

(xvii) The Company has incurred cash losses in the current financial year and in the immediately

preceding financial years amounting to Rs. 1.39 lakhs and 1.12 lakhs respectively.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, reporting

(xix)

under clause 3(xviii) of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the plans of the Board
of Directors and management and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that no any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. \We, however, state that this is not an assurance as to the future
viability of the company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the company as
and when they fall due.
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Annexure | referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the
members of Appserve Appliances Private Limited on the standalone' financial statements for
the year ended 31 March 2022

(xx) According to the information and explanations given to us, the Company does not fulfill the
criteria as specified under section 135(1) of the Act read with the Companies (Corpoerate Social
Responsibility Policy) Rules, 2014 and according, reporting under clause 3(xx) of the Order is not
applicable to the Company.

(xxi) The reporting under clause 3(xxi) is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause
under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

Sandeep Mehta \

Partner \_/ -/
Membership No.: 099410 —

UDIN: 2209994 10AIWSEI9943

Place: Chandigarh
Date: 12 May 2022
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Annexure Il

Independent Auditer’s Report on the internal financial controls with reference to the financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the
Act’)

In conjunction with our audit of the financial statements of Appserve Appliance Private Limited (‘the
Company’) as at and for the year ended 31 March 2022, we have audited the internal financial
controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note') issued by the Institute of
Chartered Accountants of India ('ICAI'). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to the
Financial Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India (‘'ICAI') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘'the Guidance Note’) issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opiniocn on the Company's internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
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Annexure Il to the Independent Auditor’s Report of even date to the members of Appserve
Appliance Private Limited on the financial statements for the year ended 31 March 2022

accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such controls were operating effectively as at 31 March 2022,
based on the internal control over financial reporting criteria established by the company considering
the essential components of internal control stated in the Guidance Note of Audit of Internal Financial
Controls over Financial Reporting issued by the ICAI.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

e TN
/ ,// k
Sandeep Mehta \

Partner k/ _
Membership No.: 099410 '

UDIN: 20099410AAAABAB233

Place: Chandigarh
Date: 12 May 2022



Appserve Appliance Private Limited
Balance Sheet as at 31 March 2022
(All amount in Rupees lakh unless otherwise stated)

Particulars

ASSETS
Non-current assets
Intangible assets

Total non-current assets

Cutrrent assets
Financial assets

Trade receivables

Cash and cash equivalents
Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
Equity

Equity share capital

Orther equity

Total equity

Non-current liabilities
Deferred tax liabilities (net)
Total non-current liabilities

Current liabilities
Financial liabilities
T'rade payables
(a) Total outstanding dues of micro enterprises and small enterprises
(b) Tortal outstanding dues of creditors other than micro enterprises and
small enterprises
Other financial habilities
Total current liabilities
Total liabilities
Total equity and liabilities

Summary of significant accounting policies

The accompanying notes are integral part of the financial statements.

Notes

10

11

o

As at
31 March 2022

As at
31 March 2021

1.49

- 1.49

- 2.90
5.48 4.24
16.88 16.79
22.36 23.93
22.36 25.42
200,00 200.00
(178.54) (175.36)
21.46 24.64
- 0.52
0.90 0.26
0.90 0.78
0.90 0.78
22.36 25.42

This 1s the balance sheet referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants

Firm's Registration No. 001076N/N500013

/

Sandeep Mehta
Partner
Membership No. 099410

Place: Chandigarh
Date: 12 May 2022

/@al}lt Singh

Director
DIN: 020239064

For and on behalf of Board of Directors of
Appserve Appliance Private Limited

Jas@

Place: Gurugram
Date: 12 May 2022

Director
(DIN: 00259632)

Place: Gurugram
Date: 12 May 2022



Appserve Appliance Private Limited
Statement of Profit and Loss for the year ended 31 March 2022
(Al amounnt in Rupees lakh unless otherwise stated)

Notes

For the year ended For the year ended
31 Match 2022 31 March 2021

Revenue
Revenue from operatons

Other income 13 0.14

0.43

Total income 0.14

0.43

Expenses

Cost of materials consumed

Employee benefits expense -
Finance costs

Depreciation and amortisation expense 14 0.50
Other expenses 15 2.82

0.50
572

Total expenses 3.32

6.22

Loss before tax (3.18)

(5.79)

Tax expense
Current tax -
Deferred tax =

Net loss for the year (3.18)

(5.79)

Other comprehensive income
Items that will not be reclassified to profit or loss

Other comprehensive income for the year -

Total comprehensive loss for the year (3.18)

(5.79)

Loss per equity share

(Nominal value of equity share Rs 10 each)
Basic (0.16)
Diluted (0.16)

16

Summary of significant accounting policies 2
The accompanying notes are integtral part of the financial statements.
This is the statement of profit and loss referred to in our report of even date.

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Appserve Appliance Private Limited
Firm's Registration No. 001076N/N500013 P

i \

Sandeep Mehta : jit Singh Yw‘

Director tor
(DIN: 02023964) (DIN: 00259632)

Partner
Membership No. 099410

Place: Chandigarh Place: Gurugram Place: Gurugram

(0.29)
(0.29)

Date: 12 May 2022 Date: 12 May 2022 Date: 12 May 2022



Appserve Appliance Private Limited
Cash flow statement for the year ended 31 March 2022
(All amount in Rupees lakh unless otherwise stated)

A. Cash flows from operating acrivities

Loss before tax
Adjustment for:
Depreciation and amortisation
Property, plant and equipment written off
Bad debrs
Operating loss before working capital changes

Movements in working capital:
Trade receivables
Financial and other assets
Trade payables
Financial and other liabilities
Cash generated from operations
Income tax (net)
Net cash generated from operating activities A

B Cash flows from investing activities
Net cash generated from investing activities B

C Cash flows from financing activities:
Net cash generated from financing activities C

D Net increase/(decrease) in cash and cash equivalent (A+B+C)
E Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year (D+E) {refer note 6}

Notes to cash flow statement
a. Cash and cash equivalents include:

Balances with banks:

- in current and cash credit accounts

- deposits with original maturity less than three months
Cash in hand

Cash and bank balances

For the year ended
31 March 2022

For the year ended
31 March 2021

(3.18) (5.79)
0.50 0.50
0.99 :
0.29 4.17
(1.40) (112)
2.60 0.99
(0.09) 1.56
(0.51) 0.04
0.64 (0.16)
1.24 131
1.24 1.31
1.24 131
4.24 2.93
5.48 4.24

For the year ended

For the year ended

31 March 2022 31 March 2021
548 4.24
5.48 4.24

b. The above cash flow statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard 7 (Ind AS-7) on

"Statements of Cash Flows".
¢. Negative figures have been shown in brackets.

Accompanying notes form an integral part of these financial statements.

This is the cash flow statement referred to in our report of even date.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No. 001076N/N500013 -

)
Qﬁ’ Singh

Director

(DIN: 02023964)

Sandeep Mehta
Partner
Membership No. 099410

Place: Chandigarh
Date: 12 May 2022

Place: Gurugram
Date: 12 May 2022

For and on behalf of Board of Directors of
Appserve Appliance Private Limited

Director
(DIN: 00259632)

Place: Gurugram
Date: 12 May 2022



Appserve Appliance Private Limited
Statement of changes in equity for the year ended 31 March 2022
(All amount in Rupces lakh unlcss otherwisc stated)

A Equity share capital

Amount
Balance as at 1 April 2020 200.00
Changes in equity share capiral during the vear y
Balance as at 31 March 2021 200.00
Changes in equity share capital during the year
Balance as at 31 March 2022 200.00
B Other equity
Particulars Retained earnings Total
Balance as at 01 April 2020 (169.57) (169.57)
Loss for the year (5.79) (5.79)
Balance as at 31 March 2021 (175.36) (175.36)
Loss for the year (3.18) (3.18)
Balance as at 31 March 2022 (178.54) (178.54)

The accompanying notes are integral part of the financial statements.

This is the statement of changes in equity referred to in our report of even date.
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Appserve Appliance Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March
2022

L Corporate information and statement of compliance with Indian Accounting Standards (Ind AS)

Appserve Appliance Private Limited (the “Company”) a private limited company domidiled in India and having
its registered office at C-2, Phase II, Focal Point, Rajpura, Patiala {(Punjab) - 140401 was incorporated in
December 2017, under the Companies Act 2013, is engaged in the business of business of repair, maintenance,
installation, assembly and routine servicing activities of all kinds of white goods i.e. RACs, washing machines,
refrigerators, consumer durables and other similar equipment and components and to establish repair shops for
the same along with other related activites.

These standalone financial statements (‘financial statements’) of the Company have been prepared to comply in
all material respects with accounting principles generally accepred in India, including Ind AS notified under the
Companies (Indian Accounting Standards) Rules, 2015 under Section 133 of the Companies Act, 2013 (the
“Act”), as amended and other relevant provisions of the Act.

The financial statements for the year ended 31 March 2022 were authorized and approved for issue by the Board
of Directors on 12 May 2022. The revisions to the financial statements is permitted by the Board of Directors
after obtaining necessary approvals or at the instance of regulatory authorites as per provisions of the Act.

2. Basis of preparation and significant accounting policies
a. Basis of preparation

As of 31 March 2022, the Company has significant accumulated losses. During the year 2018-19, all tangible fixed
assets of the Company had been scrapped/disposed off. While the Company has enough resources to meet its
working capital needs and repay its liabilities over the coutse of next fiscal year, the Mapagement intends to
liquidate the Company in near future. Accordingly, the going concem assumption is no longer considered
appropriate and therefore, assets have been stated at their estimated ner realizable value and liabilities as at 31
March 2022, have been stated at the amount at which they are expected to be dis charged.

The accounting policies are applied consistently to all the periods presented in the financial statements.
The significant accounting policies and measurement bases have been summarised below.

Crrent versus son-caurrent slassification

All assets and habilities have been classified as current or non-current as per the Company’s normal operating
cycle and 2s per terms of agreements wherever applicable. Deferred tax assets and liabilities are classified as non-
current assets and non-current Liabilities, as the case may be.

b. Revenue recognition

Sale of goods and services
Revenue arises from the sale of goods and services. To determine whether to recognise revenue, the Company
follows a 5-step process: :

(1) Identifying the contract with a customer

() Identifying the performance obligations

(i) Determining the transaction price

{iv) Allocating the transaction price to the performance obligations

(v) Recognising revenue when/as performance obligation(s) are satisfied.

The Company considers the terms of the contract and its customary business practices to determine the
transacton price. The transaction price is the amounrt of consideration to which the Company expects to be
entitled in exchange for transferring promised goods or services to a customet, excluding amounts collected on
behalf of third parties (for exarnple, indirect taxes). The consideration promised in 2 contract with a customer
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may include fixed consideration, variable consideration (if reversal is less likely in future), or both. Revenue is
measured at fair value of consideration received or receivable, after deduction of any trade discounts, vohime
rebates.

Revenue is recognised either at a point in time or over time, when (or as) the Company satisfies performance
obligations by transferring the promised goods or services to its customers. A receivable is recogmised when the
goods are delivered as this is the case of point in time recognition where consideration is unconditional because
only the passage of time is required.

The Company recognises contract liabilities for consideration received in respect of unsatisfied performance
obligations and reports these amounts as other liabilities in the statement of finandial position. Similarly, if the
Company satisfies a performance obligation before it receives the consideration, the Company recognises either
a contract asset or a receivable in its statement of financial position, depending on whether something other
than the passage of time is required before the consideration is due.

Interest income

Interest income is recognized on time proportion basis taking into account the amount outstanding and rate
applicable. For all financial assets measured at amortised cost, interest income is recorded using the effective
interest rate (EIR) i.e. the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the net carrying amount of the financial assets. The future cash flows include all other
transaction costs paid or received, premiums or discounts if any, etc.

c. Income taxes

Tax expense recognised in the staternent of profit and loss comprises the sum of deferred tax and current tax
not recognised in Other Comprehensive Income (OCI) or directly in equity.

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-
tax Act, 1961. Current tax relating to items recognised outside statement of profit 2nd loss is recognised outside
statement of profit and loss (i.e. in OCI or equity depending upon the treatment of underlying item).

Deferred tax liabilities are generally recognised in full for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that the underlying tax loss, unused tax credits or deductible
temporary difference will be utilised against furure taxable income. This is assessed based on the Company’s
forecast of future operating results, adjusted for significant non-taxable income and expenses and specific limits
on the use of any unused tax loss or credit. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset Is realised or the liability is settled, based on rax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date. Deferred tax relating to items recognised outside the statement of profit and loss
is recognised outside statement of profit and loss (in OCI or equity depending upon the treatment of underlying
Item).

d. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and shott-term deposits with

otiginal maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an msignificant risk of changes in value.

e. Financial instruments
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Tuitial recosnition and measuvement

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual
provisions of the financial instrament and are measured initially at fair value adjusted for transaction costs, except
for those carried at fair value through profit or loss which are measured initially at fair value. Subsequent
measurement of financial assets and financial liabilities is described below:

Non-derivative financial assets
Subseguent measurement

i Financial assets carried at amortised cost — a financial asset is measured at the amortised cost, if both
the following conditions are met:

® The asset is held within 2 business model whose objective is to hold assets for collecting contractual
cash flows, and

¢ Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

Tmpairment of finandal assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss for financial assets. ECL is the weighted-average of difference between all
contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that
the Company expects to receive, discounted at the original effective interest rate, with the respective risks of
default occurring as the weights. When estimating the cash flows, the Company is required to consider:
* Al contractual terms of the financial assets (including prepayment and extension) over the expected life
of the assets.
¢ Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual
terms.

Trade receivables: In respect of trade receivables, the Company applies the simplified approach of Ind AS
109, which requires measurement of loss allowance at an amount equal to lifetime expected credit losses.
Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of 2 financial instrument.

Other financial assets: In respect of its other financial assets, the Company assesses if the credit risk on those
financial assets has increased significantly since initial recognition. If the credit risk has not increased
significantly since initial recognition, the Corpany measures the loss allowance at an amount equal to 12-month
expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurting over the expected
Life of the financial asser. To make that assessment, the Company compares the risk of a default occurring on
the financial asser as at the balance sheet date with the risk of a default occurring on the financial asset as at the
date of initial recognirion and considers reasonable and supportable information, that is available without undue
cost or effort, that is indicative of significant increases in credir risk since initial recognition. The Company
assumes that the credit risk on a financial asset has nor increased significantly since initial recognition if the
financial 2sset is determined to have low credit risk ar the balance sheet date.

De-recopnition of financial assets
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A financial asset is primarily de-recognised when the contractual rights to receive cash flows from the asset have
expited or the Company has transferred its rights to receive cash flows from the asset.

Non-derivative financial liabilides
Sabsequent measurement

Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the
effective interest method.

De-recognition of financial Babilitier

A financial liabdity is de-recognized when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability 1s replaced by another from the same lender on substantially different terms
or the terms of an existing liability are substantially modified, such an exchange ot modification is treated as the
de-recognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in: the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is
a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on 2 net
basis, to realise the assets and settle the liabilities simultaneously.

f. Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions
that are based on market conditions and risks existing at each reporting date. The methods used to detetmine
fair value include discounted cash flow analysis, available quored market prices and dealer quotes. All methods
of assessing fair value result in general approximation of value, and such value may never actually be realized.
For financial assets and abdites maturdng within one year from the Balance Sheet date and which are not carried
at fair value, the carrying amounts approximate fair value due to the short maturity of these nstruments.

g. Property, plant and equipment (‘PPE?)

Recagnition and initial measurement

Propetty, plant and equipment are stated at their cost of acquisiion. The cost comprises purchase price,
borrowing cost if capitalisation criteria ate met and directly attributable cost of bringing the asser to its working
condition: for the intended use. Any trade discount and rebates are deducted in arriving at the purchase price.
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
definition of asset is met. All other repair and maintenance costs are recognised in the statement of profit or loss
as incurred,

In case an item of property, plant and equipment is acquired on defetred payment basis, interest expenses
included in deferred payment is recognised as interest expense and not included in cost of asset.

Subseguent measurement (depreciation and wsefn! fives)
Depreciation on fixed assets is provided on straight line method based on life prescribed as per Schedule IT of

the Companies Act, 2013.

De-recggnition
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An item of property, plant and equipment and any significant part initially recognised is de-recognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset {calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of profit and loss when the asset is de-recognised.

h. Intangible assets

Recognition, initial measurement and subsequent measurement

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, aze not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Amortisation methods and periods
The Company amortises intangible assets with a finite useful life using the straight-line method over the
following periods:

Useful fife (in years)
Computer softwates 6
Patent and trade mark 6

i. Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication based on internal/external facrors,
that an asset may be impaired. If any such indication exists, the Company estimates the recoverable amount of
the asset. The recoverable amount is higher of an asset’s fair value less costs of disposal and value in use. For
this purpose, assets are grouped at the lowest levels for which thete are separately identifiable cash inflows which
are largely independent of the cash inflows from other assets or group of assets (cash generating units). If such
recoverable amount of the asset or the recoverable amount of the cash generating unit to which the asset belongs
1s less than its carrying amount, the carrying amount is reduced to its recoverable amount and the reduction is
treated as an impairment loss and is recognised in the statement of profit and loss. If at the balance sheert date,
there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount subject to a maximum of depreciated historical
cost and the same is accordingly reversed in the statement of profit and loss.

j- Right of use assets and lease liabilities

For any new contracts entered into on or after 01 April 2019, the Company considers whether a contract is, or
contains a lease. A lease is defined as “a contract, or part of a contract, that conveys the right to use an asset (the
underlying asset) for a pertod of time in exchange for consideration’.

Classifreation of leases

The Company enters into leasing arrangements for various assets. The assessment of the lease is based on several
factors, mcluding, but not litnited to, transfer of ownership of leased asset at end of lease term, lessee’s option
to extend/purchase etc.

Recognition and iniital measurement

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance
sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability,
any initial direct costs incutred by the Company, an estimate of any costs to dismantie and remove the asset at
the end of the lease (if any), and any lease payments made in advance of the lease commencement date (net of
any incentives received).

Subsequent measurement
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‘The Company depreciates the righr-of-use assets on a straight-line basis from the lease commencement date to
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also
assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease payments
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the
Company’s incremental borrowing rate. Lease payments included in the measutrement of the lease lability are
made up of fixed payments (including in substance fixed payments) and variable payments based on an index or
rate. Subsequent to initial measurement, the Hability will be reduced for payments made and increased for
interest. It is re-measured to reflect any reassessment or modification, or if there are changes m in-substance
fixed payments. When the lease liability is re-measured, the corresponding adjustment is reflected in the right-
of-use asset.

The Company has elected to account for shorr-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liabifity, the payments in relation to these are
recognised as an expense in staternent of profit and loss on a straight-line basis over the lease term.

k. Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow
of economic resources and amounts can be estimated reliably. Timing or amount of the outflow may still be
uncertain. A present obligation arises when there is a presence of a legal or constructive commitment that has
resulted from past events, for example, legal disputes or onerous contracts. Provisions are not recognised for
future operating losses.

Provisions are measured at the estimated expendirure required to settle the present obligation, based on the most
reliable evidence available at the reporting date, inchuding the risks and uncertainties associated with the present
obligation. Provisions are discounted to their present values, where the time value of money is material.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

In those cases where the outflow of economic resources as a result of present obligations is considered
mmprobable or remote, no liability is recognised.

Contingent liability is disclosed for:
®  DPossible obligations which will be confirmed only by future events not wholly within the control of the
Company or
#  Present obligations arising from past events where it is not probable that an outflow of resources will
be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be
made.

Contingent assets are not recognised. However, when inflow of economic benefits is probable, related asset is
disclosed.

l. Employee benefits

The accounting of employee benefit plans in the narure of defined benefit requires the Company to use
assumptions. These assumptions have been explained under employee benefits note.

Defined benefit plans (gratuity)

The Company operares one defined benefit plan for its employees, viz. gratuity. The cost of providing benefits
under this plan is derermined on the basis of actuarial valuation at each year-end using the projected unit credit
method. Actuartal gain and loss for the defined benefit plan is recognized in full in the perdod in which they
occur in other comprehensive income. '
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Other long term benefits

Accumulated leave expected to be carried forward beyond twelve months, is treated as long term employee
benefit. Such long term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the year end. Accumulated leave, which is expected to be utilised within the next
12 months, is treated as shott term employee benefit.

Liability under continuity linked key resource and deferred salary schemes is provided for on actuarial valuation
basis, which is done as per the projected unit credit method at the end of each financial period.

Defined contribution plans

Provident Fund

The Company makes contribution to statutory provident fund in accordance with Employees Provident Fund
and Miscellaneous Provisions Act, 1952. The plan is a defined contribution plan and contribution paid or payable
is recognised as an expense in the period in which services are rendered by the employee.

Short-term employee benefits

Expense in respect of other short term benefits 1s recognised on the basis of the amount paid or payable for the
period during which services are rendered by the employee.

m. Eamnings per share

Basic carnings per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for
events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the perdod attributable to

equity shareholders and the weighted average number of shares outstanding during the pered are adjusted for
the effects of all dilutive potential equity shares.

n. Segment reporting
Operating segments are reported in a manner consistent with the internal reporting done to the chief operating
decision maker. The Company operates in 2 single operating segment and geographical segment

3. Recent accounﬂ'ng pronocuncement

Ministry of Corporate Affairs ("MCA™) notifies new standard or amendments to the existing standards. There 1s
no such notification which would have been applicable from 01 Apnl 2021.

Significant accounting judgements, estimates and assumptions

When preparing the financial statements management undertakes a number of judgments, estimates and
assumptions about recognition and measurement of assets, liabilities, income and expenses.

The actual results are likely to differ from the judgments, estimates and assumptions made by management, and
will seldom equal the estimated results.
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Information about significant judgments, estimates and assumptions that have the most significant effect on
recognition and measurement of assets, liabilities, income and expenses are discussed below:

Significant judgerments:

() Evaluation of indicators for impairment of non-financial assets
The evaluation of applicability of indicators of impairment of non-financial assets requires assessment of
several external and internal factors which could result in deterioration of recoverable amount of the assets.

i) Recognition of deferred tax assets
The extent to which deferred tax assets can be recognised is based on an assessment of the probability of
the future taxable income against which the deferred tax assets can be utilised. The recognition of deferred
rax assets and reversal thereof is also dependent upon management decision relating to timing of availment
of tax holiday benefits available under the Income Tax Act, 1961 which in turn is based on estimates of
future taxable profits.

(iiiy Contingent liabilities

The Company is the subject of certain legal proceedings which are pending in various jurisdictions. Due to
the uncertainty inherent in such matters, it is difficult to predict the final outcome of such matters. The
cases and claims against the Company often raise difficult and complex factual and legal issues, which are
subject to many uncertainties, including but not limited to the facts and citcumstances of each particular
case and claim, the jurisdicon and the differences in applicable law. In the normal course of business,
management consults with legal counsel and certain other experts on matters related to litigation and taxes.
The Company accrues a liability when it is determined that an adverse outcome is probable and the amount
of the loss can be reasonably estimated.

Sources of estimation uncertainty:

() Provisions
At each balance sheet date, basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding warranties and guarantees.
However, the actual future outcome may be different from management’s estimates.

(if) Fair valuation of financial instruments
Management applies valuation techniques to determine the fair value of financial instruments (where active
market quotes are not available). This involves developing estimates and assumptions consistent with how
market participants would price the instrument.

(iii) Recoverability of advances/receivables
At each balance sheet date, based on historical default rates observed over expected life, the management
assesses the expected credit loss on ourstanding receivables and advances. The Company has also taken
into account estimates of possible effect from the pandemic relating to Covid-19.
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{All amnount in Rupees lakh unless otherwise stated)

4. Intangible assets

Patent and R T(m,ﬂ
trade mark Softwares intangible
assets

Gross block
Balance as at 31 March 2021 106 2.00 3.00
Additions . _ N
Disposals 1.00) (2.00) (3.00)
Balance as at 31 March 2022 - - -
Accumulated amortisaton
Balance as at 31 March 2021 0.53 0.98 151
Amertisation charge for the year 017 (.33 0.50
Disposals/adjustments {070 11.300 (2.00)
Balance as at 31 March 2022 - - -
Net block as ar 31 March 2021 0.47 102 1.49
Net block as at 31 March 2022 - - -

() During the year, there was an impairmeot loss on intangble assers amounting to TNR 0.99 lakh (previous year: Nil).
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As at As at
51 March 2022 31 March 2021
3 ‘Trade receivables®
Others
Unsecured, considered good (refer note 17) R 2.90
- 2.96
Ageing schedule of trade receivables
51 March 2022 Ouistanding from the due date of payment ‘Total
Not due Less than 6 months ¢ months -1year 2-3 years More than 3
years
Undispured trade recelvables — considered good - - - - -
Undisputed trade receivables — credin impaired - - - -
Lisputed Trade Receivables—considered pood - - . R . R
Dispured Trade Recevables — credit mpaired - . - - - -
Total - - - N - -
31 March 2021 Oustanding from the due date of payment Toral
Not due Less than 6 months 6 months -1 year 2-3 years More than 3
years
Lindisputed made receivables — considered good 2.90 2.90
Undisputed trade receivables — credit impaired -
Disputed Trade Recenvables—considered good -
Disputed Trade Receivables — eredit impaired -
Total - - - 2.90 - 2.90
G Cash and cash equivalents
Cash in hand - -
Balances with banks:
- 11 current aud cash credit accounts B4R 4.24
5.48 4.24
7 Other currenr assexs
Balances with skzmiory and poveniment asthoritics 16.88 10.79
16.88 16.79

{Thés spuce has been Jgr bank intensionally)
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As at As at
31 March 2022 31 March 2021

8 Equity share capital
Authorised capital

2000000 Equity shares (provious yeae 20,00,000 Equiry shares) of Rs 10 cach 200.00) 200.00
' 200.80 260.00

Issued, subscribed capital and fully paid up
20DO000 Equaey shazes {previoas year: 20000000 Equity sharest of Rs 10 each 200.00 200.00
200.00 200.00

iy Terms/rights atrached 1o equity shares

The Company has oaly one class of equiry shaces having # par value of Rs 10 each, Hach holder of cquity shaze is enntled 6 one vote pee share. In the vvent of liguidarion of the
Company. hidders of equity shares will be entitked to tecerve any of the rematming assets of the Conpany, afier distobution of 41 preferential amouars. The distribution will be in
proportion to the pumber of equity shazes hetd by the sharcholders.

ii) Reconciliation of equity shares cutstanding at the beginning and ac the end of the year: 31 March 2022 31 March 2021

No. of shares  (Rs lakhk)  No. of shares {Rs Iakh})

Equity share capital of Rs. 10 cach fully paid up

Balance at the beginning of the year 2,060,000 2000 2,000,000 200.00
Add: Shaves issued during the year - - - -
Balance at the =nd of the year 2,000,040 200,00 2.060,000 200,00

iii) Shareholders holding more than 5% of shares of the Company as at balance sheer duze:
As on 31 March 2022 As on 31 March 2021
No. of shares % holding No. of shareg % holding
Amber Enterprises India Limited 2,000,000 008 e 2,000,000 100

iv) Shares held by holding company
Ot of equity shares wsued by the Company, shares held by its 1 olding Conpany aze as belows: As on 31 March 2022 As on 31 March 2021
No. of shares % holding  No. of shares % holding

Amber Enterprises India Limired 2,000,120 e 2,000,660 0%

v} The Company has nesther issued equity shares pursuant to contmet without payment being received in cash or any bunus shares nor has there been any buy-back of shares i the
current )’fﬂf»

vi} Derails of promoter shareholding

Name of promoter 31 March 2022 31 March 2021
Numberol % of (otal % change  Numberof Y% of total % change
shares shares during the shares shares during the
period period
Amber Enterprises India Limited 200U00U 100%, 0.00% 2000000 0% 0.00%
9 Other equity
As at As al

38 March 2022 31 March 202

Retained earnings

Balance at the beginning of the yeaz (175.36) (169.57)
Add : Transferred from statement of probt and loss {3.18) (5.7
Balance at the end of the year {178.54) {175.36)

{(This sporce s bec keft blank: intentivnafly
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10

Unabsorbed depreciation can be cartied forward indefinitely.

As at Asat
31 March 2022 31 March 2021
Deferred tax liabilities (ner)
Tax effect of items constituting deferred rax liabilities
Property, plant and equipment and intangibles - -
Total deferred tax labilides - -
Tax effect of items constituting deferred tax asseis:
Employees benefit expenses - -
Allowancs under Section 350 - Preliminary expenses - -
Deferred tax assets - -
Deferred tax liabilities/ (assets) (net) - .
Notes:
(i) Tax losses and unabsorbed depreciation
- Unused tax losses:
Unused eax fosses for which no deferred tx asset has been recopgnised 164.57 162.24
Potental tax bencfit @ 25.17% (previons year 31.20%) 4142 40.83
Unused business loss can be carned forward based on the vear of orgination as follows:
Financial year erigination Financial year of expiry Amount Amount
201718 2523-26 2 3232
2018-19 HN6-27 10242 10242
2019-20 202728 1.33 1.33
2020-21 2028-29 6.13 6.13
2021-22 20829-201 233 -
164.57 162.24
- Unused short term capital losses:
Unused tax losses for which no deferred tax asset has been recopmised 5.88 5.88
Parential tie benefi (@ 25,17 [previoas yean 25.17%4) 148 148
Unused short werm capital loss can be carricd forvard hased on the year of origmation as follows:
[ Financizal year origination i Financial year of expiry Amount Amount ‘
i 201819 | 2026-27 5.88 3.8 |
5.88 5.88
- Unabsorbed depreciation:
Unused tax losses for which no deferred tax asser has been recognised 4,91 4.65
Totential tax benefit @ 25.17% e (previous year : 25.17%) 124 147
Financial year Amount Amount
201718 2.5 259
2018-19 1.01 1m
2019-20 .64 U6t
202021 041 (141
221-22 26 -
4.9 4.65

Delerved tax assets, have not been recognised based due o the absence of reasonable certuinity for txable profits in futare aceounting periods considering 21l the available evidences,

including approved budgets and furecasts by the Board of the company.




Appserve Appliance Privare Limited

Summary of significant accountng policies and other explanatory information for fhie year ended 31 March 2021
(All amount in Rupees Jakh unless otherwise stated)

As at
3t March 2022

As ar
31 March 2021

#  Trade payables
Dues of micro enterprises and small enterprises |refer note (a) below]
Dues of creditors other than micro entexprises and small enterprises

.52

0.52

(a} Disclpsures pursuant to section 22 of the Micro, Small and Medium Enterprises Development Act, 2006

Pussuant 1o the requirements under the Micto, Small and Medium Enterprises Bevelapment Act, 2006 (MSMED Act, 2006), the following nformation has been determined by the
management 1 the extent such parties have been dentificd on the basis of infomation submitted 10 the Company, including but not kmited o the VDYAM registmtion certificates
obtained from suppliers whe have registered themselves under the MM Act, 2 06, cernficates from Chanered Aceountant regarding gross investment in plant and equipment as on

31 March 2022, and the larest audited balnce sheets of the supplices:

Principal amount semaining unpaid it
Interest accraed and due thereon emaining unpaid Nit

Tnterest paid by the company o1 terms of service 16 of MSMED
Act 2006, along wirh the amount of che payment made o the
suppliers and servics providers beyond the appomzred day dianng
the year

Nil

Interest due and payable for the period of delay in making
payment (which has been paid bur beyond the appointed day
during the year ), but withour adding the interest specificd under
MEMED Act 2006,

Intertest accrued and remaming unpaid as at e end of the year M

Nl

Funher ingerest vemainng due and payable even in the

succeeding years junal such dace when the interest dues as above

are actually pad 1o the small enterprise for the purpose of Nd
dusallowance as a deduerible expenditure under section 23 of the

MEMELD Aet,2006.

b. Ageing schedule of rrade payables

Nil
Nil

Nl

Nil

Nil

Nil

31 March 2022 Gutstanding from the due date of payment Total

Not due Less than 1year 1-2 years 2-3years  |More than 3 years
Micra and small enterprises -
Orthers B
Tartal - - - - - -
31 March 2021 Oustanding from the due date of payment Taotal

Not due Less than 1year 1-2 years 2-3 years More than 3 years
Micro and small enterprises _
Others 133 4 0.02 0.52
‘Tota} .35 0.14 0.02 - - (.52

12 Other financial liabilities
Creditors for capital expenditure - N1t
Lixpenses payable 0.90 0.15
0.90 0.26

The carrying values are considered to be a reasonable approximanon of faic value

(Ehis spave bas bren left leenle intentiovadly)




Appserve Apphance Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in Rupees lakh unless otherwise stated)

For the year ended For the year ended

31 March 2022 31 March 2021
13  Other income
Liabilities ne longer required wtten back 0.14 -
Interest on bank deposits - 0.3
Miscellancous income - 0.12
0.14 0.43
14 Depreciation and amortisation expense
Amortisation of intangible assets (refer note 4) Q.50 0.50
0.50 0.50
15 Other expenses
Lepgal and professional fees [refer note (2) below] 1.36 1.52
Bad debrs 0.28 417
Impaizment loss on intangible assets 0.99 -
Miseellanecus expenses 0.10 0.03
Bank charges 008 -
2.82 5.72
4) Payments to the auditor
For statutory audic and limited review 0.30 0.70
Reimbursement of expenses - -
Total 0.30 0.70

(This spave bas been left blank intentionally)




Appserve Appliance Privare Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in Rupees lakh unless otherwise stated)

16

17

For the year ended For the year ended

31 March 2022 31 March 2021
Earnings per share
Net loss attributable to equity shareholders (3.18) (5.7
Weighted average number of equity shares in calculating basic and diluted earnings pes 2,000,000 2,000,000
Basic and diluted loss per share 0.16) ©.29)
Nominal value per equity shares (Rs.) 10.00 10.00

Related party disclosures ¥
Relationship with related parties
I. Holding Company Amber Vnterprises India Limirted
I1. Key management personnel (KMP)
a.  Mr Jashir Singh (Director)
b, Mz Daljir Singh (Directon)

€. M. Amandecp Kaur (Director)

* Disclosures have been given of those relared parties with whom the company have made wansacoons.

There was no outstanding balance with related partics as at 31 March 2022,

‘The following balances were outstanding with related parties as at 31 March 2021

S No

Particulars . Key management
Holding Company personnel

Balances at year end

Trade receivables
Amber Enterprises India Limited 261 -

(This space has been Lff blank insentionally)




Appserve Appliance Private Limited
Summary of significant accounting policies and other explanatory informartion for the year ended 31 March 2022
{All amount in Rupees lakh unless otherwise stated)

For the year ended For the year ended
31 March 2022, 31 March 2021

18 ‘Fax expense
Current tax (including taxes carlier years) : -
Deferred tax -

Total Tax expense - -

The major components of ncome mx expense and the recondiliation of expense based on the domestic effective tax zate of at 25.17% and
25.17% for the year ended 31st March 2022 and 2021 zespectively, and the seported tax expease in profit or Ioss arc as Follows:

For the year ended For the year ended

Particulars 31 March 2022 31 March 2021
Profit loss before tax (318} (579
Income tax using the Company's domesde tax rate + 25.17% 25.17%
Expected tax expense JA] (0.80) (1.46)
Tax effect of adjustment to reconeile expected income tax expense o reported income tax expense

Non-deducrible expenses/non-taxable income - 0.01
Current unabsorbed depreciation and losses for which no deferred tax asset 1s recognised - -
Others 0.80 1.45
Total adjustments [B] 0.80 1.46

Acmnial rax expense [C=A+B] - -

* Domestic tax rate applicable to the Company has been compured as follows

Base tax rate 22% 22%
surcharge (% of tax) 10% 10%
Cess (% of tax) 4% 4%
Applicable rate 25.17% 25.17%

(This space bas bees lofi blank intentionally}



Appserve Appliance Private Limired
Notes forming part of financisl statements for the year ended 31 March 2022

1% Financial ratics

5l |Ratio Measurement Numerator Deaominaros FY 202122 FY 2020-21 Change Remarks
No. unit
Ratio Ratio
1 {Current ratio Times Current assers Current lizbilienes 24.84 30068 100200 Note A below
2 |Debrequity rato Times Total debt Sharcholder's equiry - - .00 Nore A below
|Long-term borrowmgs +
Short-term borrowings)
3 [Debt service coverage [Times Earnings avadlable for debt | Debr service [finance - D00 Note A below
ratip SeTVice c0st a5 per Profin 8 1oss
Net profir after taxes + Account + lease
Non-cash aperating payments + prncipal
expenses ke depreciation | repayments (other than
and other amormixations + | pre-payments, if any)|
Inrerest + Other
adjustmenis like loss on sale
of fixed asserts, vte.
4+ [Rewen on equity vatio [Percentage Net Profits after taxes — | Average Sharcholders S13.811% -21.03% 34.39%¢  Note B below
Preference Dividend (f Lquity
any)
5 |Inventory urnover Times Revenue From operations Averige mventones - LUt Note A below
Ao ({Opening + Closing
balance) / 2)
6 {Irade receivables Times Revenue from operations Average wade - - 0A0%) Note A below
furnover ratio receivables {Opening
balance + Closing
balance} / 24
7 [Trade payables Times Toral purchases Average trade pavables - - 0.00%)  Note A below
turnovet ratio {{Opening balance +
Closing balance) / 2]
& |Net capital turnover | Times Revenue from operations [Working capital |Current - - N00% | Note A below
ratio assers - Current
iabikries]
9 |Net profi ratio Percentage Net profir after taxes Ruvenue from - - UG Note A below
OPLTALONS
10 {Return on capital Percentage Profit before interest and Capital eployed -12.49% -22.85% -45.35%| Note B below
employed faxes | Fangible net worth +
Fotal debr + Deferred
tax liability]
11 [Return on investment | Percentage Interest from bank deposits | Weighred nme average - - (el Note A below
banke deposits

Notes:

A There is no significant change (25% or more) in FY 2021-22 in comparison to 1Y 2020-21.

B There is no operation in the company from [1Y 19-20, The income and expenses and movement in assets & labilites s dae 1o payrent of ROC fees, audit fees, liabslites
written back, balances written off, ete.

(Thes gpuce buas been intenttonally kit blank)




Ap

pserve Appliance Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in Rupees lakh unless otherwise stated)

20 Fair Value Disclosures

i}

H)

Fair values hierarchy
Financial assets and financial Babilitics measured ar fair value in the stawement of financial position are divided into thres Levels of a fair value hicrarchy. The three
levels are defined based on the observability of significant inpurs to the measurement, as follows:

Level 1t quoted prices (unadjusted) in active markets for fnancial inscruments.

Level 2: The fair value of financial instraments that are not raded in an active marker is derermined using valuation techniques which maximise the use of obscrvable
market data rely as litde as possible on entity specific estimaes.

Level 3: If onc or more of the significant inputs is not based on observable market data, the insorument is included in level 3.

Financial assets measured ar fair value - recurring fair value measurements

The Company does not have any financial instruments which are measuzed at lgir value cither through statement of profit and loss or through other comprehensive
income,

iy Fair value of instruments measured 2t amortised cost

The management assessed that fair valaes of current loans, current financial assets, cash and cash cquivalents, other bank balances, trade receivables, trade payables
and other current financial Habilides approximate their respective carrying amounts lazgely due to the short-term mararities of these instruments, The fair value of the
financial assets and liabilides is included at the amount at which the fostument eculd be cxchanged in a current transaction benween willing parties, other than in a

21 Financial risk management

Financial instruments by category

Partculars 31 March 2022 31 March 2421

FVTPL FVOC] Am;’:‘t“d FVTPL FVOCI Amortised cost

Financial assets

Trade receivables B - - - - 2.90
- - 5.48 . - 424

Cash and cash cquivalents

Fotal - - 5.47 - - 7.13

Financial liabilities

Trade payable - - - - - 052
- - 0.90 - - .26

Orther Gnancial Habilities

Total - - .90 - - 0.78

ii} Risk Management

The Company’s activities expose it to marker dsk, liquidiey risk and credit sk, The Company's board of dircctors has overall responsibility for the esmblishment and
oversight of the Company's risk management framework. This note explains the sources of risk which the endity is exposed to and how the entity manages the risk
and the related impact in the Anancial statements.

A Credir risk

Credit risk is the risk that 2 connrerparty fails to discharge an obligadon 1o the Company. The Company is exposed to this sk for various Gnancial instroments, for
example by granting loans and receivables 1 customers, placing deposits, etc. The Company’s masimum exposure to credit sk is limited to the carrying amount of
following types of financial assers.

- cash and eash equivalents,

- trade recetvables,

- loans & receivables carrded at amortised cost, and

- deposits with banks

(Ehis sputce bus Deew ieff bleink intentionally)




Appserve Appliance Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

(All amount in Rupees lakh unless otherwise stated)

a) Credit Ask management

The Company assesses and manages credit risk based on incernal credit rating

A Low
Br Medium
C: High

Assers under credit dsk —

system, continuously monitoring defaulis of customers and other coun terparties,

Credit rating

Particulars 31 March 2022 | 31 March 2021
A: Low Cash and cash equivalents 5.48 4.24
‘Lrade receivables - 2.00

Cash € wusl equiirabents and bank deposits

Credit risk related 1o cash and cash eguivalents and bank deposits is managed by only accepting highly

Trude receirabios

The Company closely monitors the credic-worthiness of the debeors through internal systems that are configured to define credic §
the credit risk to pre-calculated amounts. The Company assesses increase in credit sisk on an angoing basis for amounts receivabl

considered to have occurzed when amounts receivabie become past due one year.

b) Expected credit losses
Trude recefabiles

rated banks and diversifying bank deposits and accounts in

imits of customers, thereby, limiting
e that become past due and default is

Company’s major trade seceivables are with credit wozthy counterparties. Therefore, these wade receivables are consideced high quality and accordingly no life tme
expected credit losses are recognised on such receivables based on simplificd approach. The Company considers that trade receivables are not credit impaired 25

these are recelvable from credic worthy counterparties,

B) Liquidity risk

Prudent liquidity risk management implics maintaining sufficient cash and marketable securities and the availability of fusding through an adequare amount of
eommitted credit facilities o meet obligations when due. Due to the nawre of the business, the Company mainzains flexibilisy in funding by maintaining availabiliy

under comemitted facilities,

Management monitors rolling forceasts of the Company's lguidiey position and cash and cash cquivalents on the basie of expected eash flows. The Company takes
inro account the liquidity of the market in which the entity eperares. In addidon, the Company’s liquidity management policy involves projecting eash flows in major

a} Marurides of financial liabilities

The tables below analyse the Company's fnancial liabilitics into relevant matarity bascd on their contracmal maturitics for all non-dedivatve Bnancial labilites,

The amounts disclosed in the ble are the contracrual undiscounted cash Hows. Balances due within 12 months equal their earrying balances as the impact of

discounting is not significant.

31 March 2022 Lessthanl | 1-3 year 3-5year |More than 5 years Total
year

Trade payable - - - . .

Other financial liabilites (.90 - - - £.90

Total 0.90 - - - 6.90

31 March 2021 Less thanl | 1-3 year 3-5year |More than 5 years Total
Year

Trade payable .52 - - - 0.52

Orther financial liabilites 11.26 - - - 0.26

Total 0.78 - - - 0.78

b) Interest rate risk
i} Assets

~—r

The Company’s fixed deposits are cartied at amortised eost and are fixed rate deposits. They are therefore not subject to interest rate fsk as defined in Ind AS 107,
since neither the carrying amount nor the future cash ows will Buctuate because of a change in market interest rates.

jov
2

Capiral managemens

The company’s capital includes issued share capiral and all orher disedbutable reserves. The prmary objective of the Company’s capital manyement is to maximise
sharcholder value and to mainrain an opdmal capital structure o reduce the cost of capital. The company does noe have any long-term borrowings and short-term

23 Contngent liabilities and commitments
Claims against company not acknowledged as debt
Guarangees
Commitments

(T his spece bay becn efl blawks inieitionally)

As at As at
31 March 2022 31 March 2021
Nil MNil
Nil Ni
it Ni




Appserve Appliance Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in Rupees lakh unless otherwise stated)

24 ‘The Company is engaged in the business of repair, maintenance, installation, assembly and routine servicing activities of all kinds of consumer durable
products and its components. Basis the nature of Company’s business and operations, the Company has one operating segment for which information s
reviewed by the Chicf Operating Deciston Maker (CODM) to allocate resourees and assess performance. Hence, the Company has only one reportable

segment as per the requirements of Ind AS 108 — Operating Scgments”.

o
W

Additional regulatory information
(i) Title deeds of immovable property not held in name of the Company
The Company does not held any immovable property

(ii) Details of benami property held
No proceedings have been initiated on or are pending against the Company for holding benami property under the Benami Transactions (Prohibition) Act,
1988 (45 of 1988) and Rules made thercunder.

(iii) Wilful defaulter
The Company has not been declared wiltul defaulter by any bank or financial institution or government or any government authority.

(iv) Relationship with struck off companies
The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956.

(v) Registration of charges or satisfaction with Registrar of Companies
There are no charges or satisfaction which are yet to be registered with the Registrar of Companies beyond the statutory period.

(vi) Compliance with number of layers of companies
The Company does not have any subsidiarics.

(vii) Compliance with approved scheme(s) of arrangements
The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(viii) Utilisation of borrowed funds and share premium

The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including forcign entities (Intermediaries) with the
understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate

(b) provide any guarantee, sccurity or the like to or on behalf of the ultimate beneficiaries

The Company has not received any fund from any person(s) or entity(ies), including foreign entities (IFunding Partv) with the understanding (whether
recorded in writing or otherwise) that the Company shall:
(a) dircctly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimarte

(b) provide any guarantee, sccurity or the like on behalf of the ultimate beneficiaries

(ix) Utilisation of borrowings availed from banks and financial institutions
The borrowings obtained by the company from banks and financial institutions have been applied for the purposes tor which such loans were was taken.

(x) Undisclosed income
There is no income surrendered or disclosed as income during the current or previous year in the tax assessments under the Income Tax Act, 1961, that has
not been recorded in the books of account.

(xi) Details of crypto currency or virtual currency

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

26 Previous year amounts have been regrouped/rearranged wherever considered necessary to make them comparable with those of the current year.

lI'or Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Appserve Appliance Private Limited
I'irm's Registration No. 001076N /N500013 5 e .
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